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EXECUTIVE SUMMARY
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UNDERSTANDING CHINA'S DOMINANCE IN THE EV RACE

China is already the world’s largest EV market with one out of every
two EVs sold globally going to China.

We explore how demand, consumer behavior, world-leading
production capacity, laser-focus on infrastructure and production
innovation, all combined with supportive government policy led to the
creation of a highly conducive environment for the growth of the EV
industry in China

China is ahead of Europe and the US today, and likely to continue their
dominance in the global EV race for many more years to come.

THE TRANSPORTATION PARADIGM IS CHANGING RAPIDLY

There is strong momentum behind the trend towards cleaner forms of
mobility.

A key driver behind this trend are governments seeking to regulate
their economies towards ambitious net-zero emissions targets.

Major traditional automakers (e.g., GM, Honda, Volkswagen) are also
fully onboard this trend.

The growing interest in the EV industry cannot be denied, and at some
point, soon, most cars running on fossil fuels will be phased out.

Aug 2022
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GETTING ONBOARD WITH THETREND

nikko

Honda Motor Co Ltd
Honda pledges to end sale of petrol and diesel
cars by 2040

Japanese group aims to capitalise on alliance with GM to accelerate change in America

Toshihiro Mibe, chief executive of Honda, at a news conference in Tokyo on Friday. He said one key factor for meeting the
carmaker’s targets is an improvement in battery technology © Kiyoshi Ota/Bloomberg

Kana Inagaki in Tokyo APRIL 23 2021 [ 22 =
Honda’s new chief executive has pledged to end the sale of petrol and diesel
cars by 2040, one of the most ambitious targets for the switch to electric
among the world’s largest carmakers.

In his first press conference since taking over Japan’s second-largest carmaker,
Toshihiro Mibe said the group would capitalise on its existing alliance with
General Motors to accelerate its shift to electric and hydrogen technology in the
Us.

Source: FT

G.M. Will Sell Only Zero-Emission
Vehicles by 2035

The move, one of the most ambitious in the auto industry, is a
piece of a broader plan by the company to become carbon neutral

by 2040.

f © w = o~ [] [z

General Motors plans an electric Hummer pickup, with a high-end version due in
showrooms this fall. General Motors Company, via Associated Press

By Neal E. Boudette and Coral Davenport

Jan. 28, 2021
The days of the internal combustion engine are numbered.

General Motors said Thursday that it would phase out petroleum-
powered cars and trucks and sell only vehicles that have zero
tailpipe emissions by 2035, a seismic shift by one of the world’s
largest automakers that makes billions of dollars today from gas-
guzzling pickup trucks and sport utility vehicles.

Source: New York Times
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THE HYPE IS GROWING

nikko am

MACRO FOCUSED

B BIoomberg.con(AUg ust 8, 2021 )

At Least Two-Thirds of Global Car Sales Will Be Electric by
2040

Electric vehicle adoption is accelerating thanks to improvements in battery
density and Europe and China are leading the transition

K Yahoo FinancéSeptember 13,2021)
EV Charging Station Market to Exhibit a CAGR of 30.26%
and Hit USD 111.90 Billion by 2028 Backed by Increasing...

In recent times, demand for Electric Vehicles is rising rapidly worldwide
However China and the lInited States are holdina the maior market

TU?
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Yahoo FinancBAugust 25, 2021)

Global Electric Vehicle Market Anticipated to Hit $812,888.1
Million, Growing at 19.8% CAGR from 2021 to 2028 -...

Growing demand for low-emission, high performance, and fuel-efficient
vehicles is fuelina the alobal electric vehicle market arowth

B The !Economis(AUgUSt 21,2021)

New, 800V, electric cars, will recharge in half the time

They include General Motors, Volvo, BYD and Stellantis (a large shareholder
n which. for full disclosure. also has a stake in The Economist's ...

BT The Business Timeeseptem ber 7,202 1)

BMW increases orders of batteries as electric vehicle
demand ...

BMW AG has boosted orders for battery cells to keep pace with accelerating
demand for electric cars that made up for more than 11 per cent

Wy Wall Street Journal  (August 30,2021)

China’s Electric-Vehicle Ambitions Are No Pipe Dream

Chinese electric-vehicle sales are shifting back into high gear after a period of
stagnant growth. Its homegrown EV makers are also turning ..

%: Reuters  (September4,2021)

China set to sell 1.7 million NEVs between Jan-Aug, nearly ...

