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Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may 
lose may be greater than your initial investment. Before trading security futures, please read the Security 
Futures Risk Disclosure Statement. For a copy visit Interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you 
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution.  In 
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.

•IRS Circular 230 Notice: These statements are provided for information purposes only, are not 
intended to constitute tax advice which may be relied upon to avoid penalties under any federal, 
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

•Interactive Brokers LLC is a member of NYSE FINRA SIPC
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http://www.optionsclearing.com/about/publications/character-risks.jsp
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About Eurex

• Amongst the top 3 derivatives 
exchanges worldwide in terms of 
Open Interest & traded contracts

• Diversified product portfolio with 
futures and options on equity, 
equity index, interest, dividend,  
volatility, FX and commodity 
derivatives

• World's widest range of equity index 
derivatives – stable liquidity pools in 
EURO STOXX 50®, DAX® and 
SMI®, European equity options and 
home of the Euro interest rate 
curve

• Eurex Exchange is also recording 
strong growth rates in MSCI futures 
and options as well as  VSTOXX® 
derivatives, and is preparing to 
launch ESG indices

• As a CCP, Eurex Clearing offers a 
stable counterparty for all trades on 
Eurex Exchange

• The new portfolio-based risk 
management method (Prisma) 
offers the advantage of off setting 
margin  requirements for balanced 
portfolios

• Our state-of-the-art T7 trading 
platform offers the lowest latency 
times and reliable order execution 
even at high order frequencies

15 September 20212
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Disclaimer

This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with Eurex, nor 
any other FINRA broker-dealer
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Disclaimer by Eurex

This document and presentation (hereinafter “Presentation”) have not been 
prepared by Eurex Frankfurt AG, Mergenthaler Allee 61, 65760 Eschborn, 
Germany, any of its Affiliates, or any of its or heir officers, directors, employees and 
representatives (hereinafter individually and collectively referred to as “Eurex”). 

Eurex has neither verified the Presentation and its content, nor does Eurex
endorse the Presentation and its content. Eurex shall thus not be liable for the 
presentation, its contents and any views expressed therein, including for direct, 
indirect and consequential damages and losses of any kind. Information contained 
in the presentation may be erroneous and incomplete and outdated. Eurex does 
not make, and disclaims, any warranty guarantee or representation of any kind, 
express, or implied, in respect to the Presentation, including without limitations its 
content, views expressed therein, methodology, figures, historical facts, or 
deductions presented in the Presentation. Use of the Presentation and any of its 
content, and reliance thereupon is at your sole risk. The same applies to any 
statements made by the presenters. 

Eurex is not affiliated with Interactive Brokers, or GFM Asset Management Group.

© 2021 Eurex
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About Tariq Dennison TEP CFPCM

§ Independent Advisor Managing 
Accounts on the IBKR platform
§ US Advisor: GFM Asset Management LLC
§ HK Advisor: GFM Group Limited

§ In the market since 1998
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Singapore
§ Fixed Income
§ Alternative Assets

§ Focus on US-Asia corridor
§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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Understanding Indexes

• What are the VSTOXX & 
VIX volatility benchmarks?

• Historical data and 
spreads

• Understanding futures vs 
index basis

• Contract specs

• Term structure

• Sample trade and 
spread

• How spread trades 
perform in a historical 
example

Futures & Strategies
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What are VIX 
& VSTOXX?
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Fortunately, there’s a market for fear vs greed…

Source: Quandl
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The VSTOXX Index:
Weight the options to 
simulate a “log contract”

Source: https://emanuelderman.com/more-than-
you-ever-wanted-to-know-about-volatility-swaps-
the-journal-of-der/
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More from that 1999 paper:
Vega of an option portfolio

Source: https://emanuelderman.com/more-than-you-ever-

wanted-to-know-about-volatility-swaps-the-journal-of-der/
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Some 
Historical Data
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Source: CBOE (https://www.cboe.com/tradable_products/vix/vix_historical_data/)
STOXX (https://www.stoxx.com/index-details?symbol=V2TX)

https://www.cboe.com/tradable_products/vix/vix_historical_data/
https://www.stoxx.com/index-details?symbol=V2TX
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Source: CBOE (https://www.cboe.com/tradable_products/vix/vix_historical_data/)
STOXX (https://www.stoxx.com/index-details?symbol=V2TX)

https://www.cboe.com/tradable_products/vix/vix_historical_data/
https://www.stoxx.com/index-details?symbol=V2TX
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Source: CBOE (https://www.cboe.com/tradable_products/vix/vix_historical_data/)
STOXX (https://www.stoxx.com/index-details?symbol=V2TX)

Zooming in on the last three years

https://www.cboe.com/tradable_products/vix/vix_historical_data/
https://www.stoxx.com/index-details?symbol=V2TX
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How Futures 
Track Volatility 

Indexes
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Source: CME
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Source: STOXX and Quandl.com (https://www.quandl.com/)

Note how different months track spikes and falls

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

https://www.quandl.com/
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How to Trade 
Volatility Futures 

& Spreads on 
IBKR
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Source: Interactive Brokers

Typing in V2TX vs VIX

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Source: Interactive Brokers

Lining these up on IBKR Mosaic

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Source: Interactive Brokers

Financial Instrument Description

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Sample VIX Future Trade Screen

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Future Trade Screen

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample Buy vs Sell
Trades à Note 
Margin Impact

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Source: CBOE, STOXX and Quandl.com (https://www.quandl.com/)

https://www.quandl.com/
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Source: CBOE, STOXX and Quandl.com (https://www.quandl.com/)

https://www.quandl.com/
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Yes, there are also options on these indexes of options…

Source: Quandl
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