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Disclosure:

Day Trading can be extremely risky and may not be appropriate for individuals with limited resources, investment
experience or low risk tolerance. Please review the Day Trading Risk Disclosure Statement before deciding
whether Day Trading is appropriate for you.

All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity
Futures Trading Commission. Interactive Brokers Group, Inc, the parent company of Interactive Brokers, LLC, is a
minority owner of Small Exchange, Inc.

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can
obtain a copy of the Options Clearing Corporation risk disclosure document titled Characteristics and Risks of
Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment.
Before trading futures, please read the CETC Risk Disclosure. For a copy visit interactivebrokers.com.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may

be greater than your initial investment. Before f[radin%;< security futures, please read the Security Futures Risk
Disclosure Statement. For a copy visit Interactivebrokers.com.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can
vary due to time zone differences and bank holidays. When trading across foreign exchange markets, this may

necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed funds must be
considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC's Trader Workstation are designed to help you limit your
loss and/or lock in a profit. Market conditions and other factors may affect execution. In general, orders
guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be executed
at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future
results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
recommendations.

*IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to
constitute tax advice which may be relied upon to avoid penalties under any federal, state, local or other tax
statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC



https://gdcdyn.interactivebrokers.com/Universal/servlet/Registration_v2.formSampleView?formdb=3071
http://www.optionsclearing.com/about/publications/character-risks.jsp
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
http://www.nyse.com/
http://www.finra.org/
http://www.sipc.org/
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© 2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity Futures Trading Commission.
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Disclosure Time:
© 2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract

Market registered with the U.S. Commodity Futures Trading Commission. The information in this should
be considered general information and not in any case as a recommendation or advice concerning
investment decisions. The viewer itself is responsible for the risks associated with an investment
decision based on the information stated in this material. The information in this advertisement is
current as of the date noted, is for informational purposes only, and does not contend to address the
financial objectives, situation, or specific needs of any individual investor. Further, the information
presented here is for illustrative purposes only, and is not intended to serve as tax or investment advice
since the availability and effectiveness of any strategy is dependent upon your individual facts and
circumstances. Results will vary, and no suggestion is made about how any specific solution or strategy
is performed in reality. Even though control has been made to ensure that the information above is
correct, Small Exchange, Inc. will not undertake any responsibility for it being correct or for the use of
the information. Futures are financial contracts to buy or sell an asset at a set price on a set date in the
future. A stock is a security that represents an ownership position in a corporation. Exchange-traded

funds (ETFs) are tradable products made up of securities, such as stocks. Trading in derivatives and
other financial instruments involves risk. All trademarks, service marks, trade names, product names

and logos appearing herein are the property of their respective owners including, in some instances,
Small Exchange, Inc. Any rights not expressly granted herein are reserved.
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Thursday, Jul 15

Day Trading is the act of opening and
closing a position in the same session.

OPEN

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

10YSME /
Small I0OYR Yield

CLOSE
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18.00 A

Thursday, Jul 15

TBT / Short 20+ YR
Treasury el

17.95 A

17.90 -

17.85 A

17.80 A

1 Pattern Day Trading doesn t apply to futures as
vo1 [t does shares and options on stocks/t [ Fs.

OPEN CLOSE

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Diversification and Risk Management

can be added relative to
long-term portfolio holdings.

10YSME /7 5mall I0YR Yield

Jan 20 Mar 20 May 20 Jul 20 Sep 20 Nov 20 Jan 21

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Thursday, Jul 15

10YSME /

N

Daily Income can be generated through
successful strategies and mechanics.

OPEN

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

$25

"
\\ Small 10YR Vield
N

CLOSE
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13.4 4

13.3 4

13.2 4

13.1 4
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Thursday, Jul 15

10YSME /

9%

Efficient Returns can be created using
futures relatively low margins.

OPEN

*Calulcated using $25 example profit and $225 initial margin as of 7/16/21

Source: dxFeed Index Services (https://indexit.dxfeed.com)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Small I0OYR Yield

CLOSE
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13.35 A

13.30 A

13.25 A

13.20 A

13.15 A

13.10 A

13.05 A

Friday, Jul 16

Daily Flexibility cancome from
ending each day flat from day trades.

OPEN

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

10YSME /7 S5mall I0YR Yield

CLOSE
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OPEN

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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13.85 A

13.80

13.75 A

13.70 A

13.65 A

Wednesday, Jul 14

-$20
10YSME /
OPEN Small 10YR Yield

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Day Trade Opportunity comes
from large intraday movement.

