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Macro: Speed kills.

S&P 500 Around First Fed Rate Hikes vs. Speed of Hikes
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Labor market remains tight.

\ Monthly 4/30/1948 - 1/31/2023 (Log Scale)
Standard & Poor's 500 Stock Index
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Can Fed achieve soft landing?

NDR Economic Timing Model (Current Version) -- Mode Basis Monthly Data 1948-01-31 to 2022-12-31
— Index of Coincident Economic Indicators
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NDR Economic Timing Model (Current Version) (2022-12-31 = -6.00)
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Falling inflation bullish for stocks.

. Monthly 10/31/1965 - 1/31/2023 (Log Scale)
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Recession call has big implications for the bear market.

A History of Bear Markets Il: Dow Jon

es Industrial Average (1900-Present)
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Recession not priced in for most sectors.

S&P 500 Sector Drawdowns During Bear Markets As of 02/13/2023
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Speed of earnings slowdown matters.

S&P 500 Index vs. Point Change in S&P 500 GAAP Earnings Growth Quarterly Data 1928-03-31 to 2023-09-30
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Q4 earnings season off to weak start.

Quarterly Data 06/30/2001 to 02/13/2023
S&P 500 Index vs. Percentage of Companies with Positive Earnings Surprises
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Earnings estimates appear too high.

Weekly Data 2015-02-12 to 2023-02-09
Consensus Estimates Y/Y Growth for S&P 500 Operating EPS by Calendar Year
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Valuations have compressed, but stocks still not cheap.

S&P 500 Forward vs. Trailing Price/Earnings Ratios Monthly Data 1985-02-28 to 2023-01-31
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Technicals/sentiment: More breadth thrust signals.

Standard & Poor's 500 Stock Index Daily Data 1947-05-17 to 2023-02-13 (Log Scale)
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Trust but verify.

Daily Data 1981-07-15 to 2023-02-13

S&P 500 Index vs. Percent of NDR Multi-Cap Stocks Above 200-Day Moving Averages
—— S&P 500 Index (2023-02-13 = 4,137.29)

3,981 13,981
2,512 12,512
1,585 11,585
1,000 11,000
631 1 631
398 1 398
251 1 251
158 1 158
100 1 100

Source: S&P Dow Jones Indices

—— Percent of NDR Multi-Cap Stocks Above 200-Day Moving Averages(2023-02-13 = 69.1%)

Source: Ned Davis Research, Inc. 0
T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T
1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
S&P 500 Index Performance
Full History: 1981-07-15 to 2023-02-13
% Gain/ | % of
% Above Moving Average is | Annum | Time
Above 61.0 11.43 | 53.24
36.0 - 61.0 3.88 | 32.01
Below 36.0 9.44 | 14.75
Buy/Hold = 8.67% Gain/Annum
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Growth sectors leading to begin the year.

Broad Sector Leadersh i p Trends Daily Data 2019-12-02 to 2023-02-13 (Log Scale)
—— Cyclical Value Sectors ! !
158 | Cyclical Growth Sectors | - 158
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100 } } } - 100
Jan. 3 peak -3
| | |
79 | | Fed | | S&P 500 1 7°
! ed taper Oct. 12 low-->
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Ten of 11 sectors trade above their 200-day

moving averages.

S&P 500 Index vs. Sectors trading above 200-day MA Daily Data 2017-11-30 to 2023-02-06 (Log Scale)
5012 | e S&P 500 Index (2023-02-06 = 4111.08) - 5,012
4,732 + - 4,732
4,467 - 4,467
4,217 + - 4,217
3,981 | - 3,981
3,758 | - 3,758
3,548 | - 3,548
3,350 |- S&P 500 Performance 4 3330
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2,985 | - 2,985
, 5 . o ’
2818 | Indicator % Gain/ éOf | 2818
’ Annum Time 4
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2371 - 2 and Below 16.61 12.93 q 2371
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12 F a1 12
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Relative breadth trends favor cyclical sectors.

