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Disclaimer

This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with Eurex, nor 
any other FINRA broker-dealer
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Disclaimer by Eurex

This document and presentation (hereinafter “Presentation”) have not been 
prepared by Eurex Frankfurt AG, Mergenthaler Allee 61, 65760 Eschborn, 
Germany, any of its Affiliates, or any of its or heir officers, directors, employees and 
representatives (hereinafter individually and collectively referred to as “Eurex”). 

Eurex has neither verified the Presentation and its content, nor does Eurex
endorse the Presentation and its content. Eurex shall thus not be liable for the 
presentation, its contents and any views expressed therein, including for direct, 
indirect and consequential damages and losses of any kind. Information contained 
in the presentation may be erroneous and incomplete and outdated. Eurex does 
not make, and disclaims, any warranty guarantee or representation of any kind, 
express, or implied, in respect to the Presentation, including without limitations its 
content, views expressed therein, methodology, figures, historical facts, or 
deductions presented in the Presentation. Use of the Presentation and any of its 
content, and reliance thereupon is at your sole risk. The same applies to any 
statements made by the presenters. 

Eurex is not affiliated with Interactive Brokers, or GFM Asset Management Group.

© 2022 Eurex
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About Tariq Dennison TEP

§ Independent Advisor Managing 

Accounts on the IBKR platform

§ US Advisor: GFM Asset Management LLC
§ HK Advisor: GFM Group Limited

§ In the market since 1998

§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering

§ University of California at Berkeley

§ Lecturer at ESSEC Singapore

§ Fixed Income
§ Alternative Assets

§ Big Picture, International Investing, 

Fundamental Value

§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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French Election & Economy

• The candidates: Macron 
vs his opposition

• Two rounds of voting

• The employment factor

• The longer-term 
demographic problem

• OAT (Bond futures

• EURO STOXX® 50 
options vs micro futures

• The VSTOXX®

Trading Strategies & 
Spreads
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Quick background for those new to French politics

Source: https://twitter.com/ForbesLife/status/973624744217055232?s=20&t=z_-JU15opgofqIE2W_JHqA

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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The 2022 Candidates:

Source: Wikipedia

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Emmanuel Macron
La République En Marche!

Incumbent

Marine Le Pen
Rassemblement national

No longer focused
on “Frexit”

Valérie Pécresse
Les Républicains

”2/3 Merkel
1/3 Thatcher”

Éric Zemmour
Reconquête
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How 2017 1

st
vs 2

nd
Round Went

Source: https://www.ft.com/content/62d782d6-31a7-11e7-9555-23ef563ecf9a

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

(2017)
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Source: Statista, https://www.bbc.com/news/world-europe-39870460

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

1

st
Round Voting vs Unemployment, 2017
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Source: https://data.oecd.org/unemp/unemployment-rate.htm

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

French Unemployment has long been 2

nd
highest in G7 
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Source: https://www.populationpyramid.net/france/2045/

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

But the unemployment rate doesn’t reflect France’s 

much bigger long-term problem: Peak Population
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Source: https://www.populationpyramid.net/france/2045/

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Fewer youth à Slow growth, pension crisis, …

WWII

Spanish flu / WWI
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Source: https://www.ined.fr/fr/tout-savoir-population/chiffres/france/evolution-population/projections/
INED = Institut national d'études démographiques

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Even immigration isn’t expected to be enough to cover 

France’s population decline after 2044 
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Source: https://en.wikipedia.org/wiki/File:Anonymous_-_Prise_de_la_Bastille.jpg
https://en.wikipedia.org/wiki/File:Les_mobilis%C3%A9s_parisiens_devant_la_gare_de_l%27Est_le_2_ao%C3%BBt_1914.jpeg
https://en.wikipedia.org/wiki/Paris_in_World_War_I#/media/File:Journ%C3%A9e_de_Paris._14_Juillet_1916._Au_profit_des_oeuvres_de_guerre_de_l'H%C3%B4tel_de_Ville.jpg

The last two times French demographics changed 

world history:
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Note what declining population has done to Japan’s 

stock market….