CLOSE
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13.4 4

13.3 4

13.2 4

13.1 4

13.0 4

Thursday, Jul 15

-
Source: dxFeed Index Services (https://indexit.dxfeed.com)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

) 10YSME /
Small I0YR Yield
~$50 Large Intraday Movement i<
relative to nistorical action,

CLOSE
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A Day in the Life

Probability of daily net change inside these ranges

10YSME / ®68%

Small IOYR Yield 95%
99%

-0.75 -0.50 -0.25 +0.25 +0.50 +0.75

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



the@exchange

13.85 A

13.80

13.75 A

13.70 A

13.65 A

Wednesday, Jul 14

Rangebound Days can fail to
produce opportunities.

10YSME /
Small I0OYR Yield

OPEN

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

CLOSE
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13.3 4

13.2 4

13.1 4

13.0 4

OPEN CLOSE

Thursday, Jul 15

10YSME /
Small I0YR Yield

Outside Moves, outside the norm, are
what tend to produce day trades.

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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A Day in the Life

Probability of daily net change inside these ranges

10YSME / ®68%

Small IOYR Yield 95%
99%

-0.75 -0.50 -0.25 +0.25 +0.50 +0.75

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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13.2 4

13.1 4

13.0 4

Thursday, Jul 15

10YSME /

Entry Points arc often a function of
standard deviations and other metrics.

OPEN

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Small I0YR Yield

CLOSE



the@exchange
A Day in the Life

Probability of daily net change inside these ranges

10YSME / ®68%

Small IOYR Yield 95%
99%

-0.75 -0.50 -0.25 +0.25 +0.50 +0.75

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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13.3 4

13.2 4

13.1 4

13.0 4

Thursday, Jul 15

Taking Profits nas strong potential
based on the same metric.

OPEN

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

10YSME /
Small I0OYR Yield

CLOSE
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A Day in the Life

Probability of daily net change inside these ranges

10YSME / ®68%

Small IOYR Yield 95%
99%

-0.75 -0.50 -0.25 +0.25 +0.50 +0.75

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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14.2 4

Tuesday, Jul 13

... Taking Losses can be an important part of
.| Mechanics for long-term success.

13.9
13.8 4

13.7 4

13.5 A \ “

OPEN

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

10YSME /7 S5mall I0YR Yield

CLOSE
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THEORY OF LOSING

(WIN RATE) x (AVERAGE PROFIT) + 0
(LOSS RATE) x (AVERAGE LOSS) |~

ONLY IF: Win Rate > Loss Rate
Average Profit = Average Loss

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Where Are the Smalls?

Current prices relative to recent highs and lows"

76.80
73.16 P 81.21
Low High
Small Stocks 75
67.23
60.76 @ 6861
Low High
Small Technology 60
72.94
58.65 o /528
Low High
Small US Crude Oil
74.94
72.30 P 79.92
Low High

Small Precious Metals

“All statistics measure the last three months of data unless otherwise stated.

©2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity Futures Trading Commission. The information in this advertisement is current as of the date noted, is for informational purposes only, and does not contend to address the financial objectives, situation, or specific needs of any individual

Our Weekly Newsletter Exclusively
for Community Members

146.40
142.93 @ 46.66
Low High
Small US Dollar
1.95
1.42 Py
Low
Small 2YR
US Treasury Yield
12.95
1295 o
Low
Small 10YR
US Treasury Yield
19.35
1935
Low
Small 30YR
US Treasury Yield

investor. Trading futures involves the risk of loss, including the possibilit of loss greater than your initial investment

268
High

16.99
High

23.94
High

FEATURE

Increase Your Paths to Profits

In 2021, one idea simply isn't enough. It's not just
McDonald's, but McDonald's x BTS. It's not just

Nike, but Nike x Ben & Jerry's. It's not just Looney
Tunes, but Looney Tunes x HBO x Lebron James.

Pairs are the brand collabs of trading. In the same
way that you might watch Space Jam for the
Tune Squad even though you aren't a Lebron fan,
spreading a short stock position off against long
yields can win even if stocks move higher.

Blip or Tip (of the Iceberg)?

The stock market hasn't sold off significantly since
the early part of 2020, but it's witnessed countless
blips that have been bought up in the meantime.
Could last week's fall finally be the start of a crash?
Sure! But how do you know if this is the time to

sell stocks?