BEWJING, Sept 4 (Reuters) - China, the world's biggest vehicle market, .
battery electric, plug-in hybrid and hydrogen fuel-cell vehicles

e CNBC

(June 15,2021)

China's electric car leaders predict new energy vehicles will
dominate the local market by 2030

New energy vehicles, which include electric cars, will account for 70% of
China' new rar cales hv 203N RYN fannder Wana Chuanfii aid at a
(November 29, 2021)

China claims title of having world’s largest EV charging
network

A report out of China, citing recent data from the Electric Vehicle Charging

(@ Electrek

=z Reuters  (November 10, 2021)

Smartphone maker Xiaomi switches China playbook with eye
toward EV showrooms

Chinese smartphone maker Xiaomi Corp is revamping its playbook in its home
country by opening thousands of new stores to spur domestic sales...
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THE HYPE IS GROWING

“EV (Electric Vehicles) is one of the fastest growing industries globally,
and the market is expected to expand at a compound annual growth
rate (CAGR)* of 20% to reach $800bn by 2027.”

Hou Wey Fook, DBS Private Bank, Chief investment officer, Citywire,
May 2021

*The compound annual growth rate (CAGR) is the rate of return (RoR) that would be required for an investment to grow
from its beginning balance to its ending balance, assuming the profits were reinvested at the end of each period of the investment’s lifespan.
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GLOBAL PASSENGER VEHICLES SALES OUTLOOK BY DRIVE TRAIN

Global passenger vehicle sales by drivetrain — Global passenger vehicle share of sales by drivetrain —
Economic Transition Scenario Economic Transition Scenario
Million 100%
120 = Internal 90% H Internal
combustion ° combustion
100 80% _
= Hybrid 70% = Hybrid
80 60%
= Fuel cell 50% = Fuel cell
60
40%
40 # Plug-in hybrid 30% ® Plug-in hybrid
20%
20 .
m Battery electric 10% m Battery electric
0 0%
2015 2020 2025 2030 2035 2040 2015 2020 2025 2030 2035 2040

Source: BloombergNEF Electric Vehicle Outlook 2022.
Past performance or any forecast is not necessarily indicative of the future performance of the market.

*Drivetrain. The system in a motor vehicle which connects the transmission to the drive axles.
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GLOBAL LONG-TERM PASSENGER EV SALES OUTLOOK

Global long-term passenger EV sales by market —
Economic Transition Scenario
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Global long-term EV share of new passenger vehicles sales by

market — Economic Transition Scenario
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Source: BloombergNEF Electric Vehicle Outlook 2022.

Past performance or any forecast is not necessarily indicative of the future performance of the market.
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A GLOBAL EFFORT IN COMBATING CLIMATE CHANGE

o

a »
THE USA — NET ZERO BY

2050

* Reducing U.S. greenhouse gas
emissions 50-52% below 2005
levels in 2030

* Reaching 100% carbon
pollution-free electricity by
2035

* Achieving a net-zero emissions
economy by 2050

* Delivering 40% of the benefits
from federal investments in
climate and clean energy to

disadvantaged communities )

nikko

CHINA — CARBON NEUTRAL BY 2060

*  China is aiming to achieve carbon neutrality before 2060, a
signature initiative by President Xi.

* EVstorepresent 40% of all new car sales by 2030.

*  Has the potential added benefit of reducing dependence on oil

and gas imports.

EUROPE - FIT FOR 55

European Commission launches
proposals to reach 55% emissions
reduction by 2030

The ‘Fit for 55' package includes a ban
on combustion engines from 2035
Coupled with a requirement for
Member States to install charging and
fueling points at regular intervals on
major highways

SINGAPORE

Singapore has laid out a vision to
have all vehicles run on cleaner
energy by 2040.

Initiative spearheaded by the
National Electric Vehicle Centre.

Source: Nikko AM, Aug 2022

https://www.whitehouse.gov/wp-content/uploads/2021/10/US-Long-Term-Strategy.pdf
https://www.unsdsn.org/european-commission-launches-proposals-to-reach-55-emissions-reduction-by-2030
https://www.iea.org/reports/an-energy-sector-roadmap-to-carbon-neutrality-in-china/executive-summary

https://www.lta.gov.sg/content/Itagov/en/industry_innovations/technologies/electric_vehicles.html



A NEED FOR A NEW SOURCE OF POWER

Volume-weighted average lithium-ion pack price Lithium-ion battery demand outlook
Battery pack price (real 2021 $/kWh) GWhlyear
89% 6,000
1,220 m E-buses
5,000 7 = Consumer

storage
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302 - ‘ -
185 161 140 132 1,000 — m Passenger Evs
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Source: BloombergNEF Electric Vehicle Outlook 2022.
Past performance or any forecast is not necessarily indicative of the future performance of the market.
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A NEED FOR NEW INFRASTRUCTURE

