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Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing
Corporation risk disclosure document titled Characteristics and Risks of Standardized Options by going to the following link ibkr.com/occ. Multiple leg
strategies, including spreads, will incur multiple transaction costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the CFTC
Risk Disclosure. For a copy visit your local Interactive Brokers Website.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before
trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank
holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed
funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions and
other factors may affect execution. In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be
executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to
avoid penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Complex or Leveraged Exchange-Traded Products are complicated instruments that should only be used by sophisticated investors who fully understand the

terms, investment strategy, and risks associated with the products.

As with all investments, your capital is at risk
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Disclosure:

Connections offers a comprehensive view of the investment landscape surrounding stocks, enabling investors to explore related instruments and strategies;
however, users should conduct their own research and consider market risks before making investment decisions.

Futures, event contracts and forecast contracts are not suitable for all investors. Before trading these products, please read the CFTC Risk Disclosure. For a
copy visit our Warnings and Disclosures Page.

Interactive Brokers LLC is a CFTC-registered Futures Commission Merchant and a clearing member and affiliate ofForecastex LLC (“ForecastEx”). ForecastEx is
a CFTC-registered Designated Contract Market and Derivatives ClearingOrganization. Interactive Brokers LLC provides access to ForecastEx forecast contracts
for eligible customers. InteractiveBrokers LLC does not make recommendations with respect to any products available on its platform, including thoseoffered
by ForecastEx.

Forecast Contracts are only available to eligible clients of Interactive Brokers LLC, Interactive Brokers Canada Inc.,Interactive Brokers Hong Kong Limited,

Interactive Brokers Ireland Limited and Interactive Brokers Singapore Pte. Ltd.Forecast Contracts on US election results are only available to eligible US
residents.

Interactive Brokers does not provide tax advice, does not make representations regarding the particular tax consequences of any investments, and cannot
assist clients with tax filings. Investors should consult with their tax professional about the tax implications of any investment.

Trading in digital assets, including cryptocurrencies, is especially risky and is only for individuals with a high risk tolerance and the financial ability to sustain
losses. Eligibility to trade in digital asset products may vary based on jurisdiction.

U.S. Spot Gold trading through IB LLC accounts is only available to legal residents of the United States that do not reside in Arizona, Montana, New Hampshire,
and Rhode Island.

Investments in certain commodities (precious metals) may be subject to significant price volatility and often involve risks related to market fluctuations, liquidity
constraints, geopolitical events, and changes in global economic conditions that could adversely affect their value.

Interactive Brokers LLC is a member of NYSE FINRA SIPC

Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund
Interactive Brokers (U.K.) Limited is authorized and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159

Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427

Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554
Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, License No. CMS100917

Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE

As with all investments, your capital is at risk
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The Al Trade Beyond Chips:
Navigating FX Risk in Korea & Taiwan

Deconstructing the dual-exposure of Asian semiconductor investments

Educational purposes only. Not financial advice. Simulated results are not indicative of future performance.
Trading involves risk. Al-assisted content may contain inaccuracies. Please verify independently.
You are responsible for your trading decisions. Copyright © 2026 Traddictiv Pte. Ltd. All rights reserved.



The Architect

Jose Blasco, MBA, CQF, RAI

® Quantitative Strategist
® Derivatives Trader
® Professor & Author

Approaches trading with scientific
discipline: statistical methods,
backtesting, and machine learning to
build systematic strategies.
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The Arsenal

Traddictiv Pte. Ltd.

Intelligent tools for traders, investors,
and hedgers at the intersection of Al
and financial trading.

www.traddictiv.com | www.tradewithufos.com

Patented technology featuring

AutoUFOs® and AutoClimate™.
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Global Al Demand

Taiwan:
Semiconductor

Manufacturing
Ecosystem

Advanced
Capacity
Constraint

Korea: Advanced
Memory & Hardware

The Core of the
Global Al Buildout

* The Bottleneck: Al servers, edge devices, and
robotics mandate unprecedented advanced chip
capacity.

* The Hardware Hub: Market leadership is highly
concentrated; Taiwan and Korea are indispensable
to the global Al infrastructure build-out.

