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Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. IBKR is not responsible for the content of these presentations. You 

should review the contents of each presentation and make your own judgment as to whether the content is appropriate for you. IBKR does not provide 

recommendations or advice. This presentation is not an advertisement or solicitation for new customers. It is intended only as an educational presentation.
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Disclosure:
Connections offers a comprehensive view of the investment landscape surrounding stocks, enabling investors to explore related instruments and strategies; 
however, users should conduct their own research and consider market risks before making investment decisions.

Futures, event contracts and forecast contracts are not suitable for all investors. Before trading these products, please read the CFTC Risk Disclosure. For a 
copy visit our Warnings and Disclosures Page.

Interactive Brokers LLC is a CFTC-registered Futures Commission Merchant and a clearing member and affiliate ofForecastEx LLC (“ForecastEx”). ForecastEx 
is a CFTC-registered Designated Contract Market and Derivatives ClearingOrganization. Interactive Brokers LLC provides access to ForecastEx forecast 
contracts for eligible customers. InteractiveBrokers LLC does not make recommendations with respect to any products available on its platform, including 
thoseoffered by ForecastEx.

Forecast Contracts are only available to eligible clients of Interactive Brokers LLC, Interactive Brokers Canada Inc.,Interactive Brokers Hong Kong Limited, 
Interactive Brokers Ireland Limited and Interactive Brokers Singapore Pte. Ltd.Forecast Contracts on US election results are only available to eligible US 
residents. 

Interactive Brokers does not provide tax advice, does not make representations regarding the particular tax consequences of any investments, and cannot 
assist clients with tax filings. Investors should consult with their tax professional about the tax implications of any investment.

Trading in digital assets, including cryptocurrencies, is especially risky and is only for individuals with a high risk tolerance and the financial ability to sustain 
losses. Eligibility to trade in digital asset products may vary based on jurisdiction.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund 
Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159
Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427
Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554 
Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917
Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE 
Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

As with all investments, your capital is at risk
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Disclosure:
Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing 
Corporation risk disclosure document titled Characteristics and Risks of Standardized Options by going to the following link ibkr.com/occ. Multiple leg 
strategies, including spreads, will incur multiple transaction costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the 
CFTC Risk Disclosure. For a copy visit your local Interactive Brokers Website. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment. 
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank 
holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multipssle markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions 
and other factors may affect execution.  In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either 
be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to 
avoid penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund 
Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159

Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427

Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554 

Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917

Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE 

Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

As with all investments, your capital is at risk

https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
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Introduction

For US Taxpayers:
 Indviduals (1040)
 Partnerships (1065)
 Trusts (1041)

Non – US persons (non-resident aliens) – 1042S reporting Webinar 
 March 2026
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Tax Information Reporting – why does it matter?

Mandated E-file

New ISIS submission system for small business 

 Mandatory for issuers of more than 10 -1099s of any type

Has replaced “Desk Audits” with computer matching and verification of 
returns
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One Big Beautiful Tax Bill

Passed in July 2025
Extended expiring provisions

Several well publicized changes
Some permanent
Some not
Some effective 2025
Some for 2026
   
Many provisions Phase out at relatively low income levels  - for example $6000 extra deduction for 
seniors – phases out at $150K MFJ.
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New for 2025 reporting

1099 DA – Digital Assets

 The IRS delayed the implementation, but reality has set in

 

 If you trade in Crypto IBKR has been providing this information for the 
last few years

 Information now being reported to the IRS
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What Digital Assets are included?

Bitcoin

Ethereum

Stablecoins

NFTS
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Things to remember:
 An exchange of a DA for another is a sale and is reported

 No cost basis reporting for DA in 2025

 Cost basis reporting is coming for 2026

 Report on 8949 (feeding to Schedule D)
 New boxes: G,H,I – for Short-term
                       J,K, L – for Long-term



88

What about Staking and Mining?

