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Disclaimer
This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with any other 
broker-dealer or exchange.  Viewpoints here are those of Tariq Dennison 
and not those of any other entity.
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About Tariq Dennison TEP

§ Independent Advisor Managing 
Accounts on the IBKR platform
§ US Advisor: GFM Asset Management LLC
§ HK Advisor: GFM Group Limited

§ In the market since 1998
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Singapore
§ Fixed Income
§ Alternative Assets

§ Focus on US-Asia corridor
§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.
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DIFFERENT ASSET 
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STRATEGIES

INVEST 
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THE BOX

INVEST OUTSIDE THE BOX
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Gold Fundamentals

• Why gold has value
• Supply types & 

geography
• Demand types & 

geography

• Gold vs inflation

• The curve that pushes 
gold prices up and down

• Big idea: “Return 
stacking” aka “Overlay”

• Gold & Silver, for centuries

• Oil since 1901
• 10 Jan 1901 = Spindletop in Texas

• Spices, 1453-1947
• 1453 = Fall of Constantinople
• 1947 = Indian Independence

• Sugar, 1493-1806
• 1493 = Columbus brings sugar cane
• 1806 = Britain blockades Napoleon, 

Europe switches to sugar beets

• Expect more metals with 
the rise of EVs…

Examples
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Gold
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• Element 79, relatively chemically & industrially inert

• Costs to store it, without yield

• Compared with land / real estate, gold is:
• Fungible: one ounce interchangeable with another
• Portable: high value / transport cost ratio
• Divisible: usable in coins and value accounting

• Limited and expensive supply makes it attractive as a relatively 
stable store of relative value, but only if buyers (demand) think 
it does!

• Important to note: Gold comes with risks and potential 
downsides, including as storage and security costs, lack of cash 
flow or dividends, and potential price volatility.

What is gold, and why consider buying it?
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Gold vs US Inflation Since 1791

Source: https://www.measuringworth.com/datasets/gold/result.php

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Gold SUPPLY by sector, visualized

Source: https://www.gold.org/about-gold/gold-supply/gold-mining/how-much-gold
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Mines ~75% of Supply, Jewellery ~50% of Demand

Source: https://www.gold.org/goldhub/data/gold-demand-by-country

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Where those gold mines are…

Source: https://www.gold.org/goldhub/data/gold-production-by-country

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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... versus where the buyers are

Source: https://www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-q3-2021

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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The All-In Supply Cost (AISC) Curve
Visualizing the price impact of incremental supply and demand

Source: https://www.gold.org/goldhub/data/aisc-gold

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Big Concept:
“Stacking” or 

“Overlaying” Gold 
on top of your 

stocks or bonds
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Refresher: How Futures Work

Buy 1 
Contract1
@1,800

Deposit
$3,600
Margin

Price settles up 
to 2,000

+$2,000
P&L Settlement

$5,600
Margin 
Balance

$1,600
Margin 
Balance

(vs ~$1,000 maintenance)

Price settles 
down to 1,600

-$4,000
P&L Settlement

1 Micro Gold Future, $10 per point
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Futures make selling short as easy as going long

SELL 1 
Contract1
@1,800

Deposit
$3,600
Margin

Price settles up 
to 2,000

-$2,000
P&L Settlement

$5,600
Margin 
Balance

Price settles 
down to 1,600

+$4,000
P&L Settlement

1 Micro Gold, $10 per point

$1,600
Margin 
Balance

(vs ~$1,000 maintenance)
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How “Return Stacking” Works

$95K Stocks
+$4,000 MGC

= $99,000

Portfolio:
$100K Stocks

+2 MGC = 
$100,000

$105K Stocks
+$4,000 MGC

= $109,000
Stocks up 5%

Gold up $200/oz

$95K Stocks
-$4,000 MGC

= $91,000

Stocks down 5%
Gold up $200/oz

$105K Stocks
-$4,000 MGC
= $101,000

Stocks up 5%
Gold down $200/oz

Stocks down 5%
Gold down $200/oz

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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• Hold stocks and/or bonds, buy gold futures

• Hold stocks and/or bonds, sell puts on gold (see 
options section later)

• Hold gold ETF, buy stock index and/or bond futures

• Hold cash, buy all stock, bond, and gold exposure via 
futures

• Hold physical gold, deposit margin at IBKR to 
maintain stock and bond exposure via futures

Different ways of doing this “return stacking”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



© 2023 GFM Asset Management LLC 18

Pro-forma 40% Overlay on S&P 500 Since 1970

Source: Dimensional Fund Advisors, Author’s Calculations

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Pro-forma 20% Overlay on 5-Year Bonds Since 1970

Source: Dimensional Fund Advisors, Author’s Calculations

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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What about gold mining stocks? Since 2000:

Source: Ycharts

Mining risks: Investing in gold mining stocks comes with additional risks, such as operational risks at the 
mine, regulatory risks, and exploration risks.
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Since 1990:

Source: Ycharts

Mining risks: Investing in gold mining stocks comes with additional risks, such as operational risks at the 
mine, regulatory risks, and exploration risks.
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Rather, consider gold’s role in “The Permanent Portfolio”

• Private equity can compliment / 
replace some public stocks

• Hedge funds can replace some 
public bonds in a low rate 
environment

• Commodities, collectibles, and other 
hard assets can compliment or 
replace gold

• The most liquid of the above can 
compliment the cash allocation

Source: https://cssanalytics.wordpress.com/2012/11/01/permanent-portfolio-derivation-and-historical-performance/
Based on Harry Browne’s “Fail Safe Investing”

https://cssanalytics.wordpress.com/2012/11/01/permanent-portfolio-derivation-and-historical-performance/
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Micro gold 
futures & big 

gold options on 
IBKR TWS
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“Big” Gold (GC) vs Micro Gold (MGC) on IBKR TWS

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 28 Feb 2023
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Sample 
Micro Gold Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 28 Feb 2023
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Trading gold via futures

• Only need to fund margin

• Long leverage financing 
rate built in

• Short position as easy as 
long position

• What you see is what you 
pay

• Need to ”roll” every 
contract expiry

• Need to fund in full

• Margin loan (interest) to 
leverage long position

• Need to borrow shares to 
short

• Expense ratio charges 
gold reserves over time

• Can buy and hold 
“forever”

… vs an ETF
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Full-size gold (GC) also has options…

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 28 Feb 2023
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Description of an 1800 strike call on GC
This one was quoted at $6,600/contract

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Author’s calculation

Sample payoff diagram of buying that call option
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Author’s calculation

Another option example: selling (aka “writing”) a put
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Author’s calculation

If you expect gold to fall (or want to hedge), you could instead buy this put
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Using strategy builder to build a call spread on gold
This one costs $2,300, all lost if gold <$1,815 in May, $5,000 paid out if gold >$1,865

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 28 February 2023
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Oil vs Ether

• “Gas fees”

• Wide variety of uses & 
applications

• Supply has had more 
room to grow

• Demand based on usage

Gold vs Bitcoin

• “Scarcity as a Service”

• Only one element 79, only 21 million Bitcoin

• Supply curve related to the cost of ”mining”

• Demand not related to usage

• Bitcoin is a digital asset with a much shorter 
track record that is subject to greater volatility 
and regulatory uncertainty.

• More on Crypto in another presentation…
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