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Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing
Corporation risk disclosure document titled Characteristics and Risks of Standardized Options or by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the
CFTC Risk Disclosure. For a copy visit your local Interactive Brokers Website.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment.
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank
holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed
funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions and
other factors may affect execution. In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be
executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to
avoid penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC

Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund
Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159

Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427

Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554
Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917

Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE
Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

As with all investments, your capital is at risk

IBKR CLASSIFICATION: INTERNAL


https://www.theocc.com/Company-Information/Documents-and-Archives/Options-Disclosure-Document
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
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Investing Can be Challenging

Common DIY investor challenges
» Too many stocks, too much noise
* Market timing stress

 High fees quietly eating returns

« Fear of “getting it wrong”

BMO @) | Exchange Traded Funds INSIGHTS




What is a Broad Market ETF?

A type of index fund
« Trades on an exchange like a stock
« Tracks a broad index (entire market or major segment)

- Examples include ETFs tracking the S&P 500, TSX Composite, or MSCI EAFE

@ ® D Ex}

Easy access to top global Flexibility to execute Instant diversification

Cost efficiency
indices investment strategy
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A Quick History: Why Indexes Exist

Indexes came before ETFs
* Built to measure markets—not to beat them
« Used by institutions long before retail investors

- ETFs made them accessible to everyone

Key milestones

+ S&P 500 — U.S. Stock Market Performance — 1957

« S&P/TSX Composite — 1977 — Canada’s core benchmark
 MSCI EAFE — developed markets outside North America

BMO 9 ‘ Exchange Traded Funds

The worlds first ETF
was created In
Canada, known as the
Toronto 35 Index

Participation Units
(TIPs) in March 1990.
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Why Broad Market ETFs Work

The power behind the strategy
* Instant diversification
* Reduces single-stock risk

 Historically competitive long-term
outcomes

* No need to predict winners

“79% of all active large-cap U.S. equity funds underperformed the S&P 500"

Source: SPIVA U.S. Year End Report, 2025
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Broad Market ETF Advantages

Broad market ETF advantages (vs traditional index mutual funds):
» Trade intraday (buy/sell anytime markets are open)

« Typically lower MERSs

 Full transparency of holdings

* No minimum investment beyond one share

BMO @) | Exchange Traded Funds INSIGHTS




Cost Matters

lllustration of Ongoing Fees Over 20 Years
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In 20 years, the total amount paid for a
1% annual fee adds up to almost
$28,000 for a $100,000 initial

investment.

In addition, if you were able to invest
that $28,000, you would have earned
an additional $12,000.

additional return if the fees paid
were invested

® total amount paid for the 1% annual
fee

B 4% annual return less 1% annual fee

Source: https://www.sec.gov/investor/alerts/ib_fees expenses.pdf, as of Mar 2026
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https://www.sec.gov/investor/alerts/ib_fees_expenses.pdf

Meet The Core Building Blocks

RENSTR 01/04,/ 2010 [ 03 /11/2026 [=ata] * No. of Period 5910 Day(s)  Table
Security Currency Price Change Total Return Difference Annual Eq
JTOOCAR Index ~ JCAD | 350.17% 350.17% -- 9.74%
) 908.31% 908.31% 558.14% 15.34%
3 140.72% 312.28% 9.14%
0o ]

3M 6M YTD il 2 3Y 5Y 10y

i Track Annotat Fi
M S&P/TSX Capped Composite Total Return Index rac nnotate oom
[ S&P 500 (CAD NY Rate) Net Total Return 15% Index
i MSCI EAFE Index

2026
Source: Bloomberg, as of Mar 12 2026

Index returns do not reflect transactions costs or the deduction of other fees and expenses and it is not possible to invest directly in an Index. Past performance is not
indicative of future results.
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Fitting it all Together

A simple DIY core portfolio

l*l Canadian Market Index — Home bias

E U.S. Market Index — Growth engine

@ All World Index — Global diversification

BMO 9 ‘ Exchange Traded Funds

Other Indices
* Canada: S&P/TSX Composite
U.S. Core: S&P 500, NASDAQ-100

U.S. Size Segments: Mid-Cap, Small-Cap

International Developed: MSCI EAFE
Emerging Markets: MSCI EM

Fixed Income: Canadian Aggregate Bonds,
U.S. Aggregate Bonds

INSIGHTS
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Why ETFs Have Exploded in Popularity

Investors want:
« Transparency
» Liquidity

* Lower fees

e Control

ETFs deliver all four

BMO 9 ‘ Exchange Traded Funds
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Key Takeaways

Think of broad market ETFs as the foundation of your investment strategy. They provide:

« Core exposure to major markets (Canada, U.S., international)
« Simplicity — one trade gives you hundreds of stocks

 Flexibility — combine with sector ETFs, bonds, or thematic strategies to further

customize your portfolio

BMO 9 ‘ Exchange Traded Funds
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Let’s Stay Connected

Timely insights and well-informed
perspectives.

Subscribe to get the latest ETF information and education.

Views !
fromthe
Desk e

« Yes! for example, the BMO Gold
Bulion ETF (2GLD)

.
e
e,
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https://www.youtube.com/@ETFMarketInsights
https://www2.bmoam.com/e/1012822/episode-6FmklFHwc9QR03NtH99sAt/2nbb3q/1391302719/h/Mbj63ylz-L614ieHrplb0glitxqi7BLzkmR363Fm-_w
https://www2.bmoam.com/e/1012822/s-id1504919404-i-1000748379751/2nbb3t/1391302719/h/Mbj63ylz-L614ieHrplb0glitxqi7BLzkmR363Fm-_w

Disclaimer

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance.
They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no
assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In
connection with any forward-looking statements, investors should carefully consider the areas of risk described in the most recent simplified prospectus.

The viewpoints expressed by the presenter(s) represent their assessment of the markets at the time of publication. Those views are subject to change without
notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of an offer to buy, or an offer to sell securities nor

should the information be relied upon as investment advice. Past performance is no guarantee of future results. This content is intended for informational
purposes only.

Commissions, management fees and expenses all may be associated with investments in exchange-traded funds. Please read the ETF Facts or simplified prospectus
of the BMO ETFs before investing. Exchange-traded funds are not guaranteed, their values change frequently and past performance may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF’s simplified prospectus. BMO ETFs trade like

stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are
subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of
Montreal.

BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO Investments Inc. operate.

“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence.

BMO 9 ‘ Exchange Traded Funds by BMO Global Asset Management
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