SM75 \ Small Stocks 75 Index

JAN 19 JAN 20 JAN 21
Source: dxFeed Index Services

More Paths to Profits

Trading one market from the long or short side may
have the same probability of profit as a pairs trade
incorporating that market and one other, but the

Jul 12th, 2021

permutations of positive results are much higher for
the pairs trade.

SM75 vs S30Y \ Stocks vs Yields Indexes

80| esm7s

75 * S30Y

JAN 21 MAR 21 MAY 21 JuL21

For instance, you could sell equity index futures if
you think stocks are headed lower. Or, you could
do so while buying relatively cheaper but highly
correlated yield futures. Now, instead of your only
path to profits being lower in stocks, you can win in
several scenarios.

Paths to Profits

-1SM75 -1 SM75 +3 S30Y
Stocks Lower Stocks Lower, Yields Higher
Stocks Lowerer, Yields Lower
Stocks Higher, Yields Higherer

Though adding more angles to something may
seem complicated or “extra,” it can present you with

more opportunities to either enjoy fast food or profit
from a premonition.

g Frank Kaberna \ Chief Content Strategist

the @ exchange
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Advanced Stats for Fast Ideas

A Day in the Life

Probability of daily net change inside these ranges
©68%

9

&
O a
&

Small Stocks 75
270 1.80 0.90 090 180 270

;

Small Technology 60

188 125 063 063 125 188

o

Small US Crude Oil
305 203 1.02 1.02 203 3.05

O

Small Precious Metals
220 147 073 073 147 220

“All statistics measure the last of data unless otherwit d.

in this

5-Day Forecast
Projected highs and lows for the next 5 days
(via realized volatility)

77.98 78.24 78.47 78.66

7886 7513 740

67.91 68.06 68.18 68.30

6640 6628 4616

458 7477 7499

N g0

75.60 75.83 76.02 76.19

7335 7316

7299

©2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity Futures Trading C: The
investor. Trading futures involves the risk of loss, including the possibility of loss greater than your initial investment

is current as of the date noted, is for informational purposes anly, and does not contend to address the financial objectives, situation, or specific needs of any individual

Jul 12th, 2021

Recent Returns

Percentage path taken to current overall return

10%

5% 3%
+4%

May 01 Jun01 Jul01

5%

May 01 Jun 01 aul01

. +23%

15%
4%

May 01 Jun01 Jul01

10%

5% +3% g6%

May 01 Jun 01 Jul01

the@exohange
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A Day in the Life

Probability of daily net change inside these ranges

©68%
95%

/.\j;%

126 084 042 042 084 126

Small US Dollar

Small 2YR US Treasury Yield

Small 10YR US Treasury Yield

037 024 012 072 024 037
106 071 035 035 071 1.06

)

mall 30YR US Treasury Yield
Sma S Treasury 1.06 071 035 035 071 1.06

“All statistics measure the last three months of data unless otherwise stated.

5-Day Forecast
Projected highs and lows for the next 5 days
(via realized volatility)

147.2
14696 14708 14719 ?

146.79

146.01 145.84

14572 14561

145.52

13.58 13.68 13.76

1222 4214

19.93 20.06 2017 20.26

1853 1844

0% | —
5%
-10%
d

Jul 12th, 2021

Recent Returns

Percentage path taken to current overall return

0%

May 01 Jun01 Jul01

60%

40%
$33%
20%
+18%
0%

May 01 Jun01 Jul01

B
*
o

May 01 Jun01 Julo1

7]

6%
%

o

May 01 Jun01 Jul01

© 2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity Futures Trading Commission. The information in this advertisement is current as of the date noted, s for informational purposes only, and does not contend to address the financial objectives, situation, or specific needs of any individual the @ exchange

investor. Trading futures involves the risk of loss, including the possibilty of loss greater than your iitial investment
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Pail" \ the Sma| |S Unique Opportunities in Asset Relations

Pairs Trading Ratios PAIRS OF THEWEEK
Number of shares and futures needed to pairs trade the Smalls Long Pot' 30YRS, and Metals