H H Daily Data 2021-02-16 to 2023-02-13 (Log Scale,
Broad Cyclicals Index / SHUT Index Relative Breadth y (Log Scale)
—— Broad Cyclicals Index / SHUT Index -- 02/13/2023 = 153.38
160 - 160
150 -4 150
140 + 4 140
130 | Broad Cyclicals: Energy, Materials, Industrials, Consumer Discretionary, Financials, Technology, and Com Services. Defensive SHUT Index: Consumer Staples, Health Care, Utilities, & Telecom 4 130
S&P Dow Jones Indices changed GICS structure on 2018-09-21. Prior data is an NDR estimate. Indices are equal-weighted
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Standard deviation lines are
Broad Cyclicals Index / SHUT Index calculated incrementally over
Performance Gain Per Annum When Clip 1: Broad Cyclicals Index / SHUT Index entire history to eliminate
Ana|y5|5: Clips 2, 3 Are... % Gain/ % of Clip 2: % of Stocks in Broad Cyclicals Index above their 50-day moving averag look-ahead bias. Sectors
10/12/1977 Annum Time P 21 Minus % of Stocks in SHUT Index above their 50-day moving average are NDR estimates prior
through - A_bove +0.55.D- 10-51 1777 Clip 3: | % of Stocks in Broad Cyclicals Index above their 200-day moving average t0 9/11/1989.
Mixed 134 63.15 P31 Minus % of Stocks in SHUT Index above their 200-day moving average
02/13/2023 Below -0.5 S.D. -9.05 19.09 Source: S&P Capital IQ
and MSCI, Inc.
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Sentiment at extreme optimism but offset by strong breadth.

Daily Data 2006-01-03 to 2023-02-13
Standard & Poor's 500 Index vs NDR Daily Trading Sentiment Composite with Breadth Thrust
—— Standard & Poor's 500 Index (2023-02-13 = 4,137.29)
3,981 13,981
2,512+ 12,512
1,585 —41,585
1,000 41,000
631 Source: S&P Dow Jones Indices ] 631
NDR Daily Trading Sentiment Composite (2023-02-13 = 71.11)
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NDR Multi-Cap Institutional Equity Series 10-Day Advances/10-Day Declines(2023-02-13 = 1.19)
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S&P 500 Performance S&P 500 Performance
Full History: 1994-12-30 to 2023-02-13 Chart View: 2006-01-03 to 2023-02-13
% Gain/ | % of % Gain/ | % of
. Composite Sentiment is Annum | Time Composite Sentiment is Annum | Time
Shaded A"‘(eas Ari Ze]:'Od; of B:ﬁadth Thrusts Above 62.5 With Thrust 0.55 | 12.46 Above 62.5 With Thrust 0.36 | 16.88
repeated for 3 months) Above 62.5 Without Thrust | -11.79 | 15.87 Above 62.5 Without Thrust | -9.43 | 12.46
41.5-62.5 7.61 | 44.06 41.5-62.5 4.60 |41.78
Below 41.5 26.55 | 27.61 Below 41.5 23.94 | 28.88
Buy/Hold = 8.12% Gain/Annum Buy/Hold = 7.15% Gain/Annum
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Defensive/Cyclical: Starting to look like a bull market.

SHUT / S&P 500 around Start of Bull Markets
T
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Early Cycle Composite catching up to average bull case.

