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Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing
Corporation risk disclosure document titled Characteristics and Risks of Standardized Options by visiting ibkr.com/occ. Multiple leg strategies, including
spreads, will incur multiple transaction costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the
CFETC Risk Disclosure. For a copy visit your local Interactive Brokers Website.

Any discussion or mention of an ETF is not to be construed as recommendation, promotion or solicitation. All investors should review and consider associated
investment risks, charges and expenses of the investment company or fund prior to investing. Before acting on this material, you should consider whether it is
suitable for your particular circumstances and, as necessary, seek professional advice.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment.
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank
holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions and
other factors may affect execution. In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be
executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to
avoid penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC

Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund
Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159

Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427

Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554
Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917

Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE
Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

Capital you invest is at risk
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https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
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What is Asset Allocation?

¢¢ Asset allocation explains over 90 per cent of the??
variation in a portfolio’s quarterly returns
1986 study by Brinson, Hood, and Beebower, “Determinants of Portfolio Performance”

ASSET ALLOCATION

Asset allocation is the diversification of your retirement account
across stocks, bonds, and cash.

Image source: The Motley Fool.
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Asset allocation has evolved

100%
m Canadian Bonds
80% - ® Canadian Equities
e BmU.S. Equities
S World Equities
v 60% - s
% EAFE Equities
= ® Real Estate
s 40% . -
S m Emerging Market Equities
= (anadian Small Cap Equities
20%
0 -
b 1990 : 2020 |
5-year annualized, ending December
5-year annualized return (%) 9.71 10.04
Standard Deviation 6.90 12.24

Source: Morningstar Direct, as at 31 December 2020 in Canadian dollars. Canadian Small Cap Equities, Emerging Market Equities, Real Estate, EAFE
Equities, World Equities, U.S. Equities, Canadian Equities, Canadian Bonds represented by S&P/TSX Small Cap Index, MSCI EM Index, D) Brookfield
Global Infrastructure North American Index, MSCI EAFE Index, MSCI World Index, S&P 500 Index, S&P/TSX Composite Index and FTSE Canada
Universe Bond Index 2
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In the news...

@® Moneysense

. Best ETFs for 2024: Best all-in-one ETFs for Canadian
AS Of Ma rCh 2023, thIS investors

typ e Of ETF re p r‘es e nte d What the financial industry likes to call asset-allocation or all-in-one exchange-traded

funds (ETFs) are the perfect solution for Canadian...

>5% (Or 522.3 bl”lon) Of 4 weeks ago

the total in ETF assets in
Canada . An Overview of Canadian Asset Allocation ETFs in 2024

#% Stocktrades

Whether you are looking for a growth-based allocation (ZGRO.T — BMO Growth ETF)
or more of a balanced approach (ZBAL.T — BMO Balanced ETF),...

3 weeks ago

M The Globe and Mail

A look at how people are using the best all-around investing

Unsung heroes of Canadian portfo[ios product. Plus, top stock picks from our new Readers ...

Half the greatness of asset allocation ETFs is that they're a cheap, easily accessible

Asset-allocation ETFs aren’t flashy or headline-grabbing, but they deliver _ .
consistent performance and effective way to invest.

By: Dwarka Lakhan | Source : Investment Executive | October 12,2021 | 00:08 2 weeks ago

*Source: NBF Research Jun 4, 2024

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
BMO Exchange Traded Funds by BMO Global Asset Management recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Benefits

v" Simplified Investing

v" Broad diversification

v" Professionally constructed
v Automatic Rebalancing
v Transparency

v' Liquid

v" Lower cost

v" All-in-one cost structure

Liquidity: The degree to which an asset or security can be quickly bought or sold in the market without affecting the asset’s price. Cash is considered to be the most liquid asset, while things like fine art or rare books would be relatively illiquid.
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Diversification

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

*ggtrl‘frf‘t US 23.9% | US 21.6% [RaFARU NI PINLE US 4.2% | US 24.8% BRI m
N BP 11.6% IE 19.5% EE 17.9% CE 22.9% m CE25.1% | CE-5.8% EE 17.4%
CE10.6% FEE17.1% EM7.7%  IE 17.4% EE18.3% BP10.4% EE16.0%  IE-7.8%  IE 15.7%
BP7.6% BP 6.6% IE 16.50% BP 12.0% EE-8.3% BP 13.4%
CE91% BP-12% BP161% IE6.4% IE10.8% BP-10.4% CE 11.8%
EM7.0%  EM 2.4% BP8.8% IE-5.6% EM12.9% EM 7.3%
IE 4.1% EM -6.5% CE 5.6% M
N EE 2.8% IE-2.0% EE -6.6% EE 4.1%
Lowest

CE-8.3% EE-3.2% CE-8.9% EM-3.1% EM-13.9%

Return
Source: Morningstar Direct. All returns in C$ and are calendar year returns to December 31, 2023.

