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Disclosure:
Connections offers a comprehensive view of the investment landscape surrounding stocks, enabling investors to explore related instruments and strategies; 
however, users should conduct their own research and consider market risks before making investment decisions.

Futures, event contracts and forecast contracts are not suitable for all investors. Before trading these products, please read the CFTC Risk Disclosure. For a 
copy visit our Warnings and Disclosures Page.

Interactive Brokers LLC is a CFTC-registered Futures Commission Merchant and a clearing member and affiliate ofForecastEx LLC (“ForecastEx”). ForecastEx 
is a CFTC-registered Designated Contract Market and Derivatives ClearingOrganization. Interactive Brokers LLC provides access to ForecastEx forecast 
contracts for eligible customers. InteractiveBrokers LLC does not make recommendations with respect to any products available on its platform, including 
thoseoffered by ForecastEx.

Forecast Contracts are only available to eligible clients of Interactive Brokers LLC, Interactive Brokers Canada Inc.,Interactive Brokers Hong Kong Limited, 
Interactive Brokers Ireland Limited and Interactive Brokers Singapore Pte. Ltd.Forecast Contracts on US election results are only available to eligible US 
residents. 

Interactive Brokers does not provide tax advice, does not make representations regarding the particular tax consequences of any investments, and cannot 
assist clients with tax filings. Investors should consult with their tax professional about the tax implications of any investment.

Trading in digital assets, including cryptocurrencies, is especially risky and is only for individuals with a high risk tolerance and the financial ability to sustain 
losses. Eligibility to trade in digital asset products may vary based on jurisdiction.

U.S. Spot Gold trading through IB LLC accounts is only available to legal residents of the United States that do not reside in Arizona, Montana, New 
Hampshire, and Rhode Island.

Investments in certain commodities (precious metals) may be subject to significant price volatility and often involve risks related to market fluctuations, 
liquidity constraints, geopolitical events, and changes in global economic conditions that could adversely affect their value.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund 
Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159
Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427
Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554 
Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917
Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE 
Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

As with all investments, your capital is at risk
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Disclosure:
Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing Corporation 
risk disclosure document titled Characteristics and Risks of Standardized Options by going to the following link ibkr.com/occ. Multiple leg 
strategies, including spreads, will incur multiple transaction costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the CFTC Risk 
Disclosure. For a copy visit your local Interactive Brokers Website. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading 
security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank 
holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed funds 
must be considered when computing the cost of trades across multipssle markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions and other 
factors may affect execution.  In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be executed at a 
different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to avoid 
penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund 
Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159
Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427
Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554 
Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917

Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE 

Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

As with all investments, your capital is at risk
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Asset Allocation & Global Equity Strategy

(1) Global Equities: Reduce from Overweight to Neutral

On March 18th, we reduced our longstanding overweight on Global Equities to neutral given 

a deterioration in the growth/inflation outlook and the impact on valuations.

(2) Equity Regions: Overweight: Japan, Asia ex-Japan and US 

Underweight: Eurozone, UK and Latam 

Japan: Major Overweight. Political change, most earnings upgrades, potential for higher 

RoE & buybacks. Foreigners have turned net buyers.

Asia ex-Japan: Overweight. Earnings upgrades driven by the AI capex boom.

US: Modest Overweight. Best profitability of the regions. 

Eurozone: Major Underweight. Earnings delivery is poor.

(3) Global Equity Sectors: 

    Key Overweights: Construction, Insurance, Tech Hardware. 

Key Underweights: Autos, Media, Chemicals.