NDR Early Cycle Composite Around the Start of U.S. Cyclical Bull Markets
117 &= _ _ AllCases [1974-12-06, 1978-02-28, 1980-04-21, 1982-08-12, 1984-07-24, 1987-10-19, 1990-10-11, 1998-08-31, 2001-09-21, 4 17
2002-10-09, 2009-03-09, 2011-10-03, 2016-02-11, 2020-03-23]
116 - __ Recessionary Cases [1974-12-06, 1980-04-21, 1982-08-12, 1990-10-11, 2001-09-21, 2009-03-09, 2020-03-23] 1 116
—— Non-Recessionary Cases [1978-02-28, 1984-07-24, 1987-10-19, 1998-08-31, 2002-10-09, 2011-10-03, 2016-02-11]
115 | — current Cycle Assuming 09/30/2022 Byll Market Start 4 115
114 | I 4 114
|
113 ! 4 113
|
112 | I o A 12
I -
| l""\ ‘.‘\i\ w! \e A “d\
mor ~ - |"" IYASaRY ’ -4 111
! u\:"\ « Aabe A LIS A
110 L ! 1 4 110
! re ,l"'-f‘ 4
| 1 a7 v
109 | . 4 109
| 1
l‘.' N -l \\I
108 |1~ v W, ! AN 4 108
14Y, | " v)
107 L I ot 4 107
| I‘
| -
106 | o 4 106
\k ! "y
{) | 1!
105 | ) 4 105
|
5
104 | : 4 104
103 | ; i 1 '3
102 | : / 4 102
101 | J 4 101
!
100 | ‘ 4 100
9 L : 4 99
o8 L : 4 o8
97 | Source: Ned Davis Research, Inc. ! . . 97
: s | <— Cyclical Bull Market Start Date Through 2023-01-30
12-11-10-9 8 -7 6 -5 4 -3 -2 -1 0 1 2 3 4 5 6 7 8 9 1011 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30
Months Prior | Months Post

SSF23_04A_C

© Copyright 2023 NDR, Inc. Further distribution prohibited without prior permission.
All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html
NDR For data vendor disclaimers refer to www.ndr.com/vendorinfo/

Ned Davis Research Please see important disclosures at the end of this report.



Sector model shifting more cyclical.

Broad Cyclical / Defensive Sectors vs. Sector Model Scores Weekly Data 1973-06-08 to 2023-02-10 (Log Scale)

178 F J 178
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FANMAG needs to find a bottom for a Growth comeback.

S&P 500 Index vs FANMAG (Cap-Weighted) Daily Data 2022-02-14 to 2023-02-13
—FANMAG (2023-02-13 = 82.00)
S&P 500 Index (2023-02-13 = 93.99)
==:S&P 494 Index (S&P 500 ex FANMAG) (2023-02-13 = 97.45)
Clip Notes: All lines = 100 on 2022-02-14
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META | Meta (Facebook) Gain/Annum % YTD %
AMZN Amazon.com Index (Cap-Weighted) 2022-02-14 to 2023-02-13 | 2022-12-30 to 2023-02-13
NFLX Netflix FANMAG -18.04 16.31
MSFT Microsoft S&P 500 Index -6.02 7.76
AAPL Apple S&P 494 Index (S&P 500 ex FANMAG) -2.56 5.92
GOOGL Alphabet
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Mega-caps dictate Growth sector performance.

Microsoft and Apple vs Technology Relative Strength Daily Data 2022-02-14 to 2023-02-13 (Log Scale)

S&P 500 Technology / S&P 500
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Commodities: Crude curve moving towards contango.

Crude Oil - Futures Curve (Contango Steepening vs. Flattening) Daily Data 1986-07-30 to 2023-02-13 (Log Scale)
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Largest crude drawdowns have occurred in contango, not backwardation.

Weekly data from 1994-11-25 to 2023-02-03
52-Week Price Change in Crude Oil Perpetual Futures Contract vs. Crude Oil Futures Curve
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Overweight equities for the first time in nearly a year.

NDR U.S. Asset Allocation Recommendations Daily Data 2021-02-04 to 2023-02-07
—— NDR Recommended Stock Allocation (2023-02-07 = 60)
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Shifted more cyclical in January.