Generally produce ORDINARY income when received

When tokens are sold – capital gain

More complex transactions – consult your advisor.
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Traditional tax information forms

W-2 - Wages and other earnings from employer
W-2G – Gambling Winnings 
1099NEC – Non-employee income
1099C – Cancellation of Debt
1098C – Health care coverage 
1098 – Mortgage Interest paid

5498 – IRA Contributions and value (issued 5/31)
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From Savings and Investment accounts

1099R – Distributions from Pension and Retirement accounts

1099INT – Interest Income

1099OID – Original Issue Discount (Accrued)

1099DIV – Dividends, Royalties and LT Capital Gain Distributions

1099Misc – Rents, Payments in lieu

1099B – Proceeds from Broker Transactions

1099DA – Proceeds from Digital Assets
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1099R Pensions, Annuity, Retirement & IRA Distributions

Critical to remember:
 Reports rollovers to the IRS – generally not taxable
  Although not required to be reported on your return – it is a good idea.  IRS matching is real

 
 Not all income on this form is taxable

 Qualified Charitable Distributions are reportable
  Not taxable



1212

Important boxes:

Box 1:  Gross Distribution

Box 2A:  Taxable Amount 
 often not provided

 often incorrect

 not required

Box 2B:  Check boxes – 

 Taxable amount not determined

 Full Distribution
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Important Boxes
Box 4 – Federal Income tax withheld
  Same box on all 1099 forms

Box 5 – Employee Contributions/Roth Contributions

Box 7 – Distibution Codes
 1 - Early Distribution – no know exception (may be subject to penalties)

 2 - Early Distribution – exception applies

 4 – Death

 7 – Normal distribution

Box 11 – First year of designated Roth Contribution
 Roth account must be established and funded for 5 years before distributions to occur without penalty

Boxes 14-19 – State and Local Tax Withholding
 State and local tax withheld – some states have mandatory state tax withholding  
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1099R – Tips
Issued on or about 1/31 each year

Even though box 2A contains the full amount shown in box 1 it may not all be taxable.

 Traditional IRAs with after tax contributions – form 8606

Don’t forget to take your RMD at age 73 – Age 75 beginning in 2033

Know the rules about inherited IRAs.  Be aware that Grandchildren inheriting IRAs have a distribution requirement.  
Children will also have a tax return filing requirement for these distributions.

Make use of your QCD for charitable gifts.  Not only does it reduce your  taxable income, it may result in state tax 
savings too as states move toward flat taxation.  New Charitable deduction rules are more complex and yet easier 
(for 2026-28).
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1099C, 1099NEC and 1099DA

1099C – Cancellation of Debt

 If a debt is forgiven (credit card debt restructuring) the amount of debt forgiven is reported.  Most 
forgiveness of debt is taxable as ordinary income.

1099NEC – Non-employee Compensation

1099DA – Digital Assets

 Expect to see more in this area – it is evolving.
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1099INT – Interest Income

Box 1- Interest earned on deposits
   primarily bank and investment account interest

Box 3 – Interest US Savings Bonds and Treasury Obligations
  Reported separately – Federally taxable – not state taxable

Box 5 – Investment Expenses
  Deductible only if you are taking the position that you are a trader in securities  
  Originally a Miscellaneous Itemized deduction 
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1099INT
Boxes 6 & 7 – Foreign Tax paid and Country(ies)
Box 8 – Tax Exempt Interest

 Interest earned on Exempt securities – Does not include Muni-bond funds. PAY ATTENTION 
to your state tax adjustments – make sure you add back interest earned on nonresident state 
securities to income before calculating your state tax. 

Box 9 – Specified Private Activity Bond Interest

  Interest subject to AMT

Box 10-13 – Market Discount, Bond Premium, US Tax Exempt, Discount and 
Premium
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1099OID – Original Issue Discount

Very Simple definition:

 Certain Investments, usually bonds or preferred stock have a rate of return associated with them 
 but do not issue cash payment.

 Zero coupon bonds are the traditional example

 Remember basis adjusts

Boxes mirror the boxes on 1099INT
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1099DIV – Dividends and Distributions

Box 1a – Total Ordinary Dividends
 All dividends received

 Remember that money market, bond funds and muni bond funds pay DIVIDENDS not interest

Box 1b – Qualified Dividends
 Tricky – and often mis-reported on returns.  Reports all dividends reported in box 1a that are 

Eligible for treatment as a qualified status – Qualified dividends are taxed at long-term capital gain 
rates rather than as ordinary income. 