Structural Investment Themes: (1) Defence spend, (2) Capex, (3) Security of Energy, 

Water & Food.
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Global Asset Allocation

Source: ASR Ltd / LSEG Datastream. *Changes since February 2026

ASR Global Asset Allocation Summary: 

Current Views and Changes

WEIGHT

LATEST

CHANGE* 1 1 1 2 3 3 3

EQUITIES ▼▼ NEUTRAL 0 0 0 2 0 0 0

0 0 0 0 0 0 0

CORE FIXED INCOME ▲ UNDERWEIGHT 0 0 1 0 0 0 0

0 0 0 0 0 0 0

DM CREDIT OVERWEIGHT 0 0 0 0 3 0 0

0 0 0 0 0 0 0

EM DEBT ▼ UNDERWEIGHT 0 0 1 0 0 0 0

0 0 0 0 0 0 0

REAL ASSETS OVERWEIGHT 0 0 0 0 0 3 0

CASH (US T-Bills) ▲▲▲ OVERWEIGHT 0 0 0 0 3 0 0
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Source: © ASR Ltd / LSEG Datastream

ASR Economic Scenarios around Iran War

Economic Scenarios around Iran War Oil price assumptions
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P/E multiples driven by Growth/Inflation trade-off

Source: ASR Ltd / Consensus Economics / LSEG Datastream

US 12m forward Consensus Real 

GDP Growth & Inflation 

Change in US Golden Difference vs 

US P/E ratio
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Source: © ASR Ltd / Bloomberg / LSEG Datastream

US Dollar: Real Yield Differentials a Key Driver 
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US Stock & Bond Correlations are Changing

Stock/Bond Correlations and Regimes30yr Bond Yields

Source: © ASR Ltd / LSEG Datastream
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Near term, all driven by the oil price…

Source: ASR Ltd / LSEG Datastream

S&P 500 and the Oil Price (Inverted) 
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Rotation: Equity Regions

Equity Regions: Performance YTD to Feb 27th vs since Feb 27th

Source: ASR Ltd / LSEG Datastream



Slide 9

ASR Global Equity Allocations - Regions

Source: ASR Ltd

Major 

Underweight
 Underweight

Modest 

Underweight
Neutral Modest Overweight  Overweight Major Overweight

       

Eurozone   Latin America Australia US ➔ Asia ex-Japan ➔ Japan

 UK     

        

     



Slide 10

Regions: Japan & US have the most Earnings Upgrades…

Source: ASR Ltd / LSEG Datastream

Regions: Earnings Revisions (3m MAV) 

vs Earnings Revisions (4wk MAV)
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Japan has the highest Share Buybacks…

Source: ASR Ltd / LSEG Datastream
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Europe: Poor Earnings Delivery…

Source: ASR Ltd. / LSEG Datastream

Eurozone (Eurostoxx) Earnings: Actual & Forecast 
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Eurozone: Continue to Prefer Spain over Germany…

Source: ASR Ltd / IBES / LSEG Datastream

Spain vs Germany: Relative 

Earnings Upgrades & Performance 

Eurozone Periphery vs Core (Total 

Return Index)
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Is it (finally) time for Emerging Market Equities?

Source: ASR Ltd / LSEG Datastream

MSCI Emerging Markets (USD) vs MSCI AC 

World, long run

MSCI Emerging Markets (USD) vs MSCI AC 

World, last 12m 
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EM: Earnings Growth picking up…but all from Asia/Tech

Source: ASR Ltd / LSEG Datastream

MSCI Emerging Markets: 12m fwd EPS 

Growth
EM vs US, European Equities 12m fwd 

EPS Growth (%)
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ASR Global Equity Allocations - Sectors

Source: ASR Ltd

Major 

Underweight
 Underweight

Modest 

Underweight
Neutral Modest Overweight  Overweight Major Overweight

  

Autos & Parts   Media  Consumer Prod & Srv Food Retail Real Estate Tech Software Construct & Mat'ls

Chemicals  Telecoms  Energy Basic Resources ➔ Healthcare Insurance

Financial Services  ➔ Food Producers Utilities ➔ Tobacco ➔ General Retail  ➔ Tech Hardware

Industrials  Travel & Leisure  ➔ Beverages

Banks 
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Global Sector Scorecard 