Average annual private and public charger installations by region
- Economic Transition Scenario

Europe us China
Million connectors Million connectors Million connectors
10 10 10
9 8.59 8.65
8 8 8
7
6 5 5.82 6
5
4 4 3.24 4
3
2 1.25 2
1 0.35 - 0.12 0.27 0.50
0 0 — 0.02 ‘ ‘ 0
2021 2022-25  2026-30  2031-40 2021 2021-25 2026-30 2031-40 2021 2021-25 2026-30 2031-40
= Private = Public Source: BloombergNEF Electric Vehicle Outlook 2022.

Past performance or any forecast is not necessarily indicative of the future performance of the market.
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A NEED FOR NEW TECHNOLOGICAL ADVANCES

The Future of Mobility

# Customized exterior /
interior

# Entertainment
options/space

# Provision of Al Software

# Delivery on Demand

nikko

Necessary for the
transition towards fully
Autonomous Vehicles
& the advancement of
self driving technology
Improved sensors
UX-interfaces

Hand gestures

Voice Guidance
Integrated cockpits

Battery technology
Semiconductor
technology

Charging technology

Different modes of
transport seamlessly
connected
“De-silo-lisation” of
transportation
solutions i.e parking,
car-sharing, public and
private transport etc.

Source: Nikko AM, Aug 2022

https://www2.deloitte.com/cn/en/pages/consumer-industrial-products/topics/future-of-mobility.html
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UNDERSTANDING CHINA'S DOMINANCE IN THE EV RACE

One in every

two EV s sold

globally goes
to China

nikko

The world’s
largest battery
maker is
Chinese

THE
WORLD’S
LARGEST EV
MARKET

Rapid
adoption and
acceptance of

EVs in China

DOMINANCE
IN BATTERY
PRODUCTION
& SUPPLY

Dominates
global
production of
lithium-ion
batteries

2060 Carbon

Neutrality
SUPPORTIVE ~  Target
GOVERNMENT
POLICY
EV to account
for 40% of all
new car sales
Aggressive by 2030.
subsidies &
Quotas

Aug 2022

Any forecast is not necessarily indicative of the future performance of the market.
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CHINA IS THE WORLD'S LARGEST EV MARKET

Global Passenger EV sales by market, 2021

Rest of
World
6%
9% w China is already the world’s largest EV market
with one out of every two EVs sold globally in
China 2021 going to China.

50%

Europe
35%

= China = Europe =US - Restof World Source: IEA Global EV Outlook 2022.

GLOBAL EV FLEET SIZES BY SEGMENT AND MARKET

Electric buses, vans and trucks Passenger EVs Electric two- and three-wheelers
Million Million Million
7 80 400
6 70 350
5 60 300
4 50 250
40 200
3 30 150
2 20 100
1 10 50
0 0 0
2015 2020 2025 2015 2020 2025 2015 2020 2025
= China = Europe mUS m Other regions

Source: BloombergNEF Electric Vehicle Outlook 2022.
Past performance or any forecast is not necessarily indicative of the future performance of the market.
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CHINA EV SALES FORECAST TO CONTINUE TO GROW RAPIDLY

Global passenger EV sales by market in 2025, 2030 and 2040
- Economic Transition Scenario

2025 2030 2040

20.6 million 39 million

72 million

= China mUS = Europe = Rest of World

EV sales in China (million units)

25.00 22.32
20.00
15.60
15.00
9.68
10.00
5.00 3.30
Y2021 (actual) Y2025 (forecast) Y2030 (forecast) Y2040 (forecast)

Source: IEA Global EV Outlook 2022, BloombergNEF Electric Vehicle Outlook 2022.