* Beyond Single Stocks: Broad index exposure
captures a deeply integrated ecosystem of
design, assembly, and power management, not
just isolated foundries.



The Hidden Variable in the Al Trade

The Investment Thesis The Structural Reality

duny s T 4
Asset Risk

FX Risk
Al / Semi Growth

Crossing Borders: Accessing Asian The Dual Purchase: International The Blind Spot: Equities may execute
tech ecosystems inherently involves Investars arent just buying the perfectly on the Al thesis, while the

R technology; they are structurall
crossing jurisdictional and monetary handata %g buy):(h o local currenycy

lines. (KRW or TWD).

underlying currency simultaneously
erodes the actualized return.




The FX Modifier Effect

+5%
\
Total +10% +10%
Return: ) )
+15% Total
Return: Total
o/ 1 +5% > R o .
! , eturn:
) 0%
-5%
J
-10%
Amplified Diluted Offset
» Active Modification: Currency Uncorrelated Drags: A local The Math of Exposure:

IS not a passive vehicle; it

actively modifies international

portfolio returns.

market rally can occur
concurrently with local
currency depreciation, heavily
diluting USD-denominated
gains.

Unmanaged FX acts as a
floating variable on the total
yield equation.



Deconstructing the Trade (USD Investor Example)

Korea Equities , KRW/USD

Exposure Exposure Modifier
Taiwan Equities TWD/USD
— -+ :

Exposure Exposure Modifier
Two Distinct Risk Profiles: Every Index Composition: The FTSE Taiwan Isolation: Sophisticated trading
allocation to Asian tech carries two RIC Capped Index and KOSPI offer requires isolating the equity thesis
distinct, tradable risk profiles diversified tech exposure, but the FX from the currency vehicle.
bundled into one asset. layer remains a macro-level risk.




The Spectrum of FX Management

Intentionally Unhedged Partially Hedged } Fully Hedged
Accepting dual-volatility Tactical macro overlays Isolated equity exposure
Intentionality: Currency exposure should be a deliberate portfolio lever, not an

accidental byproduct of a tech allocation.

Independent Risk Lever: Utilizing derivatives allows investors to manage the FX
modifier independently of the underlying equity.

Strategic Flexibility: Adjusting hedge ratios based on global USD strength or
local central bank divergence.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



The Structural Anchors: When Currencies Move Together

DXY Global China M « Historical Monolith: Investors
Semiconductor LMD historically treat Asian FX as a
(USD Strength) Cycles Exposure monolith due to shared structural
sensitivities.

« The Common USD Signal: In
2022, amidst massive Fed rate
shocks, the monthly correlation
between KRW and TWD spot rates
hit a near-perfect 0.93.

 The Baseline: When the
overarching USD narrative is

dominant, idiosyncratic country-
2022 Monthly level noise is drowned out.
Correlation: 0.93




The 2026 Divergence: Correlation Breakdown

1.0 0.93

0.8

0.6
Correlation
0.4
0.2
0.0
2022 2023 2024 2025 Sep 2026
The Monolith Cracks: Treating Asia FX as a single block is currently a dangerous portfolio
assumption.

Data Reality: The historical monthly correlation between KRW and TWD plummeted from
0.79 in 2025 to just 0.35 by September 2026.

The Implication: Proxy hedging (using one Asian currency to hedge another) is
mathematically broken in the current regime.

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Deconstructing the Breakdown: Signal vs. Noise

2022 Regime 2026 Regime

High Correlation (0.93) Low Correlation (0.35)

Dominant Force: Common USD Signal

(Massive Fed Shock) Dominant Force: Idiosyncratic Noise

Overwhelming the Signal: The shared USD/risk factor was entirely overwhelmed by country-
specific idiosyncratic events in 2026.

The Korean Equity Shock: In June 2026, a tech-driven sell-off sparked a significant currency
depreciation, driving the KRW to multi-year lows.

Asymmetric Volatility: This Korean equity bubble and bust generated KRW volatility 3-4x larger
than TWD’s movements during the same period.



