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Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. Interactive Brokers LLC is not responsible for the content of these

presentations. You should review the contents of each presentation and make your own judgment as to whether the content is appropriate for you.

Interactive Brokers LLC does not provide recommendations or advice. This presentation is not an advertisement or solicitation for new customers. It is

intended only as an educational presentation.



Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may 
lose may be greater than your initial investment. Before trading security futures, please read the Security 
Futures Risk Disclosure Statement. For a copy visit Interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you 
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution.  In 
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.

•IRS Circular 230 Notice: These statements are provided for information purposes only, are not 
intended to constitute tax advice which may be relied upon to avoid penalties under any federal, 
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

•Interactive Brokers LLC is a member of NYSE FINRA SIPC

Disclosure:

http://www.optionsclearing.com/about/publications/character-risks.jsp
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
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Disclaimer

Types of securities, forms and research tools used in this video are for demonstration purposes only and should not be considered a 
recommendation by OptionsPlay or a solicitation or an offer to buy or sell any securities. This video is not intended to be used for 
individual tax, legal or investment planning advice.



Disclaimer

This information is provided for information purposes only. The views, opinions and advice provided in this article reflect those of the individual author. This article is not endorsed by TMX Group or its 
affiliated companies. Neither TMX Group Limited nor any of its affiliated companies guarantees the completeness of the information contained in this publication, and we are not responsible for any 
errors or omissions in or your use of, or reliance on, the information. This publication is not intended to provide legal, accounting, tax, investment, financial or other advice and should not be relied 
upon for such advice. The information provided is not an invitation to purchase securities listed on Montreal Exchange, Toronto Stock Exchange and/or TSX Venture Exchange. TMX Group and its 
affiliated companies do not endorse or recommend any securities referenced in this publication. SXF and SXM are the trademarks of Bourse de Montreal Inc. and are used under license.
* The S&P/TSX 60 Index, S&P/TSX 60 ESG Index, S&P/TSX Composite Index, and the S&P/TSX Canadian Bond Index (the “Indices”) are the products of S&P Dow Jones Indices LLC or its affiliates 
("SPDJI") and TSX Inc. ("TSX"). Standard & Poor's® and S&P® are registered trademarks of Standard & Poor's Financial Services LLC ("S&P"); Dow Jones® is a registered trademark of Dow Jones 
Trademark Holdings LLC ("Dow Jones"); and TSX® is a registered trademark of TSX. SPDJI, Dow Jones, S&P, their respective affiliates and TSX do not sponsor, endorse, sell or promote any products 
based on the Indices and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any liability for any errors, omissions or interruptions 
of the Indices or any data related thereto.
**The S&P/MX International Cannabis Index (the “Index”) is a product of S&P Dow Jones Indices LLC (“SPDJI”) and Bourse de Montreal Inc. (“MX”). Standard & Poor’s® and S&P® are registered 
trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and MX® is a registered trademark of 
Bourse de Montreal Inc., used under license. SPDJI, Dow Jones, S&P and TSX do not sponsor, endorse, sell or promote any products based on the Index and none of SPDJI, Dow Jones, S&P, MX and 
affiliates of MX make any representation regarding the advisability of investing in such product(s) nor do they have any liability for any errors, omissions or interruptions of the Index or any data 
related thereto.
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What is a Futures Contract?

A futures contract is an agreement to buy or sell a 
financial instrument, such as the S&P/TSX 60 Index, for 

future delivery on a regulated futures exchange.

• All futures contracts are “standardized,” and spell out certain 
specifications, including:

• Quality and quantity of an index or commodity
• Unit pricing of the asset and minimum price fluctuation (tick size)
• Date of delivery and expiration
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Canadian Futures Products

S&P/TSX 60 Index*, S&P/TSX Composite Index*, S&P/TSX 60 ESG 
Index*, S&P/MX International Cannabis Index**, Bonds, etc.

Benefits

Capital Efficient

Potential Tax Benefits

No pattern Day 
Trading Rules

Learning Curve

Various Contract Sizes

Various Tick Sizes

Contracts expire 
quarterly

AM/PM Expiration 
Settlement
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S&P/TSX 60 Index
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S&P/TSX 60 Futures

Direct exposure to the S&P/TSX 60 Index 
($1221.30)

Contract

SXMⓇ - 50x Mini 
SXFⓇ - 200x Full

4-5% Margin 
Requirement

2:00 AM – 9:15 AM 
9:30 AM - 4:30 PM 

Expiration 

March, June, September 
and December Contracts

3rd Friday of the Month

AM Settlement

Settlement

Cash Settled

Last trade on close prior 
to expiration date

Settled at open on 
expiration date
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Requires $3,000 
4-5% margin to 

establish the 
position

“Marked to 
Market” each 
day with the 

daily profit/loss

Provides implied 
leverage of 20-
25x the margin 

requirement

Capital Efficiency & Leverage

SXM – S&P/TSX 60 Index ($1221.30) x 50 = $61,065
Roughly 2,000 Shares of XIU  
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Swing Trading/Long Term Investing

Positioning
• Bullish/Bearish view of market
• Long/Short Position
• Hedge for equity portfolio
• Moving Averages & Indicators

XIU ETF vs. SXM
• XIU bid/ask spread are about 4x larger
• Commissions $2.50 contract for SXM
• ER 18bps for XIU vs. -20bps SXM 

(average over 5 years)
• Positions marked to market at EOD
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Day Trading/Active Trading

Positioning
• Long/Short Positions
• Daily Trading Ranges
• Momentum Indicators
• Volume Profile

XIU ETF vs. SXM
• XIU bid/ask spread are about 4x 

larger
• Same margin for long/short 

positions
• Control larger position than 

portfolio size for intraday swings
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Establish 2 
Contracts Long of 

SXM requires 
$6,000 margin

Position size of 
$122,130 on 
the TSX 60 

Index

If S&P/TSX 60 
drops ~15%, 

$19,000 loss would 
liquidate position

Leverage Example

SXM – S&P/TSX 60 Index ($1221.30) x 50 = $61,065
$25,000 Portfolio 
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FAQ Futures Questions

• What products can I trade futures on?

• How do I apply for futures approval?

• What happens if I hold a futures contract to expiration?

• How much leverage can I receive from trading futures?



YOUR 
QUESTIONS
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The Montréal Exchange provides e-learning tools:

For more information, visit www.m-x.ca/Education

OptionsPlay

Options Calculator

Covered Call Screener

Trading Simulator

Option Blog

Option Strategy Guides


