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Disclosure:
Strategy Development & Optimization Risks: 

Developing or optimizing a strategy using historical data may result in curve fitting, where rules appear effective only because they match past market 
behavior, not because they are predictive. While filters such as gap percent, relative volume, price, or prior‑day range may improve selectivity, they cannot 
eliminate false signals or unexpected volatility.

Variability in Trader Performance: 

Two traders using the same system may see meaningfully different results due to variations in execution, timing, discipline, risk tolerance, and decisions about 
which trades to skip. Better filtering may reduce unproductive trades, but risk always remains.

Market & Liquidity Risks: 

Market conditions—including volatility, liquidity, news catalysts, and volume changes—can shift rapidly and unpredictably. These changes may materially affect 
trade outcomes even if a strategy has been optimized around recent patterns.

No Guarantee of Profit: 

There is no guarantee that any trading strategy, system, or optimization process will generate profits or prevent losses. All trading involves the risk of loss. 
Traders should carefully consider their financial condition, experience, and risk tolerance before participating in live markets.
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As with all investments, your capital is at risk



Options involve risk and are not suitable for all investors. For information on the uses and risks of options,  you can obtain a copy of the Options Clearing 
Corporation risk disclosure document titled  Characteristics and Risks of Standardized Options or by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the 
CFTC Risk Disclosure. For a copy visit your local Interactive Brokers Website. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment. 
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank 
holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed 
funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions and 
other factors may affect execution.  In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be 
executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to 
avoid penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.
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Dave Mabe

● Systematic day trader since 2005
● Currently trading 30+ proprietary strategies every day
● Founder of MabeKit - the #1 strategy optimizer and automation tool for

systematic traders
● Host of Line Your Own Pockets podcast
● Former CTO of Trade-Ideas (and FWIW a life-long round earther 😉)
● On a mission to turn 10,000 hobbyists into full-time traders doing it for a living



The Core Problem: Right System, Wrong Trades

● Two traders using the same system get different results - why?
● One of them is better at skipping the bad trades
● The other is hitting foul balls



The Right Starting Point - Start Wide, Then Refine

● Begin with a working idea - and loosen the filters to widen the net
● The idea for the signal is NOT the hard part



What is Optimization?

● Which trades in the system should you skip?
● Every successful intraday runner has an opening range breakout (ORB)
● But that doesn’t imply that you should take every ORB!
● Optimization tells you which rules to apply
● Which ORBs to trade and which ones to skip



Columns Are the Key

● Examples: Gap Percent, Relative Volume, Price, Yesterday’s Range
● Anything that describes recent action
● Build your column library that you can apply to ANY strategy idea



MabeKit - Strategy Cruncher

● Example report demo
● “This past weekend I was able to take one system from idea to backtesting to 

preparing it for live trading in one day, that's not something I would've been 
able to do without MabeKit.” - Finith J.

Any trading symbols, entities or 
investment products displayed 
are for illustrative purposes only 
and are not intended to portray 
recommendations. Past 
performance is not necessarily 
indicative of future results.



Risk of Curve Fitting is Reduced

● You’ll apply fewer, but more predictive rules
● Fewer foul balls, more base hits



Questions?

Free 6 day email course on backtesting:

https://betterbacktesting.com

Email: dave@davemabe.com

https://betterbacktesting.com
mailto:dave@davemabe.com
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