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Where might animal spirits take us this year?

The markets are moved by
animal spirits, and not by reason.

John Maynard Keynes

Source: Quotefancy.com
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1. Investors may look to play both defence and

offence




Financial market performance dictated by
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Source: WisdomTree as of January 2023.
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Does the value rotation have further to go?

Factor performance during periods of above average interest rate volatility
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Source: Source: WisdomTree, Bank of America Securities, Bloomberg, data from 1 Jan 1990 to 31 Jan 2022; annualised relative performance versus equal weighted index. Historical
performance is not an indication of future performance and any investments may go down in value.
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An entry point into growth again?

MSCI World Growth to Value Ratio

1.6 -
1.4 -

1.2 -

0.8 -
0.6 -
0.4 -

0.2 -

o 1 1 1 1 1 1 1 1 1 1 1
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Source: WisdomTree, Bloomberg. Data from 01/01/2000 to 30/01/2023. MSCIl World Growth and MSCI World Value Indices used. Historical performance is not an indication of future
performance and any investments may go down in value.
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2. Investors will likely prepare to navigate more

volatility




A soft landing?

The decline of leading economic indicators reignite recession concerns
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Source: Bloomberg, National Bureau of Economic Research, WisdomTree as of 30 November 2022. OECD stands for Organisation for Economic Co-operation and Development. Historical performance is not an
indication of future performance and any investments may go down in value.
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Quality tends to outperform across the business cycle and does well early in the recession

5% 4.57%
3
& 4% 0
g ° 3.64%
S
8 3%
52
° w
§e)
235 2%
g o 1.31%
c
© 1% 0.74%
S
©
: L
Z 0%

Early Recession Late Recession Early Expansion Late Expansion

Source: Kenneth French data library. July 1963 to November 2022. Data is calculated at a monthly frequency. Stocks are selected to be above the median market cap, with 'Quality’ representing the top 30% by
operating profitability. The portfolios are rebalanced yearly at the end of June. The market represents the portfolio of all available publicly listed stocks in the United States. All returns are in USD. Operating
profitability for year t is annual revenues minus cost of goods sold, interest expense, and selling, general, and administrative expenses divided by book equity for the last fiscal year-end in t-1. You cannot invest in
an index. Historical performance is not an indication of future performance and any investments may go down in value.
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3. Investors will closely monitor the commodity

supercycle




The credentials of commodities as diversifiers were on full display in 2022
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Source: Bloomberg. Returns shown for the period 2022. Total return indices used. Historical performance is not an indication of future performance and any investments may go down in value.
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4. Gold could be in fashion again




Falling real rates are supportive for gold

Gold vs real rates (Treasury Inflation-Protected Securities yield)
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Source: WisdomTree, Bloomberg. 01 April 2017 - 12 January 2023.
Historical performance is not an indication of future performance and any investments may go down in value.
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Depreciating dollar is supportive for gold

Gold and Dollar Basket
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Source: WisdomTree, Bloomberg. 01 January 2020 — 12 January 2023. )
Historical performance is not an indication of future performance and any investments may go down in value.

FOR FINANCIAL PROFESSIONAL USE ONLY

7 ways investors might position themselves in 2023

13



A notable shift in sentiment for gold
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Source: WisdomTree, Bloomberg as of 13 January 2023. Stdv is standard deviation. )
Historical performance is not an indication of future performance and any investments may go down in value.
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The silver lining

Silver
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Source: WisdomTree, Bloomberg as of 13 January 2023. Stdv is standard deviation. .
Historical performance is not an indication of future performance and any investments may go down in value.
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5. Demand for industrial metals could rise




The Energy Transition could be the largest driver of metal demand

Copper Aluminium Nickel Cobalt Lithium
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Source: Wood Mackenzie, 2022. ET = energy transition. Data presented in Millions of Tonnes. Non -ET demand growth for aluminium in 2040 expected to be negative (represented in red).

Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties.
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6. Investment in the energy transition will accelerate




The single biggest climate investment in US history

The US ‘Inflation Reduction Act 2022 aims for 40% emissions reduction
by 2040

$369bn committed to climate change:

Electric vehicle tax Investment in clean Development of
credits energy clean alternative fuels

Decarbonisation of
industry and
agriculture

Improved energy
efficiency

Source: Democrats.senate.gov, 2022.
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For the energy transition to be successful, we need to invest in all promising solutions

Renewable
S
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Source: WisdomTree, 2023.
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7. A greater focus will be on execution




Dispersion of 2022 performance of all ETFs and mutual funds by themes in Europe
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Source: WisdomTree, Morningstar, Bloomberg. All data as of 31st December 2022 and based on WisdomTree's internal classification of thematic funds. Performance
is based on monthly returns from Bloomberg and Momingstar. Historical performance is not an indication of future performance, and any investments may go down in value.
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https://www.wisdomtree.eu/en-gb/strategies/global-quality-dividend-growth
https://www.wisdomtree.eu/en-gb/strategies/broad-commodities
https://www.wisdomtree.eu/en-gb/blog
https://www.wisdomtree.eu/en-gb/resource-library/etpedia

Disclaimer

IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA"): This document has been issued and approved by WisdomTree Ireland Limited, which is authorised and
regulated by the Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been issued and approved by WisdomTree UK Limited, which is authorised and regulated by the
United Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general information only and is neither an offer for sale nor a solicitation of an offer to buy
securities or shares. This document should not be used as the basis for any investment decision. Investments may go up or down in value and you may lose some or all of the
amount invested. Past performance is not necessarily a guide to future performance. Any decision to invest should be based on the information contained in the appropriate
prospectus and after seeking independent investment, tax and legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other step in furtherance of a public offering of shares or securities in the United States or
any province or territory thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or indirectly) into the United States.

This document may contain independent market commentary prepared by WisdomTree based on publicly available information. Although WisdomTree endeavours to ensure the accuracy of
the content in this document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data providers used to source the information in this document make no
warranties or representation of any kind relating to such data. Where WisdomTree has expressed its own opinions related to product or market activity, these views may change. Neither
WisdomTree, nor any affiliate, nor any of their respective officers, directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss arising from any use of
this document or its contents.

This document may contain forward looking statements including statements regarding current expectations or beliefs with regards to the performance of certain assets classes and/or
sectors. Forward looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance that such statements will be accurate and actual results could differ
materially from those anticipated in such statements. WisdomTree strongly recommends that you do not place undue reliance on these forward-looking statements.

Any historical performance included in this document may be based on back testing. Back testing is the process of evaluating an investment strategy by applying it to historical data to
simulate what the performance of such strategy would have been. However, back tested performance is purely hypothetical and is provided in this document solely for informational
purposes. Back tested data does not represent actual performance and should not be interpreted as an indication of actual or future performance.
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