Source: ASR Ltd /IBES / LSEG Datastream

Global Sectors Macro

Earnings & 

Profitability Valuations

Price 

Momentum Final Rank Change

Tech Software 9 8 1 22 1 1

Health Care 2 16 5 17 2 13

Retailers 1 14 8 18 3 20

Tech Hardware 8 1 17 8 4 18

Const. & Mats 12 7 12 2 5 1

Insurance 16 2 7 16 6 -5

Real Estate 13 12 3 9 7 1

Tobacco 6 3 15 5 8 13

Utilities 4 10 16 7 9 5

Food Retail 7 17 13 6 10 2

Beverages 10 18 9 10 11 5

Food Producers 5 21 11 14 12 6

Travel & Leisure 17 4 6 19 13 -6

Consumer Prd,Svs 14 22 2 12 14 -10

Basic Resources 18 9 20 1 15 5

Telecoms 3 6 22 11 16 -3

Media 11 13 10 23 17 -12

Financial Svs 20 11 4 21 18 -15

Industrials 15 20 18 3 19 0

Chemicals 21 19 14 15 20 -9

Banks 22 5 21 4 21 -12

Energy 19 15 23 20 22 -12

Autos & Parts 23 23 19 13 23 -6
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US vs Eurozone Sectors: Relative Scorecard Rankings

Source: ASR Ltd / IBES / LSEG Datastream
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Tech Hardware: Major Overweight 

Source: ASR Ltd / IBES / LSEG Datastream

Tech Hardware: Relative Earnings revisions 

vs Perf. 

Change in Q1 earnings forecasts, S&P 500
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Banks: Large Divergence across the Regions

Source: ASR Ltd / LSEG Datastream

Banks: Regional Performance Banks: Regional P/BV
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Structural Theme 1: Higher Defence Spending

Source: ASR Ltd / World Bank / SIPRI / IBES / LSEG Datastream

Defence Spending as a % share of 

GDP (Europe vs US)

Global, US, Eurozone, UK Aero. & 

Defence relative to World
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Structural Theme 2: Higher Capex

Source: ASR Ltd / LSEG Datastream

US EBIT Margins vs US Capex
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Structural Theme 3: Energy, Water & Food Security

Source: ASR Ltd / Factiva / LSEG Datastream
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Contact Details 

Absolute Strategy Research Ltd
3rd Floor, 

36-38 Cornhill 

London

EC3V 3NG

Phone: +44 (0) 20 7073 0730

Fax:     +44 (0) 20 7073 0732

Email:  info@absolute-strategy.com

Web:   www.absolute-strategy.com

This research report is issued by Absolute Strategy Research Ltd, which is authorised and regulated by the Financial Conduct Authority (“FCA”). Absolute Strategy Research 
Services Inc. is registered as an investment adviser with the US SEC, and is responsible for all communications and dealings with, and only with, US persons. The report is 
intended only for investors who are Eligible Counterparties or Professional Clients, as defined by MIFID and the FCA, and may not be distributed to Retail Clients.

Absolute Strategy Research Ltd does not solicit any action based upon this report, which is not to be construed as an invitation to buy or sell any security.  This report is not 
intended to provide personal investment advice and it does not take into account the investment objectives, financial situation and the particular needs of any particular 
person who may read this report. 

This research report provides general information only. The information contained was obtained from sources that we believe to be reliable but we do not guarantee that it is 
accurate or complete, and it should not be relied upon as such. Opinions expressed are our current opinions as of the original publication date appearing on this material 
only and the information, including the opinions contained herein, are subject to change without notice. 

This research report may not be redistributed, retransmitted or disclosed in whole or in part, without the express written permission of Absolute Strategy Research Ltd.

© Absolute Strategy Research Ltd 2026.  All rights reserved.

Absolute Strategy Research Ltd. 36-38 Cornhill, London, EC3V 3NG.  Phone: +44 (0) 20 7073 0730  Fax: +44 (0) 20 7073 0732. www.absolute-strategy.com .

Absolute Strategy Research Ltd is registered in England and Wales. Company number 5727405.  Registered Office: Salisbury House, Station Road, Cambridge CB1 2LA

For Research enquiries, please contact
Research@absolute-strategy.com

For Sales enquiries, please contact
Sales@absolute-strategy.com
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