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Disclosure:
The Options

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a;opgggtilne!mt'tme
Clearing Corporation risk disclosure document titled Characteristics and Risks of Standardized Options by going to the following link ibkr.com/occ.
Multiple leg strategies, including spreads, will incur multiple transaction costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the
CFTC Risk Disclosure. For a copy visit your local Interactive Brokers Website.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment.
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank
holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions
and other factors may affect execution. In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may
either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon
to avoid penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Complex or Leveraged Exchange-Traded Products are complicated instruments that should only be used by sophisticated investors who fully understand

the terms, investment strategy, and risks associated with the products.

As with all investments, your capital is at risk
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Interactive Brokers LLC is a CFTC-registered Futures Commission Merchant and a clearing member and affiliate ofForecastEx LLC (“ForecastEx"). ForecastEx is a
CFTC-registered Designated Contract Market and Derivatives ClearingOrganization. Interactive Brokers LLC provides access to ForecastEx forecast contracts for
eligible customers. InteractiveBrokers LLC does not make recommendations with respect to any products available on its platform, including thoseoffered by
ForecastEx.

Forecast Contracts are only available to eligible clients of Interactive Brokers LLC, Interactive Brokers Canada Inc.,Interactive Brokers Hong Kong Limited,
Interactive Brokers Ireland Limited and Interactive Brokers Singapore Pte. Ltd.Forecast Contracts on US election results are only available to eligible US

residents.

Interactive Brokers does not provide tax advice, does not make representations regarding the particular tax consequences of any investments, and cannot
assist clients with tax filings. Investors should consult with their tax professional about the tax implications of any investment.

Trading in digital assets, including cryptocurrencies, is especially risky and is only for individuals with a high risk tolerance and the financial ability to sustain
losses. Eligibility to trade in digital asset products may vary based on jurisdiction.

U.S. Spot Gold trading through IB LLC accounts is only available to legal residents of the United States that do not reside in Arizona, Montana, New Hampshire,
and Rhode Island.

Investments in certain commodities (precious metals) may be subject to significant price volatility and often involve risks related to market fluctuations, liquidity
constraints, geopolitical events, and changes in global economic conditions that could adversely affect their value.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
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Introduction

About Cboe & The Ol

Cboe was founded in 1973 as the first US listed options
exchange. More than 50 years later, we are now the
world’s go-to derivatives and securities exchange network,
delivering cutting-edge trading, clearing and investment
solutions to people around the world.

For over 40 years, Cboe Global markets has backed

The Options Institute, Cboe’s education team, for investors
to learn about financial markets and derivatives products
from the experts.

© 2026 Cboe Exchange, Inc. All rights reserved. \ CONFIDENTIAL
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Stacey Gilbert

Sr. Director, The Options Institute,
Cboe Global Markets

22 years at Susquehanna International Group with
experience trading options and ETFs on an exchange
and trading desk, running the education program and
heading the Derivative Strategy team.

6 years at Glenmede Investment Management as CIO
and co-Portfolio Manager of Derivatives.




Disclosures and Disclaimers Related to Cboe Options and Futures Products C boe | [reoptens

Institute

The information and any hypothetical scenarios provided are for general educational, informational, and illustrative
purposes only and should not be construed as a recommendation to buy or sell any security, future, financial
instrument, investment fund, or other investment product, or as investment advice.
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Welcome to The Options
Institute Learning Portal!

REGISTERING FOR A FREE ACCOUNT INCLUDES:

Scan to Create
Account!

Upcoming Live Classes

Hundreds of self-paced educational

resources Jul 13 IBKRWebinar: Markets vs. Polls:
Understanding What Markets Really Are

Curated learning paths for your goals Jul 20 IBKRWebinar: Understanding Binary
and experience Outcomes: Converting Opinions to Expectations

Jul 21 Introduction to Options & Office Hours
Access to over 50 class replays

covering key options trading topics

IBKRWebinar: Designing Outcomes: From

Jul 27 Yes/No Contracts to Options Basics

https://Iwww.cboe.com/oilp cboe.com/optionsinstitute/classes/
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The Options
Institute

Review Yes/No contracts and the risk/reward profiles

|dentify key similarities and differences between
Yes/No contracts and traditional options contracts

Evaluate and select appropriate use cases for Yes/No
contracts and options based on market views and risk
preferences
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Recap: Yes/No Contracts

Exposures and Payouts
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A Yes/No contract is a financial
contract that pays a fixed amount if
a specified condition is met at
YES/NO expiration, and nothing if it is not.
AO_D .
Contract In other words, it has only two

possible outcomes: a

predetermined payout or a total loss
of the investment.




Hypothetical Example of Yes/No Contracts Cboe | Theoetions

Investor 1 — Yes/No Contract

Paid $0.45 for a Mini-S&P 500 Index
(XSP) “Yes” contract that the Index will
finish at or above $727 tomorrow.

Note: Cboe S&P 500 based Prediction Market Contracts have a
multiplier of 100, so the total cost for the Yes/No contract is $45.

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes
only and are not intended to portray recommendations. Past performance is not necessarily
indicative of future results.