= Past performance or any forecast is not necessarily indicative of the future performance of the market.
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AWARENESS, ACCEPTANCE AND ADOPTION

Passenger EV sales share in selected markets, 2021 Global Consumer Survey
AWARENESS
Germany 26.3% 97
" N
France
China FAMILIARITY
Italy sa
S. Korea SERIDLS CONSIDERATION
Canada
us
Australia
CONCRETE PLAN TO PURCHASE
Japan m % OF RESPONDENTS
Southeast Asia
India I GLOBAL AVERAGE
Source: BloombergNEF Electric Vehicle Outlook 2022. Source: McKinsey ACES Consumer Survey, 2019
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PENETRATION RATE EXPECTED TO GROW SIGNIFICANTLY

Global near-term EV share of passenger vehicle fleet by market

14% China
12% Europe
e S Korea
[v)
10% e= = Global
8% e Canada
6%
° e Australia
/4
4%, e Japan
e ndia
2%
Southeast Asia
0% S e Rest OF World
2015 2020 2025

Source: BloombergNEF Electric Vehicle Outlook 2022.
Past performance or any forecast is not necessarily indicative of the future performance of the market.
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DOMINANCE IN BATTERY PRODUCTION AND SUPPLY

Lithium-ion battery mega-factory capacity by region

Asia, 3% Other, 1%
North America, ’\‘{
9%
2029
TOTAL:
Europe, 18% 2 272 5
GWh
China,
69%

China = Europe = North America = Asia = Other

= China dominates global production of lithium-ion batteries (a key component for the EVFM industry) and is
forecasted to account for almost 70% of production capacity by 2029.

= Local EV manufacturers are expected to benefit from the ease of access to this important battery
component to produce EVs faster and at a lower cost.

Source: Benchmark Mineral Intelligence, Lithium-ion battery megafactory assessment, February 2020.
Past performance or any forecast is not necessarily indicative of the future performance of the market.
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DOMINANCE IN BATTERY PRODUCTION AND SUPPLY

nikko

EV battery market share based on installations, 2021

Japanese, 13.6% Korean, 30.4% Chinese, 47.2%

A A A
Y

[

Others,  Panasonic, LG Energy Solution, BYD,

0
8.8% 12.2% 20.3% 8.8% CATL, 32.6%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100

B All others B AESC m®Panasonic M Samsung SDI ESKON ®LG Energy Solution mSVOLT mGotion mCALB BYD

Source: SNE Research 2022.
Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations.
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CHARGING INFRASTRUCTURE INVESTMENTS - OUTSPENDING THE COMPETITION

Number of EV Chargers in 2020 Cumulative global public charging connectors

Million connectors

unirensTATeS [ 20

NETHERLANDS [ 18
SoUTHKOREA 16
B Rest of World
FRANCE B 4
GERMANY B
1.2 J
UNITED KINGDOM [ = Sapan
JAPAN ] 10
mUs
NORWAY | 0.8
ITALY I 0.6
CANADA I m Europe
0.4
SWEDEN |
0.2 = China
SPAIN | 200K 00K BOOK BOOK
0.0
NUMBER OF EVCHARGERS W 5LOW B FAST 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Source: Statista, 5 Aug 2021 Source: BloombergNEF Electric Vehicle Outlook 2022.
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ABUNDANCE OF MODELS AND COMPETITIVELY PRICED ELECTRIC VEHICLES

Status and evolution of electric vehicle model availability, 2015-2021

é 450
1S
ey
8
E 300
<
150
0
2015 2016 2017 2018 2019
' BEV | PHEV Small " Medium [l Crossover [l Large [ SUV

Available EV models by vehicle ssgments and powertrain

China European Union United States
6.4% 44.3% 22.3% 19% 44.6% 22.2% 17.5% 57.1%
23.5% 13.1% 4.9% 1.6%
Total: 298 Total: 184 Total: 63
Mediumear |
0 50 100 0 50 100 0 50 100

Notes: BEV = battery electric vehicle; PHEV = plug-in hybrid vehicle.
Crossovers are a type of sports utility vehicle (SUV) built on a passenger car platform.

Source: IEA Global EV Outlook 2022.
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ABUNDANCE OF MODELS AND COMPETITIVELY PRICED ELECTRIC VEHICLES

Average retail price of EV s sold / registered in H1 2020

United States,
$55,233.00

China,
$29,895.00

China United States

BYD Han EV

GAC Aion S

BYD
Qin Plus EV

Chang'an
Benben E-Star

¥50,000
$7,885

CheryeQl

:

:

Great Wall
Ora Black Cat

Driving Range (km)
N
8

g

Wuling Hongguang
Mini EV

¥100,000
$15,770

¥150,000
$23,655

¥200,000
$31,540

Starting Price

nikko

¥250,000

Europe,
$48,080.00

Europe
Source: Jato Dynamics, 13 Oct 2020

Tesla Model 3 Tesla Model Y

Xpeng P7

¥300,000
$47,310

¥350,000

$39,425 $55,195

Putting EV affordability at the
heart of innovation-driven
production has resulted in
competitively-priced EVs in
China as compared to other
markets such as the US and
Europe.

