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This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

GENERAL DISCLOSURE
All TenTen Capital LLC DBA SpotGamma materials, information, and presentations are for educational purposes only and should not be 
considered specific investment advice nor recommendations. 

RISK DISCLOSURE
Trading Futures, Equities, and Digital Currencies involves substantial risk of loss and is not suitable for all investors. Past performance is 
not necessarily indicative of future results.

HYPOTHETICAL PERFORMANCE DISCLOSURE
HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO 
REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN 
FACT, THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS 
SUBSEQUENTLY ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE 
RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETICAL TRADING DOES NOT 
INVOLVE FINANCIAL RISK, AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY ACCOUNT FOR THE IMPACT OF FINANCIAL RISK IN 
ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO WITHSTAND LOSSES OR ADHERE TO A 15 PARTICULAR TRADING PROGRAM IN SPITE OF 
TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER 
FACTORS RELATED TO THE MARKETS IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE 
FULLY ACCOUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.

Risk Disclosures



This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

April ‘24: Options Anticipate Extent of the Dip

April 19

🗓 SpotGamma Founder’s Note warning subscribers on April 17th:
“we think that the recent jump higher in implied volatility has been more about a normalization from a 
recent period of unusual calm, and less about high fear. This supports the idea that recent declines were 
more of a consolidation, vs start of a bear market.”

The April market correction saw QQQ drop 5% 
in one week between April 15 and April 19, with 
major news largely absent.

Through studying options, traders could see 
that the market was not expecting a 
long-term drawdown, with elevated volatility 
due to short-covering versus genuine fear.

SpotGamma Risk Reversal chart, showing imbalanced 
demand for puts vs. calls diminishing after April 19th.

Ali Magnani
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

May ‘24: Options Limit QQQ Earnings Moves

Call Wall: Upper bound of probable daily movement.

Put Wall: Lower bound of probable daily movement.

5/22 5/23 5/24 5/28 5/29 5/30

Call 
Wall 460 465 465 465 465 465

Price 453 457 459 456 451 450

Put 
Wall 450 450 450 450 450 440

Following Nasdaq traded 
companies earnings in May, our 
options analysis suggested a 
narrow ~3% trading range for 
QQQ for the next week.
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This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

Aug. ‘24: QQQ Breaks 470, Triggering Volatility

QQQ (blue) drops below the Volatility Trigger (green), the key level below which 
we expect bearish feedback loops and heightened volatility.

🗓 SpotGamma Founder’s Note warning subscribers on August 2nd:
“Outside of a “day trade” we see no reason to hold long stocks and/or be short vol. This is a nasty setup, 
and an environment wherein we try to protect capital.

QQQ dipped from 459.66 to 424.71 
between 8/1 close and 8/5 open, a 
drop of nearly 8%.

The drop on the morning of 8/2 led to 
a negative gamma environment, 
which primed the market for higher 
volatility.
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This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

● From the options market, little 
resistance between price levels 
of 1000 and 1050. 

● This meant that NVDA stock 
price could rise dramatically 
post-earnings.

NVDA Support Levels (May 22, 2024)

“[For NVDA]...To the upside $1000 (+5% from here) is the massive level, and if NVDA claims 
that strike, there is fuel up to 1050 (+10%).”
- SpotGamma Founder’s Note on May 22, 2024

May ‘24: Options Amplify the Impact of Earnings
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This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

Most Traders Do Not Watch Options

Pundits rush to provide some cause behind every market movement, yet ignore the options 
market - one of the biggest drivers of daily price action for the US stock market.

CNN article attributing August 5th correction to weak fed inaction and AI.

CNBC added weak earnings as a culprit behind the August 5th crash.

Axios touting dismal job reports as primary driver of stock market rout.
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investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

The Options Market Has Massive Volume

The options market is 3x larger than a decade ago - the influence of options has grown dramatically. 
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This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

Watching Options Is Your Trading Edge

Options Affect All Traders

Note: This is not for Crypto & Non-US Markets

Stock 
Traders

Options 
Traders

Futures 
Traders

Why? Because Options Flows Move Price
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investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

You Will Miss Out By Not Watching Options

🗓 SpotGamma Founder’s Note on Sep. 30th:

“The JPM position has pinned the SPX down over the 
last week, due to the huge positive gamma the 
position supplies to dealers.”

Most ignore how options move markets… …So paying attention will set you apart.

Market influencer X post from Sep 30, 2024 - to an audience 
of over 350k

SpotGamma Founder’s Note, published the same day, 
explaining the brief drop using options analysis.
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This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

● Trading Partner: When you buy a call or 
put, this contract must be sold to you - 
almost always by a market maker.

● Liquidity Provider: Market makers fill 
orders near fair value on trades if other 
traders are not available to take the 
other side of the order.

● Commission/Profit: Market makers 
collect profits from the difference of the 
bid/ask spread, and not from market 
movements - meaning they don’t bet 
on a stock’s direction.

Why Options Matter: Dealers Have to Hedge
US Options Exchanges

TRADER

Market Makers

TRADERTRADER

Trades options Trades options Trades options
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investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

Delta: The Secret to Dealer Hedging

VALUE OF 
OPTION

SPOT

STRIKE PRICE

OPTION
DELTA

0

0.5

1

Definition: Delta Measures the change in option value with respect to change in spot price.

Delta can be used to calculate the number of shares required to hedge an options position.
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Dealers Use Delta to Hedge their Trades

● Delta hedging is a risk management technique which attempts to use option 
strategies without taking on directional risk (measured in units of delta).

● Dealers hedge to become delta neutral to minimize directional risk exposure by 
buying/selling the underlying stock.

TRADERS

Trades option

Dealer 
(Market Maker)

Fills order, must buy or sell stock to 
hedge position

Directional price 
pressure

Buying/selling from market maker 
impacts stock price



This presentation is intended for general information and entertainment purposes only. No mention of company names, trading strategies or illustrative examples constitute 
investment advice. SpotGamma advises you to seek investment advice from a licensed professional.

Gamma: Delta Changes With Price
Definition: The rate of change of Delta with respect to price of the underlying.

Gamma determines how many additional shares need to be bought or sold to adjust an 
options position.
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Gamma Can Forecast Volatility

Positive Gamma: Lower volatility, 
with a narrower trading range.

Negative Gamma: Heightened 
volatility, with a wider trading range
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Definition: How delta changes 
with respect to time.

Charm captures how fast the 
price of an option will change as 
time passes, as near-the-money 
options have greater potential for 
large price swings.

Charm: Delta Grows or Decays Over Time

Example Scenario:

● Consider a call option with a delta of 0.5 and 30 
days to expiration.

● As days pass the delta will increase for 
in-the-money calls and decrease for 
out-of-the-money calls.
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Questions?