IE - International Equities
MSCI EAFE Index

US - U.S. Equities
S&P 500 Total Return Index

CE - Canadian Equities
S&P/TSX Composite Index

(B - Canadian Bonds
FTSE TMX Canada Universe Bond Index

CA - Cash
FTSE TMX Canada 91 Day T-Bill Index

GB - Global Bonds
Citi World Government Bond

EE - European Equities
MSCI Europe Total Return Index

EM - Emerging Market Equities
MSCI Emerging Markets Total Return Index

BP - Balanced Portfolio

40% FTSE TMX Canada Universe Bond Index
40% MSCI World Index

20% S&P/TSX Composite Total Return Index

It’s not about timing the market; it’s about time in the market that pays off in the long run.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
BMO Exchange Traded Funds by BMO Global Asset Management recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Modern Portfolio Theory

Optimal portfolios
should lie on this
curve (known as the
Efficient Frontier)

A portfolio above this

curve is impossible High Risk/High Return

R

U Medium Risk/Medium Return

9
=
=
‘a'a‘
o
Portfolios below the curve are not
£— Low Risk/Low Return efficient because for the same risk
= one could achieve a greater return.
Risk % (Standard Deviation)
2 Investopedia

Standard Deviation: A measure of risk in terms of the volatility of returns. It represents the historical level of volatility in retums over set periods. A lower standard deviation means the retums have historically been less volatile and viceversa.
Historical volatility may not be indicative of future volatility.
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Rebalancing

Investment Performance 12/31/99 — 12/31/17

Rebalancing Total Returns with/without Rebalance
Matters
®m No Rebalance
Rebalance
161.40%
155.20% 154.30%
148.10%
143.80%
139.60%
Aggressive Moderate Conservative

'Boosting Returns With Rebalancing, Allan Roth and etf.com, 2018 — For illustrative purposes only
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Overcoming Emotional Biases in Investing

Home Country Bias Recency Bias
- . Tl ‘
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Passive Investing

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray

recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Percentage of funds that underperformed their benchmark (Dec 31 2024)

Fund Category Comparison Index 1YR (%) 3 YR (%) 5YR (%) 10 YR (%)
Canadian Equity S&P/TSX Composite 88.73 89.87 92.54 95.51
U.S. Equity S&P 500 (CAD) 85.00 96.69 94.56 95.56

Report 2: Performance Persistence of Domestic Equity Funds over Five Consecutive 12-

Month Periods

Fund Count at Start

Fund Category

Percentage Remaining in Top Quartile

(December 2019) December December December December
2020 2021 2022 2023

Top Quartile
Canadian Equity 16 50.00 6.25 0.00 0.00
Canadian Focused Equity 17 58.82 11.76 0.00 0.00
Can_adian Dividend & Income 15 13.33 0.00 0.00 0.00
Equity
Canadian Small-/Mid-Cap
Equity 8 50.00 25.00 0.00 0.00
Global Equity 58 56.90 13.79 0.00 0.00
International Equity 15 53.33 20.00 0.00 0.00
U.S. Equity 33 54.55 15.15 0.00 0.00

BMO 9 ‘ Exchange Traded Funds by BMO Global Asset Management
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https://www.spglobal.com/spdji/en/research-insights/spiva/

Paying Less Fees Adds Up
& &

Accumulation Phase: Paying Less Fees Adds Up De-accumulation Phase: Savings Last Longer with Lower Fees
$700,000 $700,000
$574,349
\ 488,395 $600,000

VALUE
VALUE

$600,000 1 Meet vour goal Savings Iast over
— 2.5 years ol $500,000 10 years
saonel Ong¢
$400,000 $400,000
$300,000 $300,000
$200,000 $200,000 :
$100,000 u $100,000 1 H
$0 . ‘ s0 - l! I Il
7 ‘ 5 7 7 2 31 33 3B 37 O3/ 4N 48 85