What Are the Contract Terms?

What is the
event?

Mini-S&P 500 Index
Closing Price (XSP)

NN

ol

When is the
event?

Tomorrow’s Close

03”%

Who decides
the result?

. | The Options
C b()e Instituece‘

How does the
contract
settle?*

S&P Dow Jones Indices

®)

A

Above: Contract Pays $100
Below: Contract Pays $0

Y

*Cboe S&P 500-linked Prediction Market Contracts have a multiplier of 100, so the total value at expiration is $100 (Success) or $0 (Unsuccessful)

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to

portray recommendations. Past performance is not necessarily indicative of future results.




Payout Example: Yes/No Contract

“Yes” Contract
- Below $727: Lose $45

- At or above $727: Potential Profit
$55

$60.00

$40.00

$20.00

Yes/No Contract

X$ . | The Options
C bOe Instituece'

Potential Profit
$55

%1%57'6 %1'7,‘-"66 %ﬂ‘ﬂb %1’7,696 %ﬂ&% %1%6'60 %116‘16 g S

Lose $45

= Yes Contract

$727

G&/ﬂ/\ [7,6 %1'7:1 & 5&1’7:\ ‘16 %/\’LQ’ ®
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© 2026 Cboe Exchange, Inc. All rights reserved. | CONFIDENTIAL 14



02 Cboe Tue™

Calculating a Fair
Value for a Contract




Converting Outcomes to Contract Prices

What is the likelihood

. | TheOptions
C b()e Instituece'

of a fair coin landing
on heads? 1. Outcome Framing

2. Frequency

3. Likelihood =

Out of 100 replications
of the event, how often
would the outcome
occur?

50/100

50%

©

4. Price Translation

5. Fair Value

6. Edge Identification

50% of $1.00 is $0.50

Contract for Heads is
worth $0.50

If offered at less
than $0.50, potential
opportunity




Price Translation C'boe | Teotens

What is Price Translation?
Turns a belief about an outcome (likelihood) into a /\
contract price you would be willing to pay

For a Yes/No contract, two values need to be known to
determine the price translation:

How likely are all outcomes of the event?

What is the contract’s value at settlement of @ ]
each result? Z




Expansion of Price Translation Into Contract Value

Question 2: What is the contract’s value

at settlement of each result?

Fair Value of the Coin
Flip Contract is what

happens blended with
how often it happens

Likelihood of Heads

>0 50%
Too o7 20%

Settlement Value of the
Contract if Heads: $1

©

I

YES

NO

. | The Options
C b()e Instituece‘

Likelihood of Not Heads (Tails)

>0 50%
Too 7 20%

Settlement Value of the
Contract if Tails: $0

Fair Value of Contract

What Happens

“Yes” Value + “No” Value = Contract Value

Heads — 50%

Heads — win $1

Tails — win $0 Tails — 50% (50% x $1) + (50% x $0) = $0.50




Expansion of Price Translation Into Contract Value Cboe | Tregstions

Question 2: What is the contract’s value Mini S&P 500 Index to Close At
or Above $740 Tomorrow
at settlement of each result? /\/\] Today’s Price: $726.05
Likelihood of XSP finishing at Likelihood of XSP finishing
Fair Value of the or above $740 tomorrow l below $740 tomorrow
Yes/No Contract is < ~ >
what happens i or 5% YES NO 9—5 or 95%
blended with how 100 100
often it happens
Settlement Value of the Settlement Value of the
Contract if $740 or Higher: $1 Contract if Below $740: $0

What Happens Fair Value of Contract

“Yes” Value + “No” Value = Contract Value

Above $740 — win $1 —I— Above — 5%
Below $740 — win $0 Below — 95% (5% x $1) + (95% x $0) = $0.05

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



Examples: Yes/No Contracts

Will the Mini-S&P 500 Index (XSP) close at or above $740 tomorrow?

XSP Price History ALL

1
Il [ bt ] Il
R Lk | A I I
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I H

Today’s
Price

Resolution Criteria

This market resolves YES if XSP closes at or above $740 by tomorrow, as
referenced by the closing prices published by Cboe Global Markets.

Choe Predictions | Concept Mockup | Not a real product offering

Cboe

The Options

Institute

Place Your Trade

YES 05c

Quantity (contracts)

01 = +

Order Summary

Avg price 05c / contract
Total cost $0.05
Max payout $1.00

Potential gain

Buy YES

+$0.95 (+1,900%)

Quantity (contracts)

01 = +
Avg price 95c / contract
Total cost $0.95
Max payout $1.00

Potential gain

Buy NO

+$0.05 (+5.30%)

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



Examples: “Yes” Yes/No Contracts

Will the Mini-S&P 500 Index (XSP) close at or above $740 tomorrow?

Today’s
XSP Price History ALL Price

pirrEsireEiiEibiicd

Resolution Criteria

This market resolves YES if XSP closes at or above $740 by tomorrow, as
referenced by the closing prices published by Cboe Global Markets.