Strategist Recommended Weighting versus Benchmark

Daily Data 2023-02-06

Benchmark weight is 12-month average of S&P 500 sector weighting.
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Source: NDR, S&P Dow Jones

Strategist recommended overweights in green, marketweights in yellow, and underweights are red.
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Founded in 1980, Ned Davis Research Group is a leading independent research firm with clients around the globe. With a range
of products and services utilizing a 360° methodology, we deliver award-winning solutions to the world’s leading investment
management companies. Our clients include professionals from global investment firms, banks, insurance companies, mutual

funds, hedge funds, pension and endowment funds, and registered investment advisors.
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Important Information and Disclaimers

Ned Davis Research, Inc. (NDR), any NDR affiliates or employees, or any third-party data provider, shall not have any liability for any loss sustained by anyone who has relied on the information
contained in any NDR publication. In no event shall NDR, any NDR affiliates or employees, or any third-party data provider, be liable to any party for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection
with any use of the information contained in this document even if advised of the possibility of such damages.

The data and analysis contained in NDR'’s publications are provided “as is” and without warranty of any kind, either expressed or implied. The information is based on data believed
to be reliable, but it is not guaranteed. NDR DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTARBILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.

NDR's reports reflect opinions of our analysts as of the date of each report, and they will not necessarily be updated as views or information change. All opinions expressed therein are
subject to change without notice, and you should always obtain current information and perform due diligence before trading. NDR or its affiliated companies or their respective shareholders,
directors, officers and/or employees, may have long or short positions in the securities discussed in NDR's publications and may purchase or sell such securities without notice.

NDR uses and has historically used various methods to evaluate investments which may, at times, produce contradictory recommendations with respect to the same securities. When
evaluating the results of prior NDR recommendations or NDR performance rankings, one should also consider that NDR may modify the methods it uses to evaluate investment

opportunities from time to time, that model results do not impute or show the compounded adverse effect of tr tion costs or t fees or reflect actual

investment results, that other less ful r dations made by NDR are not included with these model performance reports, that some model results do not reflect
dati and that i dels are
other device, all performance measures are purely hypothetical, and are the results of back-tested methodologies using data and analysis over time periods that pre-dated the
and other trading costs. For these and for many other reasons, the performance of NDR’s

actual historical r ily constructed with the benefit of hindsight. Unless specifically noted on a chart, report, or

creation of the analysis and do not reflect tax ion,

past recommendations and model results are not a g of future r .

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to trade them presents many difficulties and their effectiveness has significant
limitations, including that prior patterns may not repeat themselves continuously or on any particular occasion. In addition, market participants using such devices can impact the market in a
way that changes the effectiveness of such devices. NDR believes no individual graph, chart, formula, model, or other device should be used as the sole basis for any investment decision and
suggests that all market participants consider differing viewpoints and use a weight of the evidence approach that fits their investment needs. Any particular piece of content or commentary
may or may not be representative of the NDR House View, and may not align with any of the other content or commentary that is provided in the service. Performance measures on any chart
or report are not intended to represent the performance of an investment account or portfolio, as some formulas or models may have superior or inferior results over differing time periods
based upon macro-economic or investment market regimes. NDR generally provides a full history of a formula or model's hypothetical performance, which often reflects an “all in” investment
of the represented market or security during “buy”, “bullish”, or similar recommendations. This approach is not indicative of the intended usage of the recommendation in a client’s portfolio,
and for this reason NDR does not typically display returns as would be commonly stated when reporting portfolio performance. Clients seeking the usage of any NDR content in a simulated
portfolio back-test should contact their account representative to discuss testing that NDR can perform using the client’s specific risk tolerances, fees, and other constraints.

NDR's reports are not intended to be the primary basis for investment decisions and are not designed to meet the particular investment needs of any investor. The reports do not address the
suitability of any particular investment for any particular investor. The reports do not address the tax consequences of securities, investments, or strategies, and investors should consult their
tax advisors before making investment decisions. Investors should seek professional advice before making investment decisions. The reports are not an offer or the solicitation of an offer to

buy or to sell a security.
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Thank you for joining us today!

This Webinar was recorded and we will send you an e-mail with
the replay and presentation slides within 48 hours.