Source: World Bank, St. Louis Fed 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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… and to Japan’s interest rates and bond markets

Source: World Bank, Japan Ministry of Finance

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Instrument 1:
OAT vs Bund
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What is OAT?

• Obligations Assimilables
du Trésor

• OAT futures tracks the 
8.5-10.5yr maturity

• Backed by the “full faith & 
credit” of the French 
currency, but in EUR

• Super-liquid, often 
benchmarked against the 
German Bund

• Deflation or slow 
economic growth drives 
both yields down

• Inflation or strong 
economic growth drives 
both yields up

• “Frexit” or fears of French 
credit worthiness widens 
the spread

• French fiscal strength 
tightens the spread

Bond Basics
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French 10 Year Yields, 1985-2022

Source: Koyfin

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Right Click > Financial Instrument Info > Description

Source: Interactive Brokers TWS, 15 Mar 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample OAT Futures Trades

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Instrument 2:
ESTX50 

options and 
micro futures
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Historically, French Equity Performance >~ Europe’s

Source: MSCI, DFA

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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The liquid benchmarks, over the past 5 years

Source: Koyfin

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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French Equities Expensive vs Europe, not vs US

Source: https://indices.barclays/IM/21/en/indices/static/historic-cape.app

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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A look at the top names: ESTX50 vs CAC vs DAX

Source: DWS, 14 Feb 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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“ESTX50” for 

EURO STOXX ® 50

Choose “Futures” for futures, 

and “Index” for the option 

chain.

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Right Click > Financial Instrument Info > Description

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample ESTX50 Micro Futures Trade

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Click on “ESTX50 Index” for Option Chain

Source: Interactive Brokers, TWS, 15 Mar 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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ESTX50 Options listed out to almost 10 years

Source: Interactive Brokers, TWS, 15 Mar 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Right Click > Financial Instrument Info > Description

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Getting fancy with the option “Strategy Builder”

Source: Interactive Brokers, TWS, 15 Mar 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Micro futures

• Must roll ”quarterly”

• Micro size available

• 1:1 exposure to downside 
vs upside

• Daily margin settlement

• Smaller lot sizes

• Withholding / Estate taxes

• Can buy longer term

• No micro (yet)

• Custom payoff profile with 
specific limits & ratios

• When buying, pay 100% 
up-front and be done.  
When selling, margin calls 
when limits hit

• Larger lot

Index options
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Sample Futures Trade

• Buy 1x ESTX50 
(~€3,700), or vice versa

• Long can lose €3,700 if 
index goes to zero, short 
can lose ∞ if index goes 
to ∞. 

• “Roll” every 3-6 months

• Buy (or sell) 1x ESTX50 
17 March 2023 put 3500 
at a price of 350.

• Buyer pays €3,500 
premium (price x 10), 
seller receives it.

• Max loss of buyer is the 
€3,500 premium, max 
loss of seller is €31,500 
(35,000 – 3,500), at 
expiry. 

Sample Option Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Instrument 3:
VSTOXX®
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• The main volatility benchmarks measure the “market price” 
for how much the stock index will wiggle1 over the following 
30 days (constant rolling window).

• VSTOXX® does this for EURO STOXX® 50 as the VIX 
does for S&P 500

• Widely watched as “fear barometer”

• VSTOXX futures point to the value of the index on the 
futures expiry date, so are very specific to the 30-day period 
following that expiry date.

1Annualized standard deviation of “daily returns”

What is the VSTOXX®

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Right Click > Financial Instrument Info > Description

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VIX vs VSTOXX® Quotes, 15 March 2022

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Source: Interactive Brokers

For comparison: V2TX Futures on 22 Oct 2021

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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3

rd
VSTOXX Spike in Macron’s Term

Nothing to do with Macron

Source: Koyfin

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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How VSTOXX reacted to the 2017 election

Source: Koyfin

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample Outright Trade

• Buy (or Sell) 1x July 
VSTOXX® future, with a 
view on whether things 
will calm down by summer

• Choice of month is 
important, consider curves

• “Roll” as futures expire, if 
needed

• Choosing the wrong 
maturity; being early or 
late can be as bad as 
being wrong

• Easy to lose >100% on 
the short leg

• Easy to lose large 
percentages to roll yield 
on the long leg

Risks

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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