Choe Predictions | Concept Mockup | Not a real product offering

The Options
Institute

Cboe

Will the Mini-S&P 500 Index m
close at or above $740.00

tomorrow? Potential gain Potential gain

+$0.95 (+1,900%) +$0.05 (+5.30%)

MINI-S&P 500 INDEX CLOSE TOMORROW

A

$760

Contract worth $1
Gain of $0.95 (+1,900%)

A

$750
Contract worth $1
A Gain of $0.95 (+1,900%)

$740

Contract worth $1
Gain of $0.95 (+1,900%)

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



Direction &
More

© 2026 Cboe Exchange, Inc. All rights reserved. | CONFIDENTIAL

|s there a contract that allows expression of
opinion on the directional move of the stock...

But also rewards for the magnitude of the move in
that direction?
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Intro to Options

Options 101

© 2026 Cboe Exchange, Inc. All rights reserved. | CONFIDENTIAL 23



What Is An Option? C'boe | Teoptons

A financial contract that conveys to the
owner the right, but not the obligation,
to buy or sell (depending on type) the
underlying asset at a specific price

within a specific timeframe. ﬁ . - D
PU T

Y




* Yes/No Contracts pay $1 if the outcome

YeSIN O VS. occurs (Yes) or $0 if it does not (No).
O pti o n o—P Options Contracts expire worthless if the

outcome is not met and increases in value

as the outcome is met and exceeded.

© 2026 Cboe Exchange, Inc. All rights reserved. | CONFIDENTIAL
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Call Options




% . | The Options
C boe Instituece”

A financial contract that conveys to the

- [ owner the right, but not the obligation, to
Ca" OpthnS buy the underlying asset at a specific
price within a specific timeframe.

Call
Option




Educational Disclaimer — Call Options vs. “Yes” Contracts Cboe | Tsme

For educational purposes, our comparison and analysis of binary
contracts to option contracts will be exclusive to Cboe-listed S&P
500 Index-linked Prediction Market “Yes” binary contracts and
Cbhoe-listed mini-S&P 500 Index Call Options (XSP).

Please note that listed options have different types of options
mechanics. We are focused on European, cash-settled options
only. For more information on other types of options mechanics,
consider visiting The Options Institute Learnings Portal
(cboe.com/OILP) or join us for Options 101 & Office Hours.

Scan to Create
Your Ol Learning
Portal Account!

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



“Yes” Contract vs. Long Call Option

Will the Mini-S&P 500 Index close [0 18 m
at or above $740.00 tomorrow?
(Current price $726.05) Potential gain Potential gain

+$0.95 (+1,900%) +$0.05 (+5.30%)

MINI-S&P 500 INDEX CLOSE TOMORROW

A

$760

Contract worth $1
Gain of $0.95 (+1,900%)

A

$750
Contract worth $1
A Gain of $0.95 (+1,900%)

$740

Contract worth $1
Gain of $0.95 (+1,900%)

Choe Predictions | Concept Mockup | Not a real product offering

Cboe

Fair value of a call contract with a $740
strike on the Mini-S&P 500 Index expiring
Potential gain

tomorrow? :
(Current price $726.05) !

MINI-S&P 500 INDEX CLOSE TOMORROW

A

$760

Contract worth $20
Gain of $19.82 (+11,011%)

A

$750
Contract worth $10
A Gain of $9.82 (+5,456%)

$740
Contract worth $0
Loss of $0.18 (100%)

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.

The Options
Institute



The Options
Institute

“Yes” Contract vs. Buying Call Option on Mini-S&P 500 Index Cboe

“Yes” Contract! Buying Call Option?

" “Yes” contracts are Cboe S&P 500 based prediction market Yes/No contracts.
2 Call Options on Cboe’s Mini-S&P 500 Index (XSP) are European, cash-settled. For more information about options mechanics, please visit The Options Institute Learning Portal (www.cboe.com/oilp)

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.


http://www.cboe.com/oilp

Expansion of Price Translation Into Contract Value Cboe | Tregstions

Question 2: What is the contract’s value Mini S&P 500 Index to Close
Above $740 Tomorrow
at settlement of each result? Today’s Price: $726.05
Likelihood to Close Above Likelihood to Not Close Above
) In the Mone l Out of the Mone
Fair Value of the ( Y) < O > ( y)
. Likelihood to Close at $740.00 Y
Yes/No Contract is Likelihood to Close at $740.01 YES NO 95/100 or 95%
what happens Likelihood to Close at $740.02
blended With hOW Likelihood to Close at $740.03, etc
often it happens
Settlement Value of the Contract Settlement Value of the
if $740 or Higher: Varies Contract if Below $740: $0

Fair Value of Contract

What Happens

Above $740 — Every $0.01 move Likelihood of every “In the Money” Value + “Out of the Money” Value = Contract Value
higher the value increases by $0.01 ‘ value $740 and above Y Y

Below $740 — worth $0 Below — 95% (likelihood at each value $740+ x value at each price) + (95% x $0) = $0.18
—_ - (o]

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



Hypothetical Example of Yes/No vs. Call Options C'boe | Teostions

Investor 1 — Yes/No Contract Investor 2 — Call Option

Paid $0.05 for a Mini-S&P 500 Index Paid $0.18 for a Mini-S&P 500 Index
(XSP) “Yes” contract that the Index will (XSP) 740 strike call that expires
finish at or above $740 tomorrow. tomorrow.