S420-STIX \ Pot Stocks vs Tech Stocks
-15
Though some downside was seen
last week in tech stocks, they are by
BUY/BUY KBTRABE BUY/SELL far the outperformers relative to other 25
- SELL/SELL SELL/BUY equity sectors. Pot stocks pose a
405 " 403 ] ] decent value compared to their tech
) 11 counterparts on a 3:1 basis. 35
J A\ D o w D
JAN 20 APR 21 JuL 21
104 ) (403 402 9
H 1) 1
S30Y-S10Y \ The NOB Spread
9
- G = While yields themselves have seemed
-0.5 0.5 -0.4 to only trend lower, the yield curve 8
1) M 1/ spreads have been good for some
back and forth. A steepener (+1 S30Y 7
-1 S10Y) could be a good way to get in
P o e P - on the yield curve action without more 6
402 /401 +0.1 03 [ 101 long rate exposure.
\ 51 / g JAN 20 APR21 JuL21

51 ) 51 \ 51 51 )

00000

) & ol ) o { =k 9 SPRE/SFX \ Hedging Metals w/ USD
i i . - . Gold and silver have been beaten up R
in recent trade, but they are nowhere
TR G N N - N =N near lows for the last couple years. 0.50
+0.5 | [ 40.4 [ +0.2 -0.1 [ +0.2 [ 0.4 Hedging a long metals play with long
3/ = L N4 L3 LY, USD on a 1:1 SPRE:SFX basis could
calm that gold and silver exposure. 0.45

@ @ @ @ @ @ JAN 20 APR 21 JuL21

“All statistics measure the last three months of data unless otherwise stated.
© 2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity Futures Trading C The in this is current as of the date noted, is for informational purposes only, and does not contend to address the financial objectives, situation, or specific needs of any individual the exchange

investor. Trading futures involves the risk of loss, including the possibility of loss greater than your initial investment
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Hedge \ the SmaHS A Buddy System for Your Portfolio

Candidates ETFs Futures ; :
Top 3 most correlated markets # of Shares :: 1 Small # of Smalls :: 1 Contract Hedglng Wlth the Sma”S

Use your investment value and Small’s price to

+0.8 +0. 5 +0,9 20 25 35 3 3 2 find the number of contracts needed to hedge

S&P 500 Nasdaq Russell SPY QQQ IWM Micro ES Micro NQ Micro RTY your chosen percentage.

+0.8 +0.9 +0.6 15 20 30 3 3 2 T Forminls

S&P 500 Nasdaq Russell SPY QQQ IWM Micro ES Micro NQ Micro RTY
Investment X Hedge
Value Percentage
$0.9 0.5 +0.5 150 120 75 10 5 3 =
Crude Oil Energy Sector Oil Stocks uso XLE XOP CL QM Micro ES

Small Price X 100
$0.9 +0.9 +0.8 50 300 200 3 3 3 Number of Smalls

Gold Silver Gold Stocks GLD SLv GDX Micro GC Micro SI Micro ES

+09 -09 -0.9 600 100 100 1 1 1 i

US Dollar Euro Pound uuP FXE FXE Micro 6E Micro 6B Micro 6J

$50,000 X 25%
-09 -0.6 -0.5 500 25 5 5 ‘&9 1950 6250 X 100

2YR Note T0YR Note 30YR Bond SHY IEF TLT zT

2 Smalls

-0.6 -0.9 -0.9 3000 125 30 1 8 229

2YR Note T0YR Note 30YR Bond SHY IEF TLT zT ZN

00006060006

-0.5 -09 -0.9 3000 125 30 1 8 229 Sl

2YR Note 10YR Note 30YR Bond SHY EF T 7T N Using 100% Hedge Percentage creates a pairs trade.

“All statistics measure the last three months of data unless otherwise stated.
© 2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity Futures Trading C¢ The in this advertisement is current as of the date noted, is for informational purposes only, and does not contend to address the financial objectives, situation, or specific needs of any individual
the exchange

investor. Trading futures involves the risk of loss, including the possibility of loss greater than your initial investment
Futures are financial contracts to buy or sell an asset at a set price on a set date in the future. Exchange-traded funds (ETFs) are tradable products made up of securiies, such as stocks. A stock is a security that represents an ownership position in a corporation
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Small Crude Ol
\ SMOSME

small Metals
\ PRESME

small US Dollar
\ FXSME

Small Technology 60
\ STIXSME

small Treasury Yield
\10YSME
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Small. Standard. Simple.

Ready to join us?
A one-time payment of $100 gets you...

* Lifetime subscription

* 50% discounted exchange fees
° Reduced market data fees

\visit subscribers.thesmallexchange.com

https://subscribers.thesmallexchange.com/sponsor/IBKR-SPONSORED-20200801