Source: Bloomberg, Aug 2022.

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations.
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ABUNDANCE OF MODELS AND COMPETITIVELY PRICED ELECTRIC VEHICLES

Baojun E100. Tiny,
cheap EVs that cost
around USD 7,000

Top speed: 100km/h
Range: 250
km/charge

Battery: Lithium Iron-
Phosphate (LFP)

More for urban

driving than long
road trips.

nikko

Innovation & Affordability

(N

d S T
S - ;' 3

Source: Bloomberg News, June 27, 2021. Photographer: Qilai Shen/Bloomberg

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to
portray recommendations.
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ABUNDANCE OF MODELS AND COMPETITIVELY PRICED ELECTRIC VEHICLES

Wuling Hong Guang Mini
EV.

One of the cheapest EV
cars. Costs around USD
5,000. Range:

120/170km per charge

Top selling EV model for
first ten months of 2021.
Sells even better than
Tesla Model 3.

CATL or Contemporary
Amperex Technology is
one of the main
suppliers of EV batteries
to SAIC- GM- Wuling, the
company which
produces this car.

CATL also supplies EV
batteries to Tesla, BMW,
Honda, Volkswagen,
Volvo, Dongfeng Motor

nikko

Innovation & Affordability

Wuling Hong Guang Mini EV. Wuling Motors.
Source: Business Insider article, “This tiny $4,500 EV with just 27 horsepower is crushing the Tesla Model 3 in China”, 17 May 2021

Any trading symbols, entities or investment products displayed are for illustrative purposes only and arenot intended to
portray recommendations.
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SUPPORTIVE GOVERNMENT POLICY

HIGH PRICED QUALITY
IN A LOW PRICED CAR

Source: https://en.wikipedia.org/wiki/File:1908 Ford Model T.jpg.
Wikimedia Commons

NIO EPS. NIO Inc.

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations.
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SUPPORTIVE GOVERNMENT POLICY

2060 CARBON NEUTRALITY TARGET

A strong Electronic Vehicle and Future Mobility (“EVFM”) industry will be critical in
meeting this goal.

Source: Bloomberg “How China Plans to Become Carbon-Neutral by 2060”
11 Aug 2021

MADE IN CHINA 2030

China has imposed a mandate on automakers which requires electric vehicles to
account for 40% of all new car sales by 2030.

Source: Reuters “Chinato Open Auto Market as Trade Tensions Simmer”
17 Apr 2018

GREATER INTERNATIONAL COLLABORATION

By 2022, China will remove all restrictions on foreign investments in its auto sector

and pave the way for the world’s biggest car market.

Source: MIT Energy Initiative “China transition to electric vehicles”
25 Nov 2020

SMART VEHICLE DATA REGULATION

Regulators are stepping up on data and network security to support the growth of
mobility technologies.

Source: South China Morning Post “China’s tech regulator orders smart vehicle makers and telecom operators to enhance data and

H 2
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GETTING PLUGGED IN




BREAKING DOWN THE EVFM VALUE CHAIN

ELECTRIC VEHICLE HARDWARE & SOFTWARE INFRASTRUCTURE
MANUFACTURERS COMPONENTS ol

Growing demand will Continuing battery Developments in Improving the speed and
drive innovation and improvements will autonomous driving and availability of the nation’s
motivate manufacturers extend driving range, vehicle connectivity will charging network will
to bring improved EV making EVs an enhance mobility reduce range anxiety
models to market. increasingly attractive enjoyment and open and increase EV

choice. new revenue streams. adoption.

Source: Nikko AM, Aug 2022
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5 FUTURE-PROOF SECTORS

nikko

- Driverless Cars
- Mobility as a

« Multi-Modal
- Vehicle-to-Vehicle

- Battery-Packing
- Charging Infrastructure
- Battery Recycling

Service

SMART
MOBILITY

Communication

- Car Sharing

« Ride Sharing

- Shared Mobility

- Fleet Management

Primed for multi-decade expansion.

