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OCC Cleared Equity & Index Options

Equity Non-Equity

Record Volumes & What It Means

• Another record year for equity & non-
equity volumes*

• Growth much more pronounced in 
index options volumes (2022 – 2023) 
v. equity in years prior 

• Index options embedded in more 
(accessible) ETF products

• Continued growth in short-dated 
option use

*Based on “average” Dec. volumes

Index Options Growth Powers Industry in 2023



Index Options Growth 

Source: Options Clearing Corporation (OCC) 
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Record Volumes & What It Means

• Index weeklies introduce in 2005 = big 
growth in 2006

• More recently, massive equity option 
growth 2020 & 2021

• Index options reemerge in past two 
years as risk management focused 
macro & rates rise. 

• Introduction of more granular expiries 
(late 2021 expanded in 2022) key role 
in index option growth…



The Importance of Immediate Feedback?

Source: Options Clearing Corporation, Watershed ATS

Year Options ADV 0DTE ADV Non 0DTE ADV
2022 40,104,651 5,667,640 34,437,011
2023 43,155,204 8,587,018 34,568,186

Y/Y Change +8% +52% 0%

Record Volumes & What It Means
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Feedback is Time Sensitive

Source: ResearchGate

Record Volumes & What It Means

Science Behind the Success?



Record Volumes & What It Means

• Value of Immediate Feedback
• Learning is enhanced

• Students who receive immediate 
feedback outperform longer term 
(Attali & Powers, 2009)

• Quicker Mastery: Ability to focus on 
strengthening areas of weakness

• Deeply Embedded Knowledge: 
Understanding “sticks” when 
feedback occurs quickly (Epstein & 
Brosvic, 2001)

• Value of Immediate Feedback
• Higher levels of engagement

• Volume data is a testament to this 
point

• Ecosystems Thrive: Virtuous cycle 
improves overall understanding and 
engagement 

• Are you “accepting” more feedback 
from the market and using it to 
strengthen your knowledge (& ideally 
bottom line)?

• Difficult to not confuse positive P&L 
and “knowledge”, but the WHY 
matters

Feedback… Now Please

https://journals.sagepub.com/doi/10.1177/0013164409332231


Performance As Catalyst for NDX Growth

Source: Options Clearing Corporation, Nasdaq, DJ S&P Indices
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Record Volumes & What It Means

Ali Magnani
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Looking Ahead to 2024

Source: Financial Times

Record Volumes & What It Means

• Active ETFs – Now with Short-Dated 
Options
• Keys:

• Exchange groups enabling short-
dated options trend will become 
longer-term trend

• Weds expiries available in long-
bond, gold, silver, crude and natural 
gas ETF products

• No earnings events for commodity 
products & FOMC meetings typically 
conclude on Wed.



Largest Options-Based Products

Source: Volos Software

Record Volumes & What It Means

• More Product Choice
• ~6000 underlying products:

• Hundreds of option-based ETPs
• Largest AUM in index-based, but 

single name products also growing
• End users get potential benefits of 

optionality w/o managing nuance 
(expense ratios vary) 

• Typically, tax efficient structures – 
particularly on index side*

*Consult with tax advisor

Ali Magnani
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Largest Options-Based Products

Source: Volos Software

Record Volumes & What It Means

Ali Magnani
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



Largest Options-Based Products

Source: Morningstar & Volos Software

Record Volumes & What It Means

• The Growth Understood
• Bringing opaque structures into the 

listed markets (democratization)
• Structured Products:

• $1.2T market
• ~$93B 2022 U.S. sales

• Variable Annuities:
• $2.1T market
• ~$310B 2022 U.S. sales

• Target Date Funds:
• $1.7T market
• ~$31B 2022 U.S. sales ($50.00)
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Make a Plan & Be Accountable

Source: Alpha Mind Podcast

Record Volumes & What It Means

• Growth -> Liquidity
• Broader liquidity is a benefit to all 

market participants
• Learn from the past 
• Evaluate performance and establish 

clear plan for 2024
• Trading Journal:

• Why enter?
• Exit point (positive & negative)
• Postmortem (what happened & 

why)
• Understand you can be “wrong” 

(P&L) & “right” in your approach 

• Decision Making (is Difficult)
• Choice can be overwhelming
• Choice “architecture” – put a framework 

around your approach
• Todd Simkin (SIG) Interview Takeaways:

• The answer to every trading 
question is “it depends”

• No answer is correct in every case
• Ask what your decision/ outcome is 

dependent upon
• Be disciplined (p.s.,It’s difficult, but 

valuable)

https://fs.blog/knowledge-project-podcast/todd-simkin/