Today’s XSP Price

$726.05

Note: Cboe S&P 500 based Prediction Market Contracts
have a multiplier of 100, so the total cost for the Yes/No
contract is $5. US Listed options also have a multiplier of
100, so the total cost for the call contract is $18.

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.
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Payout Comparison: “Yes” Contract vs. Call Option Cboe

“Yes” Yes/No Contract vs. Long Call Option

$200.00
$190.00
$180.00
$170.00
$160.00
$150.00
$140.00

$130.00
$120.00
13 1] $110.00

Yes’” Contract 5100.00
$80.00
- Below $740: Lose $5 7000
e

- At or above $740: Potential o Potential Profit $95
Profit $95 $10.00 Lose $5

$0.00
-$10.00

-$20.00
-$30.00 A

-$40.00
-$50.00 L

-$60.00
-$70.00
-$80.00
-$90.00
-$100.00

00°8€.$
GZ'8¢eL$
05°8€.$
G.'8¢L$
00°6£.$
GZ'6ELS
05°6€.L$
GL'6ELS
00°0%.$
GZ'0v.L$
0S°07.$
GL0VL$
00'L¥.$
GZ'Lv.$
0S'L¥.L$
GLLY.$
00ZV.$

= Yes/No Contract

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



Payout Comparison: Yes/No Contract vs. Call Option

“Yes” Contract
- Below $740: Lose $5

- At or above $740: Potential
Profit $95

Call Option
- Below $740: Lose $18

- At or above $740: Unlimited
Potential Gain (potential
gains start after breakeven)

$200.00
$190.00
$180.00
$170.00
$160.00
$150.00
$140.00
$130.00
$120.00
$110.00
$100.00
$90.00
$80.00
$70.00
$60.00
$50.00
$40.00
$30.00
$20.00
$10.00
$0.00
-$10.00
-$20.00
-$30.00
-$40.00
-$50.00
-$60.00
-$70.00
-$80.00
-$90.00
-$100.00

X$ . | The Options
C bOe Instituece'

“Yes” Yes/No Contract vs. Long Call Option

Potential Profit $95
»>
Breakeven $740.18 . .
5 Potential Gain:
Lose $5
\\ Unlimited
Lose $18
A
$740
= Yes/No Contract Call Option

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.
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Use Cases — “Yes” Binary Contract vs. Buying Call Option Cboe

“Yes” Contract! Buying Call Option?

" “Yes” contracts are Cboe S&P 500 based prediction market Yes/No contracts.
2 Call Options on Cboe’s Mini-S&P 500 Index (XSP) are European, cash-settled. For more information about options mechanics, please visit The Options Institute Learning Portal (www.cboe.com/oilp)
3 Assumes same strike/contract level and same expiration date


http://www.cboe.com/oilp

The Options
Institute

Cboe

© 2026 Cboe Exchange, Inc. All rights reserved. | CONFIDENTIAL 36
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Put Options
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A financial contract that conveys to the

- [ owner the right, but not the obligation,
PUt Optlons to sell the underlying asset at a specific

price within a specific timeframe.

Put
Option




Educational Disclaimer — Put Options vs. “No” Contracts Cboe | [soptions

For educational purposes, our comparison and analysis of binary
contracts to option contracts will be exclusive to Cboe-listed S&P
500 Index-linked Prediction Market “No”’ binary contracts and
Cbhoe-listed mini-S&P 500 Index Put Options (XSP).

Please note that listed options have different types of options
mechanics. We are focused on European, cash-settled options
only. For more information on other types of options mechanics,
consider visiting The Options Institute Learnings Portal
(cboe.com/OILP) or join us for Options 101 & Office Hours.

Scan to Create
Your Ol Learning
Portal Account!

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



“No” Contract vs. Long Put Option

Will the Mini-S&P 500 Index m
close above $726.05 tomorrow ?

(Current price $726.05) Potential gain Potential gain
+$0.50 (+100%) +$0.50 (+100%)

MINI-S&P 500 INDEX CLOSE TOMORROW

Today’s
Price

$726.05

v

A

$726.05

Contract worth $0
Loss of $0.50 (-100%) A

$710
Contract worth $1
Gain of $0.50 (+100%)

A

$680
Contract worth $1
Gain of $0.50 (+100%)

Choe Predictions | Concept Mockup | Not a real product offering

The Options
Institute

Cboe

Fair value of options contract gaining
exposure to the Mini-S&P 500 Index close

below $726.05 tomorrow? Potential gain
(Current price $726.05) ?