47 49 51 53 55 5 59 &1 &3

. YEAR
210000 Portfolio Am Portfolio B m
$8,27
after 10 years after 20 years after 30 years

For illustrative purposes only For illustrative purposes only

Assumptions for charts above:

- Two hypothetical portfolios with an initial investment of $100,000 each - Portfolio A pays 0.5% less in fees each year

- Annual rate of return is 6% with no distributions - Assumes withdrawal of $40,000 per year beginning year 31

- Goal of reaching $500,000 in 30 years

This chart is for informational purposes only and is not, and should not be construed as, investment and/or tax advice to any individual. Particular investments and/or trading strategies should be evaluat-
ed relative to each individual’s circumstances. Individuals should seek the advice of professionals, as appropriate, regarding any particular investment.

BMO 9 ‘ Exchange Traded Funds by BMO Global Asset Management 12



Putting Into Practice: Potential Use Cases

 Strategic Portfolio — Core Exposure
e Core & Satellite Approach
* Retirement Solution

 Withdrawal plan — T Series

* Nest Egg

BMO e ‘ Exchange Traded Funds by BMO Global Asset Management 13



Resources to help you: www.etfmarketinsights.com

® | INSIGHTS
> YouTube | IN YOUR INBOX

MARKETINSIGHTS

SIGN UP TODAY AND
STAY CONNECTED TO
ETF MARKET INSIGHTS

e (2

Comparison Screener
Select and evaluate multiple BMO ETFs and Quickly find ETFs that meet your needs using a
BMO mutual funds, plus other Canadian ETFs comprehensive search of all Canadian listed
and mutual funds, based on performance, fees, ETFs
risk, and more to find the right solution for your
portfolio.

COMPARE FUNDS GET STARTED

BMO 9 ‘ Exchange Traded Funds by BMO Global Asset Management

Market Insigh MO Bank of M de nay withdraw my
SUBSCRIBE

707

Proposal Generator

Create customized portfolios using BMO ETFs

GET STARTED

Views from the Desk — Episode 242

Guided Portfolio
Strategy Q4 2024

Speaker

Bipan Rai

Head of ETF Strategy,

Exchange Traded Funds,

BMO Global Asset Management

Moderator

Erika Toth
Director, Institutional & Advisory,
BMO Global Asset Management

1 D EGUGEE INSIGHTS



http://www.etfmarketinsights.com/

Disclaimer

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They involve risks, uncertainties and assumptions. Although such statements are
based on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection
with any forward-looking statements, investors should carefully consider the areas of risk described in the most recent simplifed prospectus.

The portfolio holdings are subject to change without notice and only represent a small percentage of portfolio holdings. They are not recommendations to buy or sell any particular security.
Third Party Links and Content

This presentation may contain links to other sites that BMO Global Asset Management does not own or operate. Also, links to sites that BMO Global Asset Management owns or operates may be featured on third party websites on which we
advertise, or in instances that we have not endorsed. Links to other websites or references to products, services or publications other than those of BMO Global Asset Management on this [article, presentation, communication, material - revise
as appropriate] do not imply the endorsement or approval of such websites, products, services or publication by BMO Global Asset Management. We do not manage, and we are not responsible for, the digital marketing and cookie practices of
third parties. The linked websites have separate and independent privacy statements, notices and terms of use, which we recommend you read carefully.

Any content from or links to a third-party website are not reviewed or endorsed by us. You use any extemal websites or third-party content at your own risk. Accordingly, we disclaim any responsibility for them.

Past Performance is not indicative of future results.

The viewpoints expressed by the speakers represents their assessment of the markets at the time of publication. Those views are subject to change without notice at any time. The information provided herein does not constitute a solicitation of
an offer to buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future results. This communication is intended for informational purposes only.

This presentation is for information purposes only. The information contained herein is not, and should not be construed as investment, tax or legal advice to any party. Particular investments and/or trading strategies should be evaluated and
professional advice should be obtained with respect to any circumstance.

Commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the ETF Facts or simplified prospectus of the BMO ETFs before investing. Exchange traded funds are not
guaranteed, their values change frequently and past performance may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF’s simplified prospectus. BMO ETFs trade like stocks, fluctuate in market value and may trade at a discount to their net asset
value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of Montreal.
BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO Investments Inc. operate.

“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence.
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