- Battery Technologies

- Electric Vehicles

(00>

BATTERIES

- Energy Storage
- Hybrid Vehicles

- Parking Apps
and Sensors

- Vehicle
Automation

- Autonomous
Driving
VEHICLE
AUTOMATION

- Connected
Devices

- Intelligent Traffic
Control

________ - High-Speed Transportation
+ Hydrogen Cars
- Vehicle Grids

+ Automated Highways

=7 \\\
HIGH-SPEED
TRANSPORT

SHARING

ECONOMY

Source: Nikko AM, MSCI, Aug 2022
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MSCI CHINA ALL SHARES IMI FUTURE MOBILITY TOP 50 INDEX

TOP 10 CONSTITUENTS SECTOR Vg’g}GHTS
470
NAME INDEX SECTOR DESCRIPTION e
WEIGHT (%)
Contemporary
Amperex 10.47 INDUSTRIALS A global Ieat_ier in lithium-ion battery development and
Technology Co. manufacturing . / 36.2%
Limited, 27.1% o
CONSUMER One of China's leading company engaged in the design,
NIO A ADR 10.17 DISCRETIONARY  manufacture and sale of Evs
Geely Automobile 5.69 CONSUMER A chinese automobile manufacturer, focusing on development,
Holdings Limited ’ DISCRETIONARY  manufacturing and sales of passenger vehicles 28.8%
sB|-Y,D Co. Ltd. (H 5.14 DI:((:)I::\II;lIJ(I)\l'I‘lEI-I\%RY ﬁ chmc_ese m‘a’nflacturet: of automobiles (including EVs), rail, Consumer Discretionary = Industrials
ares) atteries and electronics = Materials = Informational Technology
. . . . = Utilities
) CONSUMER Li Auto Inc is a_ Cljlna-based new_ energy p?ssenger vehicles (NEV) COUNTRY OF LISTING
Li Auto A ADR 4.72 automaker principally engaged in the design, develop,
DISCRETIONARY . .

manufacture and sales of smart electric vehicles.
BYD Co. Ltd. (A 4.43 CONSUMER A chinese manfacturer of automobiles (including EVs), rail,
Shares) ) DISCRETIONARY  batteries and electronics
EVE Energy Co., 3.82 INDUSTRIALS One of China's leading compar_w engaged in lithium-ion battery
Ltd. development and manufacturing

A China-based company mainly engaged in the production of 0
Longi Green Ener 3.71 INFORMATION photovoltaic products. e.g. monocrystalline silicon ingots, 68.4%

J gy : TECHNOLOGY monocrystalline silicon wafers, semiconductor materials and
solar cells.
L A China-based company principally engaged in the research and
Tiangi Lithium Ind 3.64 MATERIALS development, manufacture and distribution of lithium products.
Yunnan Energy New A China-based supplier of film products, packaging and printing China = United States = Hong Kong
. 3.29 MATERIALS products, as well as paper packaging products. Its film products

Material Co Ltd L v e S

mainly include lithium ion isolation film Source: MSCI, Jun 2022
TOTAL 55.07

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations.
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MSCI CHINA ALL SHARES IMI FUTURE MOBILITY TOP 50 INDEX

Starting Universe

Algorithm and Natural Language
Processing (NLP) Scrub

Determining Relevance

Screening and
Selection

All stocks from the MSCI China All Shares IMI. (the “Parent Index”)
= 3.5k stocks

Identifies key words and phrases which are relevant and important to
describing products/services of companies related to the theme.

~Utilises Natural Language Processing (NLP) tools and algorithms to scrub
. massive amounts of data including company annual reports, vendor data
:sources and public sources to narrow down the universe.

:“Establish strength of economic linkage between the companies and the theme

via a robust and systematic methodology that derives a relevance score
between 0 and 1.

Only stocks with relevance score of 0.25 or more are included in the universe.
Securities in the bottom quintile of the Parent Index by 3-month average daily
trading value are excluded from the universe.

~100+ stocks

The top 50 securities ranked by their free float adjusted market capitalization
selected

If the # of securities below 50, all securities in the universe are selected for
inclusion.

Constituent weights are capped at the issuer level

The issuer weight in the index is capped at 10%

Source: NikkoAM, MSCI, Jun 2022 °>*
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FORWARD PRICE EARNINGS RATIO (P/E)

China future mobility
sector trades ata
forward P/E ratio of
31x as of 31 May 2022.

This is slightly below

the 3-year average of
38x

nikko

Forward P/E ratio chart of the MSCI China All Shares IMI
Future Mobility Top 50 Index

80.0x
70.0x
60.0x
50.0x
40.0x Average: 37.9x
300 31 May: 31.3x
UX
The forward P/E chart reflects market share
20.0x prices against earnings forecasts of the Index’s
' component companies made by analysts that
10.0x have been approached by Bloomberg, in
' weighted aggregate at each point in time, over a
0.0x period of time.
DD D DO O OO OO Q QO AY A AY AY AN AY AV AV
M P DN DDAV QY VY
I O S I I I B S O S IO B G GG e e o
RO Gias eal e R G e R RN ON IR R RN vl e vat e
SN SN A AR RN AN AN SR SRS RN SN NGNS RN AN RN G

Source: MSCl as of 31 May 2022.

