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Disclosure by IBKR
Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain
a copy of the Options Clearing Corporation risk disclosure document titled Characteristics and Risks of Standardized 
Options by calling (312) 542-6901. 

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before 
trading futures, please read the CFTC Risk Disclosure. For a copy visit interactivebrokers.com. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be 
greater than your initial investment. Before trading security futures, please read the Security Futures Risk Disclosure 
Statement. For a copy visit Interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary 
due to time zone differences and bank holidays. When trading across foreign exchange markets, this may necessitate 
borrowing funds to settle foreign exchange trades. The interest rate on borrowed funds must be considered when 
computing the cost of trades across multiple markets. 

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you limit your loss 
and/or lock in a profit. Market conditions and other factors may affect execution. In general, orders guarantee a fill or 
guarantee a price, but not both. In extreme market conditions, an order may either be executed at a different price than 
anticipated or may not be filled in the marketplace. 

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax 
advice which may be relied upon to avoid penalties under any federal, state, local or other tax statutes or regulations, 
and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
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Disclaimer by GFM

This presentation is for educational and discussion purposes only.  Nothing in 
this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before making 
any investment decisions.  

GFM does NOT provide any tax, legal, or accounting advice.  Tax strategies in 
this presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your situation.  
GFM Group Limited is an SFC Type 9 Licensed Asset Management firm, and 
GFM Asset Management LLC is a US SEC registered investment advisor.  
Neither GFM entity is affiliated with any exchange, index sponsor, brokerage 
firm, or custodian, including the co-presenters of this seminar.

GFM and GFM’s clients may maintain long or short positions in instruments 
mentioned in this presentation, and may trade in or out of these without notice.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.
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Disclaimer by SGX
This document/presentation has not been prepared by Singapore Exchange Limited 
(“SGX”) or any of its affiliates (SGX and its affiliates collectively, the “SGX Group 
Companies”) and the information in this document/presentation has not been verified by 
any SGX Group Company. No SGX Group Company endorses or shall be liable for the 
contents of this document/presentation. 

Accordingly, no representation or warranty whatsoever, expressed or implied, including 
without limitation any statement, figures, opinion or view provided herein is given by any 
SGX Group Company and it should not be relied upon as such. No SGX Group Company 
shall be responsible or liable (whether under contract, tort (including negligence) or 
otherwise) for any loss or damage of any kind (whether direct, indirect or consequential 
losses or other economic loss of any kind) suffered or incurred by any person due to any 
omission, error, inaccuracy, incompleteness, or otherwise, or use of or any reliance on any 
information, in, arising from or in connection with this document/presentation and/or the 
seminar.  

Statements or information disseminated by presenters at the seminar represent the views 
of the particular presenter and not of any SGX Group Company. No SGX Group Company 
endorses or shall be liable for the content of information provided by third parties, including 
any content of information at the seminar. Use of and/or reliance on such information is 
entirely at the reader’s and/or audience’s own risk.
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About Tariq Dennison TEP CFPCM

§ Independent Adviser Managing accounts on 
Interactive Brokers Platform
§ US RIA: GFM Asset Management LLC
§ HK Type 9: GFM Group Limited

§ 23 years global markets experience
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Emphasis on emerging and frontier markets
§ Masters in Financial Engineering

§ University of California at Berkeley
§ Lecturer at ESSEC Business School

§ Fixed Income
§ Alternative Investments

§ Author of ”Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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Outline of Fundamental Part

• Vietnam’s perception vs 
reality

• A brief history

• The economic numbers and 
growth story

• Make up of the market

Outline of Action Part

• Access problems

• Access products
• Closed-end funds
• ETFs
• Futures

• Actionable strategies
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Past Perception vs Current Reality

Source: Amazon Source: Asia Bankers Club
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A Brief History of Vietnam…
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The Champa Hindu Kingdoms…

Source: https://www.christravelblog.com/vietnam-son-sanctuary-day-trip-hoi-exploring-champa-kingdom/Source: Wikimedia Commons

Marcus Aurelius Coin ca 180 AD

dhttps://www.history.com/news/trung-sisters-vietnam-rebellion-han-dynasty

Trung Sisters fight the Han, 1st of 4 Periods of Chinese Domination “Đại Việt” Period of Mostly Independent Dynasties, 968-1802

Source: Wikipedia
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French Indochina Period: ~1859-1954

From Left to Right: Expansion of French Indochina, 1942 propaganda poster “Greater France is closely linked to peace, like the peasants with their land.”, 1954 Fall of Dien Bien Phu, Bảo Đại