 Money market, and other fund payments that are interest based are not qualified dividends. 

Box 2a – Total Capital Gain Distributions
 Capital Gain distributions from mutual funds – Long-term capital gain treatment
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1099DIV
Box 2b – Unrecaptured 1250 gain
Box 3 – Non – Dividend distributions
 Generally, return of capital – or merger/acquisition exchanges.  Impacts basis

Box 5 – Section 199A Dividends
 Good News – set to expire at the end of 2025 this provision has been made permanent.  

Boxes 6,7,8 – Same as 1099INT
Box 9 – Cash Liquidation Distributions
Box 10 – Non-Cash Liquidation Distributions
 Boxes 9-10 payments received in cash (9) or securities (10) generally from mergers.  Result in gains/loss
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1099DIV

Box 11 – Tax Exempt Dividends

 Dividends received primarily from municipal bond funds

Remember – same comment – remember your state adjustments

Box 12 – Specified Private Activity Bond Interest
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1099Misc – Miscellaneous Income
Box 1 – Rents

Box 2 – Royalties

Box 3 – Other Income

Box 8 – Subtitute Payment in Lieu of Interest  or Dividends
 Ordinary income

 Subject to Net Investment Interest Tax
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1099B - Proceeds from Brokers and Barter Exchange 
Transactions
New box – unnumbered
1099B and 1099DA
Box A-L for 8949 reporting

Remember it is up to you to make sure basis on covered securities
Is correct

You may not change the tax lot sold after the fact (must be done by settlement
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1099B 

Covered
 Reporting in total 

Uncovered
 must report details

Other assets
 don’t forget – home sales, partnership dissolutions. 
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1099B – Section 1256 Securities

Boxes 8-11

 Mark to Market reporting – all marked to market at 12/31

 Gain or loss recognized.  

 Use form 6781

Included in your tax information from IBKR is a gain/loss worksheet for 
reference



2626

Odds and Ends

Report QCD made from IRA  
Foreign Currency Transactions
 taxed as ordinary income
 must come back to base currency before gain/loss recognized
 if part of a securities transaction – bundles with the security trade.

Amended 1099s
 look for these before finalizing your return
 You should receive a notice in your account if IBKR updates your tax information
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Be Aware

E-file don’t paper file

New executive order that requires the Treasury to stop issuing paper checks 
as of 9/30/25.  

Also instructs Treasury to stop accepting paper checks. Use tax software or 
IRS.gov to pay (there is a fee for credit card payments). This includes 
estimated payments. Many states have already taken this action.  
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Notices

First rule – Don’t panic.

Second rule – the IRS is not always right

Third rule – if the amount due is small just pay it.

All information reporting has the ability to generate CP2000 – or matching notices. 
Just because you get a notice doesn’t mean your return is wrong. If income isn’t 
reported where the IRS matching computer expects it to be on your return you can 
get a notice. Not necessarily wrong…just not where they were looking.
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Questions?


	2026-WB- Interactive Brokers February 26 2026
	2026-WB- Interactive Brokers February 24 2026
	2025-WB- IBKR December 9 2025
	campus-webinars-template-v5
	Capturing China’s Brightest Science & Technology
	Slide Number 3




	2025-IBTemplate
	Slide Number 1
	Introduction
	Tax Information Reporting – why does it matter?
	One Big Beautiful Tax Bill
	New for 2025 reporting
	What Digital Assets are included?
	Things to remember:
	What about Staking and Mining?
	Traditional tax information forms
	From Savings and Investment accounts
	1099R Pensions, Annuity, Retirement & IRA Distributions
	Important boxes:
	Important Boxes
	1099R – Tips
	1099C, 1099NEC and 1099DA
	1099INT – Interest Income
	1099INT
	1099OID – Original Issue Discount
	1099DIV – Dividends and Distributions
	1099DIV
	1099DIV
	1099Misc – Miscellaneous Income
	1099B - Proceeds from Brokers and Barter Exchange Transactions
	1099B	
	1099B – Section 1256 Securities
	Odds and Ends
	Be Aware
	Notices
	Slide Number 29