A Forward Price to Earningsis a financial ratio comparing the market value of a company to its future earnings
forecasted in this case for the next 12 months. Past performance or any forecast is not necessarily indicative of
future performance.
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HISTORICAL NET TOTAL RETURN PERFORMANCE

Performance against broad based China and Emerging Market (EM) indices on a net total return basis

Comparison of Index Performance over 2 years (Rebased to 100)

" vy Track Annotat Z
THSCI China ALL Shares I Future Mobili Ll

{71 MSCI China Net Total Return USD Index TOTAL RETURN
i~ MSCI China All Shares Net Total Return Index
MSCI Emerging Markets Index

+95.59%

Dec'Jan'Feb'Mar‘Apr'May'Jun'Jul'Aug'SeDIOCt‘Nov'Dec'Jan‘

Source: Bloomberg as of 4 August 2022
Performance of the index presented here are for illustrative purposes only. Past performance is not necessarily indicative of the future performance.
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THANK YOU!

End of Presentation




IMPORTANT INFORMATION

Important Information:

This document is purely for informational purposes only with no consideration given to the specific investment objective, financial situation and particular needs of any
specific person. It should not be relied upon as financial advice. Any securities mentioned herein are for illustration purposes only and should not be construed as
a recommendation for investment. You should seek advice from a financial adviser before making any investment. In the event that you choose not to do so, you
should consider whether the investment selected is suitable for you. Investments in funds are not deposits in, obligations of, or guaranteed or insured by Nikko Asset
Management Asia Limited (“Nikko AM Asia”). Past performance or any prediction, projection or forecast is not indicative of future performance.

The information contained herein may not be copied, reproduced or redistributed without the express consent of Nikko AM Asia. While reasonable care has been taken
to ensure the accuracy of the information as at the date of publication, Nikko AM Asia does not give any warranty or representation, either express or implied, and
expressly disclaims liability for any errors or omissions. Information may be subject to change without notice. Nikko AM Asia accepts no liability for any loss, indirect or
consequential damages, arising from any use of or reliance on this document.

The performance of the ETF’s price on the Singapore Exchange Securities Trading Limited (“SGX-ST”) may be different from the net asset value per unit of the ETF. The
ETF may also be suspended or delisted from the SGX-ST. Listing of the units does not guarantee a liquid market for the units. Investors should note that the ETF differs
from a typical unit trust and units may only be created or redeemed directly by a participating dealer in large creation or redemption units.

Nikko Asset Management Asia Limited. Registration Number 198202562H.
The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such funds or securities or

any index on which such funds or securities are based. The prospectus contains a more detailed description of the limited relationship MSCI has with Nikko AM Asia and
any related funds
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APPENDIX




A NEED FOR NEW INFRASTRUCTURE

Annual installations of electric vehicle charger connectors to 2040
- Economic Transition Scenario

Million connectors m Australia
m S. Korea
40
- m Canada
35 - Italy
30 = France
m UK
25
Southeast Asia
20 m Japan
® India
15
= Germany
10 = Rest of Europe
5 m Rest of World
mUS
0 .
2021 2025 2030 2035 2040 # China

Source: BloombergNEF Electric Vehicle Outlook 2022.
Past performance or any forecast is not necessarily indicative of the future performance of the market.
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CHINA AND EUROPE LEADS THE WORLD IN TERMS OF ADOPTION

China leads the US in terms of adoption. Trails Europe by a slight margin

Electric car registrations and sales share in selected countries/regions, 2016-2021

= 4 20%

S mmm PHEV

E 3 15%

2

@ E 10%  ©=BEV

@

o 1 5%

F g:g’ﬂ"&'gﬁ ~O~Electric car

| 0 0% sales share
= k= 82 (right axis)
& RI|K RIK

China United States

Source: IEA Global EV Outlook 2022.

= kk Past performance or any forecast is not necessarily indicative of the future performance of the market.
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TECHNOLOGICAL ADVANCES CRITICAL FORTHE EV REVOLUTION TO CONTINUE

A need for new technological advances and innovation

Evolution of average range of electric vehicles by powertrain

400
E
-
()]
S a0
g 3
200
100
/
0 I A L) Ll Ll T T Al Al T Ll L)
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
BEV ——PHEV

IEA. All rights reserved.