Source: Wikipedia

Source: Wikipedia
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Reunification to Đổi Mới Reforms

Source: Wikipedia, https://infographics.vn/35-nam-doi-moi-1986-2021-kinh-te-tang-truong-dat-nuoc-vung-buoc-phat-trien/19064.vna

Source: Wikipedia
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The Numbers & Growth Story…
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Source: https://www.populationpyramid.net/viet-nam/2020/

Demographics: Younger than China’s, but not much
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Overview of Vietnam’s Capital 
Markets
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Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

Source: Bloomberg

Vietnam’s benchmark USD bond:
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Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

Source: Bloomberg

The Vietnamese Dong (currency):
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Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

Source: ADB.org

Now, even local bond yields among Asia’s lowest…
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Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

Source: MSCI

MSCI Vietnam vs Frontier Markets & ACWI
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Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

Source: MSCI, FTSE

Holdings of MSCI Vietnam vs FTSE VN 30
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Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

Source: Bloomberg

By contrast, look at Vietnam’s local stock index…
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Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

Source: Vinamilk 2020 Annual Report

Snapshot from one Vinamilk report (#1 VNM holding)
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Vietnam Access Problems à
Access Products 
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Why brokers have difficulty providing 
direct VN market access …
• Currency conversion, local custody, manual execution

• Investor ID, but nothing quite like QFII or stock connect

• Foreign ownership limits (49% à 50% in many industries, 
30% for banks, last I checked)
• Caps can vary by sector / industry

• Indexes for foreign investors should account for this, as 
must funds for foreigners

• These inefficiencies, combined with the market’s small 
size, may be part of the opportunity
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One Example for Direct Stock Investors:

Source: https://www.sec.gov/Archives/edgar/data/0001086888/000119312520316744/d96343dex991.htm

Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.
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Re: Vietnam funds, there are many, mostly regional

Source: Bloomberg

Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

LCY MM
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Some Vietnam Access Products I’ve Found on IBKR

Source: Interactive Brokers

Past performance is not indicative of future results.

Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.

1. GBP Closed-end funds

2. The US-listed VanEck ETF
3. The HK-listed MSCI ETF
4. Multi-exchange listed FTSE Swap-based ETF
5. Futures on FTSE Vietnam 30 
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Three London-listed Vietnam Closed-End Funds

Source: https://www.veil-dragoncapital.com/fund/ , https://vof.vinacapital.com/ , https://www.vietnamholding.com/

Past performance is not indicative of future results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are 
not intended to portray recommendations.

https://www.veil-dragoncapital.com/fund/
https://vof.vinacapital.com/
https://www.vietnamholding.com/
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VanEck’s US-listed ETF

Source: https://www.vaneck.com/us/en/investments/vietnam-etf-vnm/portfolio-analytics/

Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.
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Many Investors (e.g. me) Don’t Like Declining Dividends
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Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.
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Asia’s own “internationally accessible” tracker

Source: https://etfprod.premia-partners.com/etf/2804

Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.
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The DWS FTSE tracker listed on many exchanges

Source: https://etf.dws.com/en-ch/LU0322252924-ftse-vietnam-swap-ucits-etf-1c/

Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.
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SGX FTSE Futures are a USD “Quanto” Contract

Source: https://www.sgx.com/derivatives/delayed-prices-futures?cc=FVN&category=equityindex

Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only 
and are not intended to portray recommendations.
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Sample Futures Trade

Source: 
Interactive Brokers

Past performance is not 
indicative of future results.

Any stock, options or futures 
symbols displayed are for 
illustrative purposes only and 
are not intended to portray 
recommendations.
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Some Actionable Ideas
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Five Distinct Approaches

• Stocks w/ VN revenue

• Open-end Funds

• Closed-end Funds

• ETFs

• Futures

Features

• Clarity on business, 
geographic diversification

• Access, fees

• Premium / discount

• Index construction, tracking

• Margin, quanto, long/short
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Long fund / short futures

• Offshore futures often the 
most practical way to short 
a market like Vietnam’s

• Need conviction that your 
long fund position has 
alpha vs index

• Quanto could get 
expensive if VND rates rise

• Index futures theoretically 
“clean” of fund mechanics

Risks

• USD/VND quanto risk 
potentially much greater 
than other markets

• Being wrong about the 
alpha may be primary or 
secondary risk

• Futures on hard-to-short 
equity index futures often 
have a borrow cost 
implied in pricing
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