MINI-S&P 500 INDEX CLOSE TOMORROW

Today’s
Price

$726.05

v

A

$726.05
Contract worth $0
Loss of $3.05 (100%) A
$710

Contract worth $16.05
Gain of $13 (+426%)

A

$680
Contract worth $46.05
Gain of $43 (+1410%)

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.
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“No” Contract vs. Buying Put Option on Mini-S&P 500 Index Cboe

“No” Contract’ Buying Put Option?2

" “No” contracts are Cboe S&P 500 based prediction market Yes/No contracts.
2 Put Options on Cboe’s Mini-S&P 500 Index (XSP) are European, cash-settled. For more information about options mechanics, please visit The Options Institute Learning Portal (www.cboe.com/oilp)


http://www.cboe.com/oilp

Hypothetical Example of Yes/No vs. Long Put Options C'boe | Theostions

Investor 1 — Yes/No Contract Investor 2 — Put Option

Paid $0.50 for a Mini-S&P 500 Index Paid $3.05 for a Mini-S&P 500 Index
(XSP) “No” contract that the Index will (XSP) 726.05 strike put that expires
finish below $726.05 tomorrow. tomorrow.

Today’s XSP Price

$726.05

Note: Cboe S&P 500 based Prediction Market Contracts
have a multiplier of 100, so the total cost for the Yes/No
contract is $50. US Listed options also have a multiplier
of 100, so the total cost for the call contract is $305.

Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



Payout Comparison: Yes/No Contract vs. Call Option Cboe | Tregstions

“No” Yes/No Contract vs. Long Put Option

$400.00

$300.00

$200.00
“No” Contract

* Ator above $726.05: Lose $50 1Tt
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Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations. Past performance is not necessarily indicative of future results.



Payout Comparison: “No” Contract vs. Put Option

“No” Contract
- At or above $726.05: Lose $50

- Below $726.05: Potential Profit
$50

Put Option
- At or above $726.05: Lose $305

- Below $726.05: Notable
Potential Gain (potential gains
start after breakeven...)
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“No” Yes/No Contract vs. Long Put Option
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Any trading symbols, Index, entities or investment products displayed are for illustrative purposes only and are not intended to

portray recommendations. Past performance is not necessarily indicative of future results.
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Use Cases — “No” Contract vs. Buying Put Option Cboe

“No” Contract’ Buying Put Option’

" “Yes” contracts are Cboe S&P 500 based prediction market Yes/No contracts.
2 Call Options on Cboe’s Mini-S&P 500 Index (XSP) are European, cash-settled. For more information about options mechanics, please visit The Options Institute Learning Portal (www.cboe.com/oilp)
3 Assumes same strike/contract level and same expiration date


http://www.cboe.com/oilp
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Review Yes/No contracts and the risk/reward profiles

|dentify key similarities and differences between
Yes/No contracts and traditional options contracts

Evaluate and select appropriate use cases for Yes/No
contracts and options based on market views and risk
preferences
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Ready to Dive Into
Derivative Research?

https://go.cboe.com/market-intelligence-content-subscription

I |-l

lr;:'._
i
ok A E ek ot
.: .. "= Dyl

¥ LET L
! i P e s
.. .". = ar |";-F:-|:
[m]ip? =Tl

State of the Options Industry
Quarterly derivatives market insights

Macro Volatility Digest
Weekly Market Commentary on cross-asset derivatives

Volatility Insights
Thematic pieces on emerging trends in volatility trading



Thank You!

Keep learning with The Options Institute

The Ol Learning Portal

Continue your learning journey
with tailored education paths,
on-demand content, and ways to
practice what you learn!

cboe.com/oilp

Upcoming Live Classes

Jul 13 IBKRWebinar: Markets vs. Polls:
Understanding What Markets Really Are

Jul 20 IBKRWebinar: From Binary Outcomes to
Ranges: Converting Opinions to Expectations

Jul 21 Introduction to Options + Office Hours

cboe.com/optionsinstitute/classes/
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General

The information provided is for general education and information purposes only. No statement provided should be construed as a recommendation to buy or sell a security, future, option on a
future, security future, digital asset, financial instrument, investment fund, or other investment product (collectively, a “financial product”), or to provide investment advice.

In particular, the inclusion of a security or other instrument within an index is not a recommendation to buy, sell, or hold that security or any other instrument, nor should it be considered
investment advice.

Other than the references below to options on futures, references below to options are to securities options, such as options on the stocks of individual corporations, options on securities indices,
and options on exchange-traded products, such as exchange-traded funds and exchange-traded notes.

Cboe and/or any Cboe Company does not undertake to provide you with trading advice or any advice, recommendation, or representation regarding the suitability, profitability or appropriateness
for you of any investment, financial product, investment strategy, third-party product or service, or expertise regarding trading in a financial product. You should undertake your own due diligence
regarding your financial product and/or investment practices.

No data, values, or other content contained in this document (including without limitation, index values or information, ratings, credit-related analyses and data, research, valuations, strategies,
methodologies, and models) or any part thereof may be modified, reverse-engineered, reproduced, or distributed in any form or by any means, or stored in a database or retrieval system, without
the prior written permission of Cboe.

Cboe does not guarantee the accuracy, completeness, or timeliness of the information provided. THE CONTENT IS PROVIDED “AS 1S” WITHOUT WARRANTY OF ANY KIND, EITHER
EXPRESS OR IMPLIED, INCLUDING, WITHOUT LIMITATION, ANY WARRANTY WITH RESPECT MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE.

