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Disclaimer
This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with any other 
broker-dealer or exchange.  Viewpoints here are those of Tariq Dennison 
and not those of any other entity.
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About Tariq Dennison TEP
§ Independent Advisor Managing 

Accounts on the IBKR platform
§ US Advisor: GFM Asset Management LLC
§ HK Advisor: GFM Group Limited

§ In the market since 1998
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Singapore
§ Fixed Income
§ Alternative Assets

§ “Neither Standard Nor Poor”
§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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About Oil & Gas

• Price history

• Uses & fundamentals

• Oil and inflation

• Geographic factors

• “Peak oil”?

• What makes gas prices 
more volatile

• Micro vs classic WTI Crude

• E-mini vs classic Nat Gas

• Contango vs 
Backwardation

• Oil & gas options

• Sample trades

Futures & Strategies
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How oil & gas prices have risen so far in 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin, Author’s calculations



© 2022 GFM Group 6

Oil prices highly correlated with inflation

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin, Author’s calculations
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Oil prices highly correlated with inflation

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin, Author’s calculations
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Crude Oil

• Mix of long and complex 
carbon chains, refining 
separates these out

• Many uses from energy to 
materials

• Liquid at room 
temperature & pressure

• Priced in dollars per barrel 
(42 gallons each)

Natural Gas

• Mostly methane (CH4), 
which naturally blows out 
when oil is drilled

• Mostly used for energy, but 
also fertilizer & chemicals

• Volatile gas requiring 
pipelines or LNG trains

• Priced in dollars per million 
British Thermal Units 
(mmBTU)
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Energy’s weight in the S&P 500 at 55+ year lows…

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.dws.com/globalassets/merill-lynch/pdfs/cio_view_sp_500_sector_composition.pdf
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… while oil & gas continue to provide half our energy

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://ourworldindata.org/energy-production-consumption
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What we did before fossil fuels

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: MS Office Stock Image Icons

For energy: For materials:

Wood burning

Horse power

Whale oil Ivory

Leather

Wood (worked by hand)

Fertilizer
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What we might do “after fossil fuels”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: MS Office Stock Image Icons

For energy: For materials:

Solar

Wind

Asteroid mining?

Bioplastics?

Bio fertilizer?
Batteries (metals)

Recycled petroplastics?
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Oil
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Oil prices vs some oil stocks

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin, Author’s calculations
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March 2022 oil price spike vs, e.g. airline stocks 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin, Author’s calculations
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Try going a day, even a few minutes, without using oil

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.iogp.org/oil-in-everyday-life/
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Oil prices highly correlated with inflation

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin, Author’s calculations
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While OECD oil demand is expected to decline…

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://woo.opec.org/chapter.php?chapterNr=207&chartID=953
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China, India & other non-OECD expected to 
continue driving total oil demand up through 2045…

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://woo.opec.org/chapter.php?chapterNr=207&chartID=953
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While OECD oil demand is expected to decline…

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.mckinsey.com/industries/oil-and-gas/our-insights/global-gas-outlook-to-2050
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WTI @Cushing, OK, USA

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.businessinsider.com/cushing-oklahoma-is-the-center-of-the-oil-universe-2016-3?r=US&IR=T

Brent @Sullum Voe
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Gas



© 2022 GFM Group 24

Gas is often easier wasted than transported (flaring)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://moderndiplomacy.eu/2022/05/06/a-decade-of-stalled-progress-on-reducing-global-gas-flaring/
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.naturalgasintel.com/ingaa-touts-more-efforts-to-slash-natural-gas-pipeline-storage-emissions/

Henry Hub,
Louisiana
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.quora.com/Why-would-you-think-that-U-S-opposition-to-the-natural-gas-pipeline-from-Russia-to-Germany-is-justified
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LNG: Cooling gas to -162C for easier transport

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://cameronlng.com/lng-facility/lng-and-liquefaction/
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Now to TWS…
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MCL vs CL on IBKR TWS

Any stock, options or futures 
symbols displayed are for 
illustrative purposes only and 
are not intended to portray 
recommendations. There is a 
substantial risk of loss in 
trading futures and options. 
Past performance is not 
indicative of future results.

Source: Interactive 
Brokers, 20 May 2022
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“Big” Oil Futures

• 1,000 barrels/contract

• Physically deliverable

• Deliverable any time in 
delivery month, so 
financial traders get out 
the month before contract 
expiry

• 100 barrels/contract

• Financially settled, based 
on prices of the big 
contract

• Settlement price 
automatically calculated 
“4 business days prior to 
the 25th calendar day of 
the month prior to the 
contract month“

Micro Crude Oil Futures



© 2022 GFM Group 31

Oil now in “backwardation” (vs in “contango”)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: CME
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Sample Micro WTI Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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NG vs QG on IBKR TWS

Any stock, options or futures 
symbols displayed are for 
illustrative purposes only and 
are not intended to portray 
recommendations. There is a 
substantial risk of loss in 
trading futures and options. 
Past performance is not 
indicative of future results.

Source: Interactive Brokers, 
20 May 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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The gas curve is MUCH more seasonal

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: CME
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Sample Mini Nat Gas Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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How This Cash-Settled Futures Trade Works

Sell 1 Contract
(US$100x) 

@100

Deposit
$2,000
Margin

Price settles up 
to 105

-$500
P&L Settlement

$1,500
Margin 
Balance

$2,500
Margin 
Balance

Price settles 
down to 95

+$1,000
P&L Settlement
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What about crude oil options?

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 20 May 2022
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Description of the Oct 90 put on the Nov CL Futures

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022



© 2022 GFM Group 39

Sample Micro WTI Option Trade (Put Buy)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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What about Gas Options?

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 20 May 2022
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Description of a Nat Gas Option

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022



© 2022 GFM Group 42

Sample Nat Gas Option Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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How to lose a lot of money in natural gas quickly

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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