Implications for Portfolio Hedging

Diversification Reality
< You can no longer buy “Asian Tech” as a single unified macro trade; KRW

and TWD must be modeled with distinct volatility profiles.

Hedging Precision

—\"'/— Because proxy hedging is flawed, investors require precise, isolated
| futures instruments for KRW and TWD to manage risk effectively.

Relative Value Opportunities
5_@ The severe 2026 correlation breakdown creates distinct relative value

trading opportunities between the Won and the Taiwan Dollar.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



US$907 Million

Record Daily Average Volume (DAV)
executed in SGX KRW/USD Futures
during the June 2026 volatility spike.

Accessing the Korean Won
outside domestic constraints.

Source: SGX

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



The Offshore Advantage: Structural Flexibility

KRX USD/KRW SGX KRW/USD Mini
Access & Registration > Requires foreign investor v/ Requires no foreign
qualification and capital controls. registration.
Margin & Settlement Margin is KRW-denominated. USD-settled offshore.
: : Provides extended T+1 trading
Trading Hours Closes at 2:15 PM SGT. up to 5:00 AM SGT.
Global Reach Asian hours only. Explicitly covers critical European

and US market open hours.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Liquidity When It Matters:
The Night Session

Liquidity firmly concentrates at 14:00 GMT+8,
perfectly aligning with the Korean cash
equity market close.

A secondary liquidity peak
emerges at 20:00 GMT+8,
capturing the commencement
of U.S. trading hours.

08:00 10:00 12:00 14:00 16:00 18:00 20:00 22:00 00:00

Serves as the exclusive price discovery venue during European mornings, maintaining tight 2.0 to 3.0 bps spreads.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Capital Efficiency & Portfolio Margining

Intra-commodity - Intra-commodity Savings: Up to
86% margin reduction for calendar
spreads (e.g., $470 drops to
drops to $81).

SGX - USD/SGD Offset: 40% margin
USD/CNH KRW/USD USD/SGD offset.

- TWD/USD Offset: 37% margin

86%

offset.
37%
e - USD/CNH Offset: 27% margin
TWD/USD offset.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Volatility does not observe
national holidays.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Case Study: The Holiday Void (May 5, 2025)

The Event: A major South Korean public Peak Regional
holiday; onshore markets were strictly closed. FX Volatility

The Catalyst: A sudden surge in the Taiwan
dollar sparked peak regional FX volatility.

The Result: SGX KRW/USD Mini Futures
executed US$600M in Daily Average Volume.

The Takeaway: SGX provided the exclusive
liquidity valve for critical risk management
while domestic venues remained entirely dark. | . , | |
Jan Feb Mar Apr May

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Case Study: Tech Selloff & Systemic Stress (June 2026)

US$1.9B SGX Volume
(117,604 lots)

1,560 / USD

KOSPI Index

June 5 June 6 June 7 June 8

June 5: KOSPI falls over 5%; KRW weakens after midnight (US trading hours).
June 8: KOSPI plummets over 8%, triggering domestic market circuit breakers.
= The Release Valve: SGX KRW/USD futures successfully absorbed US$1.9B in volume on a single day.

Extended offshore access proves to be a practical risk-management necessity, not merely a contract
specification.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.
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The Centrally Cleared Alternative (SGX TWD)

Bilateral NDF SGX Listed TWD

1

<5 bps

v SGX offers the world’s only listed, centrally cleared TWD/USD futures contract.

v' Eliminates the bilateral counterparty risk and opacity inherent in traditional NDF execution.
v Competitive Liquidity: T-session bid-ask spreads have narrowed to <5 bps.

v Precision Execution: Top of Book spreads frequently compress to just 1 tick (~1.6 bps).

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Summary: Building the Al FX Toolkit

Global Access

React instantly to US and
European market-moving Al
announcements while Asian

cash markets are closed.

Unmatched Efficiency

Utilize USD-settled contracts
to bypass onshore capital
controls, unlock portfolio
margining, and eliminate

bilateral NDF risks.

il

Proven Liquidity

Rely on transparent order
books that have empirically
absorbed multi-billion-dollar

volumes during equity selloffs
and onshore holidays.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Established
The profound impact of the Al boom
on Taiwan and Korean equities.

|dentified
The dual-layered risk of holding
offshore assets (Equity Risk + FX Risk).