Hypothetical scenarios are provided for illustrative purposes only. The actual performance of financial products can differ significantly from the performance of a hypothetical scenario due to
execution timing, market disruptions, lack of liquidity, brokerage expenses, transaction costs, tax consequences, and other considerations that may not be applicable to the hypothetical scenario.
Supporting documentation for statements, comparisons, statistics or other technical data provided is available by contacting Cboe at

Past performance of an index or financial product is not indicative of future results.


https://www.cboe.com/contact-us/
https://www.cboe.com/contact-us/
https://www.cboe.com/contact-us/
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The inclusion of research should not be construed as an endorsement or indication of the value of that research.

The views of any third-party speakers or third-party materials are their own and do not necessarily represent the views of any Cboe Company. That content should not be construed as an
endorsement or an indication by Cboe of the value of any non-Cboe financial product or service described.

Cboe and/or any Cboe Company does not have a fiduciary relationship with or act in any fiduciary capacity for any of its customers in their capacity as customers.
Brokerage firms may require customers to post higher margins than any minimum margins specified.

Cboe and/or any Cboe Company does not select the financial product for you to transact. Your financial adviser, broker, IRA, 401k or HSA administrator, holder or provider may select the
financial product for you to transact and you should speak with your financial advisor, broker, IRA or HSA administrator, holder or provider, as applicable, regarding any such selection.

There are important risks associated with transacting in any of the Cboe Company products discussed here. Before engaging in any transactions in those products, it is important for market
participants to carefully review the disclosures and disclaimers contained at:

Options

Options involve risk and are not suitable for all market participants. Prior to buying or selling an option, a person should review the ,
which is required to be provided to all such persons. Copies of the ODD are available from your broker or from The Options Clearing Corporation, 125 S. Franklin Street, Suite 1200, Chicago, IL
60606.

Trading FLEX options may not be suitable for all options-qualified market participants. FLEX options strategies only should be considered by those with extensive prior options trading experience.

Uncovered option writing is suitable only for the knowledgeable market participant who understands the risks, has the financial capacity and willingness to incur potentially substantial losses, and
has sufficient liquid assets to meet applicable margin requirements. In this regard, if the value of the underlying instrument moves against an uncovered writer's options position, the writer may
incur large losses in that options position and the participant's broker may require significant additional margin payments. If a market participant does not make those margin payments, the broker
may liquidate positions in the market participant's account with little or no prior notice in accordance with the market participant's margin agreement.


https://www.cboe.com/global-disclaimers/
https://www.cboe.com/global-disclaimers/
https://www.cboe.com/global-disclaimers/
https://www.theocc.com/Company-Information/Documents-and-Archives/Publications
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Futures

Trading in futures, including futures on digital assets, and options on futures is not suitable for all market participants and involves the risk of loss, which can be substantial and can exceed the
amount of money deposited for a futures or options on futures position. You should, therefore, carefully consider whether trading in futures and options on futures is suitable for you in light of your
circumstances and financial resources. You should put at risk only funds that you can afford to lose without affecting your lifestyle.

For additional information regarding the risks associated with trading futures and options on futures and with trading security futures, see respectively the
and the

Taxes

No Cboe Company is an investment adviser or tax advisor, and no representation is made regarding the advisability or tax consequences of investing in, holding, or selling any financial product. A
decision to invest in, hold, or sell any financial product should not be made in reliance on any of the statements or information provided. Market participants are advised to make an investment in,
hold, or sell any financial product only after carefully considering the associated risks and tax consequences, including information detailed in any offering memorandum or similar document
prepared by or on behalf of the issuer of a financial product, with the advice of a qualified professional investment adviser and tax advisor.

Under section 1256 of the Tax Code, profit and loss on transactions in certain exchange-traded options and futures are entitled to be taxed at a rate equal to 60% long-term and 40% short-term
capital gain or loss, provided that the market participants involved and the strategy employed satisfy the criteria of the Tax Code. Market participants should consult with their tax advisors to
determine how the profit and loss on any particular option or futures strategy will be taxed. Tax laws and regulations change from time to time and may be subject to varying interpretations.

VIX® Index and VIX® Index Products

The Cboe Volatility Index® (known as the VIX Index) is calculated and administered by Cboe Global Indices, LLC. The VIX Index is a financial benchmark designed to be a market estimate of
expected volatility of the S&P 500® Index, and is calculated using the midpoint of quotes of certain S&P 500 Index options as further described in the methodology, rules and other
information

VIX futures, Mini VIX futures, and Options on VIX futures traded on Cboe Futures Exchange, LLC and VIX options traded on Cboe Options Exchange, Inc. (collectively, “VIX® Index Products”) are
based on the VIX Index. VIX Index Products are complicated financial products only suitable for sophisticated market participants.


https://cdn.cboe.com/resources/general/Combined_Risk_Disclosure_Statement_for_Futures_and_Options.pdf
https://cdn.cboe.com/resources/general/Combined_Risk_Disclosure_Statement_for_Futures_and_Options.pdf
https://cdn.cboe.com/resources/general/Combined_Risk_Disclosure_Statement_for_Futures_and_Options.pdf
https://cdn.cboe.com/resources/general/Combined_Risk_Disclosure_Statement_for_Futures_and_Options.pdf
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
https://www.cboe.com/indices/governance/
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Transacting in VIX Index Products involves the risk of loss, which can be substantial and can exceed the amount of money deposited for a VIX Index Product position (except when buying options
on VIX Index Products, in which case the potential loss is limited to the purchase price of the options).