Notes: Range is sales-weighted and normalised to the Worldwide Harmonized Light
Vehicle Test Procedure for all regions. Range for PHEVs refers to the all-electric
electric drive range.

Sources: |[EA analysis based on EV Volumes.

Source: IEA Global EV Outlook 2022.

= kk Past performance or any forecast is not necessarily indicative of the future performance of the market.
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ROADMAP: MASS ADOPTION OF HIGHLY AUTONOMOUS VEHICLES IN CHINA

Use cases and passenger-kilometers addressable by autonomous vehicles over time,' % of passenger-kilometers traveled

Phase 1, ~2023
Low speed? High speed
Nighttime Rural

Peak hours Suburban

Bad weather Urban

Technology ready and early adoption of
constrained Level 4 AV technology

Phase 2, ~2027

Low speed® High speed

Nighttime Rural

=
o G

Peak hours Suburban

Bad weather Urban

Start of mass commercialization of
Level 4 AV technology

'Suburban area has less traffic and more simple driving conditions than urban area.

Driving speed no more than 60 kilometers per hour.

nikko

Phase 3, ~2032

Low speed? High speed

nghttlme Rural

ﬁ

Peak hours Suburban

Bad weather Urban

Full adoption with penetration into
rural areas

Source: Mckinsey Center for Future Mobility, Jan 2019
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AUTONOMOUS VEHICLES - THE VEHICLES OF THE FUTURE WILL BE DRIVERLESS?

Autonomous vehicles (AV) will travel about 66 percent of total passenger-kilometers in 2040.

Estimated passenger-kilometers Estimated passenger-kilometers
traveled by vehicle type,' trillions? traveled by vehicle type,’ %
13.8
Non-AV for 1 — 2 .
private use . 11 .
Non-AV for
. mobility service 9.9
- 66% AV
AV for 8.0 &) 65 55
ivat
private use 90
W AV for mobility
service 4.6
JJJ—L JM_;
2018 2025 2030 2040 2018 2025 2030 2040

'Baseline scenario.
Figures may not sum, because of rounding.

Source: Mckinsey Center for Future Mobility, Jan 2019

Benefits of Autonomous Vehicles
* Areductionin accidents

* Improvementin mobility for
disabled and elderly

* Freeing up time spentin
commute, potentially
increasing productivity.

* Abuilding block to solve
burgeoning infrastructure
problems in large cities.

* Anotherinternet touchpoint
for the masses.

-
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THE NEW FRONTIER

1nnnna
L1: General hardware connectivity

The driver is able to track basic vehicle usage and monitor
technical status

nnnnna
\. J
- N
P : L2: Individual connectivity
Q i Thedriver uses his/her personal profile to access digital
. services via external digital ecosystems and platforms
\- B .
- N

—\ L3: Preference-based personalization
p All occupants enjoy personalized controls, their own
\\ ! infotainment content, and target contextual advertising
~

L4: Multisensorial live interaction:
All occupants interact live with the vehicle and receive
: proactive recommendations on services and functions.

g

( L5: Virtual Chauffeur:
: Cognitive Al fulfils all occupants’ explicit and unstated :
! needs, predicting and performing complex, unprogrammed
: tasks :

\_ J i :

nikko o - ' ' ' SQUFFGZ Mckinsey Center for thure Mobility, Jan 2019
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THE SOFTWARE OPPORTUNITY IS VAST AS CONNECTED CARS PROLIFERATE

By 2030, 45 percent of global new-car sales could be at level 3 or above
in connectivity.

Global penetration of connected cars, % of new light-vehicle sales by connectivity level

100
L1and
above
80
L2-L5
60
L3-L5
40
L4-L5
20
L5
0
2015 2020 2025 2030

Source: Mckinsey Center for Future Mobility, Jan 2019
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THE SOFTWARE OPPORTUNITY IS VAST AS CONNECTED CARS PROLIFERATE

/" REVENUE GENERATION I
. Selling data—collecting, analyzing, and reselling big data to
third parties
Tailored advertising—leveraging car data to push individual
offerings to customers
. Direct monetization—selling products, features, or services to
\_ the customer

J
/” COST REDUCTION )

. Analyzing actual usage patterns to reduce repair and down time
costs
R&D and material cost reduction—gathering product field data
for development
. Improved customer satisfaction—better tailoring product and
N services to customer needs J
/

~

SECURITY ENHANCEMENT

. Reduced time for intervention—collecting and forwarding
warnings in real time, pointing in the right direction
Potential for the development of more tailored insurance
solutions and coverage

-

Source: Nikko AM, Aug 2022
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