Today’s Focus
Translating macro
themes into
institutional
execution.



1. Portfolio Hedge 2. Separate the Bets 3. Relative-Value

Objective Objective Objective

Neutralize currency Retain the long asset Exploit correlation
exposure attached to an thesis while expressing a breakdowns between
underlying investment. distinct, divergent FX view. regional peers.
Application Application Application

Stripping out KRW or Holding Taiwanese Isolating idiosyncratic
TWD volatility from an semiconductors while shocks by trading KRW
Al/Semiconductor actively shorting the TWD against TWD.

equity portfolio. due to divergent central

bank policy.

Any trading symboils, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Identifying Execution Areas

Function
Highlights historically significant, algorithmically
identified unfilled order regions.

100
Application

Pinpoints potential buy/sell areas for optimal
institutional implementation and scaled entry.

Risk Management

Helps define clear, objective invalidation levels
where the underlying market structure breaks.

Analytical support for precise execution
mapping, not a definitive guarantee of liquidity.



traddictiv created with TradingView.com, Oct 04, 2026 21:11 UTC+8

TWD1! - TWD/USD (Full-Sized) FX Futures - 1W - 5GX O
AutollFOs (patented) —- ;- 0.618,-0.5, Readable)

56-day hedge

Result: 5.15%

Direction: Short

Optional Stop-Loss: 35.425
Entry-Price: 35.070
Target: 33.205

AutoClimate — (, 9, 14, 14, 3, 0.5, Readable)

Jul 2023
Source: TradingView

17 TradingView




Assessing the Market Environment

Function
Objectively assesses the directional
environment of the target SGX instrument.

Application
Provides mathematical confirmation or
contradiction of the subjective macro thesis.

Analysis

Identifies potential statistical extensions and
structural market shifts prior to capital
deployment.

Presented strictly as an analytical framing tool,
not a directional trade signal.



traddictiv created with TradingView.com, Oct 04, 2026 20:58 UTC+8

KU1! - KRW/USD (Mini) FX Futures - 10 - 5GX O H L C
AutolFOs (patented) — (, 0.618, 0.5, Readable)

0.7200
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|

0.6900 34-day hedge

Result: 7.03%

Direction: Long
AutoClimate — (1W, 9, 14, 14, 3, 0.5, Readable) Up Down How 1.5000 arget 209

Distance (25D) » .98 108 .1 \ Entry-Price: 0.6735
mmu”..llmum""wm

Duration (15D) » 6 7 1 Optional Stop-Loss: 0.6628
Dec 2026 Feb Mar Apr May Jun Jul Aug Sep

l | 0.55 ¥
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Source: TradingView
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Live Trading Demonstration

Seeing the Process in Action with Real-Time Charts
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Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.




Thank you for joining today’s educational
session.

» Scan the QR code to subscribe to g
AutoClimate™ for free (lifetime) e 1
webinar

attendees
|

» Subscribers will also receive an email with
a flashcard and/or flowchart to help apply
today’s concepts more easily

Stay for Q&A and bring your questions Subscription link
www.tradewithufos.com/basket/?apply_coupon=ibkr-climate

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.

Educational companion resource for webinar participants.

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations.
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  (Call − Put) + Strike  =


   (  9 . 13   − 8 . 39 ) + 215 . 00 = 𝟐 𝟏 𝟓 . 𝟕 𝟒


  (Call − Put) + Strike  =


   (  9 . 50   − 8 . 09 ) + 215 . 00 = 𝟐 𝟏 𝟔 . 𝟒 𝟏


   (  8 . 92   − 9 . 65 ) + 215 . 00 = 𝟐 𝟏 𝟒 . 𝟐 𝟕


  (Call − Put) + Strike  =


   (  9 . 49   − 8 . 69 ) + 215 . 00 = 𝟐 𝟏 𝟓 . 𝟖 𝟎