Market participants should put at risk only funds that they can afford to lose without affecting their lifestyles.

Before transacting in VIX Index Products, market participants should fully inform themselves about the VIX Index and the characteristics and risks of VIX Index Products, including those described
here. Market participants also should make sure they understand the product specifications for VIX Index Products ( , , , and ) and
the methodologies for calculating the underlying VIX Index and the settlement values for VIX Index Products. Answers to questions frequently asked about VIX Index products and how they are
settled is available

Not Buy and Hold Investment: VIX Index Products are not suitable to buy and hold because:

On their settlement date, VIX futures, Mini VIX futures, and VIX options convert into a right to receive or an obligation to pay cash. Options on VIX Futures convert into a right to receive VIX
futures on their settlement date.
The VIX Index generally tends to revert to or near its long-term average, rather than increase or decrease over the long term.

Volatility: The VIX Index is subject to greater percentage swings in a short period of time than is typical for stocks or stock indices, including the S&P 500 Index.

Expected Relationships: Expected relationships with other financial indicators or financial products may not hold. In particular:

Although the VIX Index generally tends to be negatively correlated with the S&P 500 Index - such that one tends to move upward when the other moves downward and vice versa - that
relationship is not always maintained.

The prices for the nearest expiration of a VIX Index Product generally tend to move in relationship with movements in the VIX Index. However, this relationship may be undercut, depending
on, for example, the amount of time to expiration for the VIX Index Product and on supply and demand in the market for that product.

Mini VIX futures contracts trade separately from regular-sized VIX futures, so the prices and quotations for Mini VIX futures and regular-sized VIX futures may differ because of, for
example, possible differences in the liquidity of those markets.

Final settlement Value: The method for calculating the final settlement value or exercise settlement value of a VIX Index Product is different from the method for calculating the VIX Index at times
other than settlement, so there can be a divergence between the final settlement value or exercise settlement value of a VIX Index Product and the VIX Index value immediately before or after
settlement. (See the SOQ Auction Information section for additional information.)


https://www.cboe.com/tradable-products/vix/vix-futures/specifications/
https://cdn.cboe.com/resources/futures/VXM_Contract_Specifications.pdf
https://www.cboe.com/tradable-products/vix/vix-options/specifications/
https://cdn.cboe.com/resources/membership/VIX_OOF_Contract_Specification.pdf
https://www.cboe.com/tradable-products/vix/faqs/#1
https://www.cboe.com/tradable-products/vix/faqs/#1
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Exchange Traded Products ("ETPs")

Cboe does not endorse or sell any ETP or other financial product, including those investment products that are or may be based on a Cboe index or methodology or on a non-Cboe index that is
based on investment products trading on a Cboe Company exchange (e.g., VIX futures); and Cboe makes no representations regarding the advisability of investing in such products. An investor
should consider the investment objectives, risks, charges, and expenses of these products carefully before investing. Investors also should carefully review the information provided in the
prospectuses for these products.

Investments in ETPs involve risk, including the possible loss of principal, and are not appropriate for all investors. Non-traditional ETPs, including leveraged and inverse ETPs, pose additional
risks and can result in magnified gains or losses in an investment. Specific risks relating to investment in an ETP are outlined in the fund prospectus and may include concentration risk,
correlation risk, counterparty risk, credit risk, market risk, interest rate risk, volatility risk, tracking error risk, among others. Investors should consult with their tax advisors to determine how the
profit and loss on any particular investment strategy will be taxed.

Cboe Strategy Benchmark Indices

Cboe Strategy Benchmark Indices are calculated and administered by Cboe Global Indices, LLC as described in the methodologies, rules and other information available using information
believed to be reliable, including market data from exchanges owned and operated by other Cboe Companies.

Strategy Benchmark Indices are designed to measure the performance of hypothetical portfolios comprised of one or more derivative instruments and other assets used as collateral. Past
performance is not indicative of future results. Strategy Benchmark Indices are not financial products that can be invested in directly, but can be used as the basis for financial products or
managing portfolios.

The actual performance of financial products such as mutual funds or managed accounts can differ significantly from the performance of the underlying index due to execution timing, market
disruptions, lack of liquidity, brokerage expenses, transaction costs, tax consequences and other considerations that may not be applicable to the subject index.

