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The views of speakers and their materials are their own and do not necessarily represent the views of 
Sheridan Risk Management.

Options involve risk and are not suitable for all investors. Prior to buying or selling an option, a person must 
receive a copy of Characteristics and Risks of Standardized Options (ODD). Copies of the ODD are available 
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about any potential tax consequences.  No statement within the presentation should be construed as a 
recommendation to buy or sell a security or to provide investment advice. 
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Sheridan’s classes are for educational purposes only. We are not an advisory service, nor do we guarantee any 
kind of return on investment. Sheridan Risk Management does not offer refunds on online class purchases.
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Covered Writes

• Good Strategy  for extra Income to Stock Owners

• Bridge strategy for most Investors into World of Options

• Yields could be 1% Monthly

• Cost is High because of the expensiveness of 100 Shares of 
Stock
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Review All Options Wheel Strategy

• Traditional Wheel: Cash Secured Put  VS   All options:  Put Vertical 
Credit Spread

• Traditional Wheel: Covered Write  VS    All Options: Long Diagonal
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Example of ZXYZ Covered Write or Buy Write 
or Covered Call (OTM)

Buy 100 MSFT $397, Delta 100
Sell 1 Mar 21 , 410 Call $4, 
Delta 30 
Margin  $39,700 minus $4
Potential Yield .01%

397

Date March 6
Position Deltas: 70 Long

410
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Example of ZXYZ Covered Write or Buy Write 
or Covered Call (ITM)

Buy 100 MSFT $397, Delta 100
Sell 1 Mar 21 , 390 Call $4, Delta 62 
Margin  $39,700 minus $1420
Potential Yield .01%

Date March 6
Position Deltas: 38 Long

390

397
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Long Diagonals or Poor Man’s Covered Call

• What is a Long Diagonal?
• Contrast Long Diagonal versus Covered call?
• Vehicles to Trade?
• Long and Short Strikes ?
• Duration of Long and Short Strikes?
• Long or Short Deltas?
• Profit Target?
• Risk management?
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Long Diagonal or Poor Man’s Covered Call

Buy 1 May 16, 355 call $51.70, Delta 80
Sell 1 Mar 21, 410 call, 4.25, Delta 30
Net Debit $47.45
Potential Yield  10-20%

410

397

Date March 6
Position Deltas About
50 Deltas Long 
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Long Diagonal or Poor Man’s Covered Call  for 
Smaller Account

Buy 1 May 16, 395 call $22.85, Delta 56
Sell 1 Mar 21, 405 call, 5.45, Delta 38
Net Debit $17.40
Potential Yield  10-25%

405

397

Date March 6
Position Deltas About
18 Deltas Long 
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