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Disclaimer
This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with any other 
broker-dealer or exchange.  Viewpoints here are those of Tariq Dennison 
and not those of any other entity.
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About Tariq Dennison TEP

§ Independent Advisor Managing 
Accounts on the IBKR platform
§ US Advisor: GFM Asset Management LLC
§ HK Advisor: GFM Group Limited

§ In the market since 1998
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Singapore
§ Fixed Income

§ Alternative Assets

§ “Neither Standard Nor Poor”
§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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Agriculture Fundamentals

• The Bloomberg Index

• Grains
• Corn
• Wheat

• Oilseeds: Soy, Meal & Oil

• Livestock
• Cattle (Beef)

• Live vs Feeder
• Hogs (Pork)

• Corn in detail
• Full vs mini futures
• Contango & 

backwardation
• Options

• Wheat & soy futures
• Chicago-Kansas Spread
• Crush Spread

• Livestock futures

Futures & Strategies
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The Bloomberg
Commodity 
Index (formerly 
Dow Jones AIG)

Any stock, options or futures symbols 
displayed are for illustrative purposes 
only and are not intended to portray 
recommendations.

There is a substantial risk of loss in 
trading futures and options. Past 
performance is not indicative of future 
results.

Source: https://www.bloomberg.com/company/press/bloomberg-commodity-index-2022-target-weights-announced/
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Food was the 
2nd largest 
contributor to 
US CPI inflation 
this year

Any stock, options or futures symbols 
displayed are for illustrative purposes 
only and are not intended to portray 
recommendations.

There is a substantial risk of loss in 
trading futures and options. Past 
performance is not indicative of future 
results.

Source: https://bls.gov/cpi
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The futures we will be looking at today

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Corn
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Why it’s the top
American grain

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.weforum.org/agenda/2021/06/corn-industries-sustainability-food-prices
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Great book on how
core corn is to the
American diet:

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.walmart.com/ip/The-Omnivore-s-Dilemma-Pre-Owned-Paperback-0747586756-9780747586753-Michael-Pollan/789288719?wmlspartner=wlpa&selectedSellerId=1719
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Corn prices over the years (front month)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin
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…now Corn vs Inflation…

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin



© 2022 GFM Group 13

Drivers of Corn Demand

• Livestock markets & 
including for export

• Energy markets & prices, 
especially US gasoline

• Direct export markets
• Mexico, Colombia
• Japan, China, Korea

• Sugar markets & prices

• Packaged food chains

• Stockpiles / elevators

• Current harvest / supply
• Planned production
• Fertilizer
• Rainfall

• Import markets:
• Canada, Argentina, 

Chile

Drivers of Corn Supply
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Corn prices in 2022 (front month)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin
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The 
current 
corn 
“curve”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: CME
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Corn curve on IBKR TWS

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: IBKR TWS
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Corn and its mini: 5,000 vs 1,000 bushels*

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022

* 1 bushel = 8 US gallons, or around 35.2 liters volume
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Sample Mini Corn Futures Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 25 July 2022
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How Futures Settlements Work

Sell 1 Contract
(x1,000 cents) 

@578 7/8

Deposit
$8,000
Margin

Price settles up 
to 678 7/8

-$1,000
P&L Settlement

$7,000
Margin 
Balance

$8,500
Margin 
Balance

Price settles 
down to 
528 7/8

+$1,500
P&L Settlement
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A quick look at options on corn futures

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 25 July 2022
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Description of this option on corn futures

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Sample Put Write: 540 Strike Nov/Dec 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 25 July 2022
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Wheat
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.uswheat.org/working-with-buyers/wheat-classes/

The two types of wheat we’ll look at trading:
(Chicago)

(Kansas)
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.cmegroup.com/trading/agricultural/wheat-futures.html
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.cmegroup.com/education/articles-and-reports/kc-vs-chicago-wheat-spread-a-tale-of-two-markets.html, IBKR
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Wheat: Chicago, Kansas, and Chicago Mini

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Sample Mini Wheat Futures Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Soy
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What’s in a soybean?

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://content.ces.ncsu.edu/north-carolina-soybean-production-guide/soybean-facts
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The “Crush Spread”

Soybean oil
(cents / pound)3

Soybeans 
(cents / bushel)1

Soybean meal 
($ / short ton)2

+
1 5,000 Bushels ~136 metric tonnes
2 100 short tons ~91 metric tonnes
3 1 short tons = 2,000 pounds
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Soy: Standard, Mini, Meal and Oil

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Sample Mini Soy Futures Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Livestock
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Life cycle of beef cattle

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.pabeef.org/raising-beef/beef-lifecycle

Feeder cattle

Live cattle
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The Feeder Cattle-Live Cattle Spread In 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin
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Why pork is (often) cheaper than beef

1. Hogs grow faster than cattle, and tend to have 
more piglets

2. Hogs are omnivores, with cheaper feeding 
options than with cattle

3. Hog processing is more automated, requiring 
fewer employees to transport and butcher

4. More of a hog can be eaten, meaning less waste 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://carnivorestyle.com/why-is-pork-cheaper-than-beef/
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Cattle & Hogs Futures Specs
in cents per pound
(options available)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Sample Lean Hogs Futures Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Index
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Very Important: Backwardation
Here, you profit 5/contract/quarter even the underlying ”remains” at 100 
through Sep->Dec

Sell Sep 
Future @100

Sell Dec 
Future @100

Buy Sep 
Future @100

Buy Dec 
Future @95

Buy March 
Future @95
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… vs Contango
Here, you lose 5/contract/quarter even the underlying ”remains” at 100 
through Sep->Dec

Buy Dec 
Future @105

Buy Mar 
Future @105

Buy Sep 
Future @100

Sell Sep 
Future @100

Sell Dec 
Future @100
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Bloomberg Commodity Index Futures

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 25 July 2022
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Sample Index Futures Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 12 July 2022
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Forming your Agricultural Commodities Strategy

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

• Do you have a timely view on a specific 
commodity or spread, or are you seeking a more 
permanent risk allocation?

• Is your strategy more triggered on fundamentals, 
or on technical / momentum factors?

• How will you factor in contango / backwardation 
and what the options market tells you?

• Is it better to implement your strategy with the 
micro futures, full sized, or options?
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