Index and Benchmark Values Prior to Launch Date

Index and benchmark values for the period prior to an index's launch date are calculated by a theoretical approach involving back-testing historical data in accordance with the methodology in
place on the launch date (unless otherwise stated). A limitation of back-testing is that it reflects the theoretical application of the index or benchmark methodology and selection of the index's
constituents in hindsight. Back-testing may not result in performance commensurate with prospective application of a methodology, especially during periods of high economic stress in which
adjustments might be made. No back-tested approach can completely account for the impact of decisions that might have been made if calculations were made at the same time as the underlying
market conditions occurred. There are numerous factors related to markets that cannot be, and have not been, accounted for in the preparation of back-tested index and benchmark information.


https://www.cboe.com/indices/governance/
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Extended Trading Hours

Trading outside of regular trading hours (during Global Trading Hours, Extended Trading Hours, and/or Curb Trading Hours) involves material trading risks, including the possibility of lower
liquidity, high volatility, changing prices, an exaggerated effect from news announcements, wider spreads, the absence of an updated underlying index or portfolio value or intraday indicative
value, the lack of regular trading in the securities underlying an index or portfolio, and other relevant risks. The rules of Cboe U.S. securities exchanges, including Cboe Exchange, Inc. (“Cboe
Options”) Rule 9.20, further describe these risks and provide that no Trading Permit Holder or Member may accept an order from a customer for execution during these time frames without
disclosing these risks to that customer. These risks also exist when trading during these time frames on other Cboe exchanges and markets.

Digital Asset Futures

The volatility and unpredictability of the price of digital assets relative to fiat currency may result in significant loss in digital asset futures over a short period of time. Certain digital assets have
experienced extreme daily price volatility.

There are material risks associated with the clearing of digital asset futures contracts, including but not limited to theft, loss, or hack of the underlying digital asset.
Legislative and regulatory changes or actions at the state, federal, or international level may adversely affect the use, transfer, exchange, and value of digital assets.

The value of digital asset futures may be derived from the continued willingness of market participants to exchange fiat currency for digital assets, which may result in the potential for permanent
and total loss of value of a particular digital asset should the market for that digital asset diminish or disappear.

The nature of digital assets may lead to an increased risk of fraud or a cybersecurity event. A cybersecurity event could result in a substantial, immediate, and irreversible loss for market
participants that invest in digital asset futures. Even a minor cybersecurity event in a digital asset is likely to result in downward price pressure on that digital asset and related digital asset futures
and potentially other digital assets and digital asset futures.

The ability to participate in forks could also have implications. For example, if you hold digital asset futures positions through a Cboe Company, you may be adversely impacted if those digital
asset futures do not reflect a fork that creates a new digital asset.
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Foreign Jurisdictions

Nothing in the information provided should be considered a solicitation to buy or an offer to sell any financial product in any jurisdiction where the offer or solicitation would be unlawful under the
laws of that jurisdiction.

No Cboe entity provides or markets, or purports to provide or market, financial services of any kind in any jurisdiction in which that Cboe entity is not registered, licensed, or authorized to provide
or market those services; where the provision or marketing of those services by that Cboe entity would be contrary to local laws or regulations; or where that Cboe entity is not otherwise
permitted under applicable law to provide or market those services. The information contained in this document and other information disseminated by or in relation to a Cboe entity or the
financial services provided by that Cboe entity is not directed to any person in any of these jurisdictions. Access to this information shall be at the liability of the user. If a person undertakes any
trades on a Cboe entity trading venue from any of these jurisdictions, those trades will be at the sole risk of that person and should always be made in compliance with the local laws and
regulations.

Where marketing materials are translated to another language, reasonable efforts are made to ensure the accuracy of the translation; however, Cboe makes no representations or warranties
regarding its accuracy or completeness. In the event of any discrepancy or conflict, the English language version will prevail. Cboe is not responsible for any misrepresentation arising solely from
any translation.

Trademarks and Intellectual Property

Cboe®, Cboe Global Markets®, Bats®, BIDS Trading®, BYX®, BZX®, Cboe Digital Exchange, LLC®, Cboe Clear Digital, LLC®, Cboe Options Institute®, Cboe Vest®, Cboe Volatility Index®, CFE®,
EDGA®, EDGX®, ErisX®, Eris Exchange®, Hybrid®, LiveVol®, Silexx® and VIX®are registered trademarks, and Cboe Futures ExchangeSM, C25M, f(t)optionsSM, HanweckSM, and Trade AlertSM are
service marks of Cboe Global Markets, Inc. and its subsidiaries. Standard & Poor's®, S&P®, S&P 100®, S&P 500® and SPX® are registered trademarks of Standard & Poor's Financial Services
LLC and have been licensed for use by Cboe Exchange, Inc. Dow Jones®, Dow Jones Industrial Average®, DJIA® and Dow Jones Global Indexes® are registered trademarks or service marks of
Dow Jones Trademark Holdings, LLC, used under license. Russell, Russell 1000®, Russell 2000®, Russell 3000® and Russell MidCap® names are registered trademarks of Frank Russell
Company, used under license. FTSE® and the FTSE indices are trademarks and service marks of FTSE International Limited, used under license. MSCI and the MSCI index names are service
marks of MSCI Inc. (“MSCI”) or its affiliates and have been licensed for use by Cboe. All other trademarks and service marks are the property of their respective owners.

Copyright
© 2026 Cboe Exchange, Inc. All Rights Reserved.
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