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Disclosure Time:
© 2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract

Market registered with the U.S. Commodity Futures Trading Commission. The information in this should
be considered general information and not in any case as a recommendation or advice concerning
investment decisions. The viewer itself is responsible for the risks associated with an investment
decision based on the information stated in this material. The information in this advertisement is
current as of the date noted, is for informational purposes only, and does not contend to address the
financial objectives, situation, or specific needs of any individual investor. Further, the information
presented here is for illustrative purposes only, and is not intended to serve as tax or investment advice
since the availability and effectiveness of any strategy is dependent upon your individual facts and
circumstances. Results will vary, and no suggestion is made about how any specific solution or strategy
is performed in reality. Even though control has been made to ensure that the information above is
correct, Small Exchange, Inc. will not undertake any responsibility for it being correct or for the use of
the information. Futures are financial contracts to buy or sell an asset at a set price on a set date in the
future. A stock is a security that represents an ownership position in a corporation. Exchange-traded

funds (ETFs) are tradable products made up of securities, such as stocks. Trading in derivatives and
other financial instruments involves risk. All trademarks, service marks, trade names, product names

and logos appearing herein are the property of their respective owners including, in some instances,
Small Exchange, Inc. Any rights not expressly granted herein are reserved.
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So, You Have An Ildea
of where a market
might be headed...
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SMOSME /7 Small US Crude Ol
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Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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i = e SMOSME /7 Small US Crude Ol
Finance Watchlists My Portfolio Screeners & Yahoo Finance Plus Markets. News. Personal Finance Videos More.
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INVESTOR'S BUSINESS DAILY
. . . Small US Crude Oil
Oil Prices Fall As 2 Million Barrels A} o5 o~ 65.0
A 163(263%)
5-Day Forecast 62.5
Projected highs and lows for the next 5 days
(via realized volatility)
6601 6627 60.0
6402 6537 9572
\\'!{.y’{ l”nayz I Day3 Day4 Day5
I R —
6227 57.5
61.92 .
6163 6137

You’ve Done Your Research
and now you re ready to test it
with your money.

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01 May 22

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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9-Day Forecast

Projected highs and lows for the next 5 days

SMOSME /7 Small US Crude Ol

(via realized volatility) 65.0
6492 6537 %72 _ S 62.5

C 'i‘? 1: ‘ : Dayz 7 Day3 Day 4 Day5
6272  goo7 v . - 60.0
For Example,
let's say you wanted to sell
small US Crude Oil futures.

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01 May 22

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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How You Enter The Trade
can bejust asimportant 65.0
as the initial ideal

62.5
60.0
57.5
55.0

52.5

SMOSME /7 Small US Crude Ol 50.0

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01 May 22

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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65.0

Do You Have the
Right Market?

60.0

57.5

55.0

52.5

SMOSME /7 Small US Crude Ol 50.0

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01 May 22

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Product Size
$65 0007

Do You Have the $32,500??
Right Product? 36,500

SMOSME /7 Small US Crude Ol

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Do You Have the
Right Direction?

60.0
57.5

55.0

52.5

SMOSME /7 Small US Crude Ol 50.0

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01 May 22

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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SELL @
05.507

Do You Have a 6/.007

Realistic Entry? /o007

60.0

57.5
55.0

52.5

SMOSME /7 Small US Crude Ol 50.0

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01 May 22

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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COVER @
+/-$20

Do You Have a +/-$100
Realistic Exit? +/-$500

60.0

57.5
55.0

52.5

SMOSME /7 Small US Crude Ol 50.0

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01 May 22

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Trade Entry Market?
Checklists PI_’Odu?t?
consist of these Direction?

types of questions! Entry?
Exit?
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You Wanna Trade Energy?
Do You Go With...

Stocks Commodities

cnergy Stocks Crude Ol Futures

The Right Ildea on the wrong market can
return you negative results!
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‘\\V Different Markets give you
different exposure.

W "WV"*M
A

Jan 2020 Mar 2020 May 2020 Jul 2020 Sep 2020 Nov 2020

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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You Wanna Trade Energy?
Do You Go With...

Standard, Efficient, [Small, Standard,
but Slow but Large and Simple

FTFs Futures Small Futures

The Right Ildea on the wrong product can
mMake things too slow or too fast!
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Small Futures pair the
efficiency of futures witf
the simplicity
of stocks/ETFs.

60.0
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52.5

SMOSME /7 Small US Crude Ol 50.0

Jan 01 Jan 22 Feb 01 Feb 22 Mar 01 Mar 22 Apr 01 Apr 22 May 01 May 22

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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You Wanna Trade Energy?
Well, Are You...

Bullish Crude Oil Bearish Crude Oil
RUY SMOSME SELL SMOSME

The Right Idea in the opposite direction can
mMake things flat-out wrong!
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Trading Futures s similar to
iNvesting ina market

you think will

move higher,

and vice versa.

Jan 01

SMOSME /7 Small US Crude Ol

Jan 22 Feb 01 Feb 22 Mar 01 Mar22  Apr01l

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Entry

Price: $65 and Average Day: +/-1.50
Are You Feeling...

Aggressive

Passive

Middle Ground

SELL 625.00 | SELL /5.00

SELL 65./5

The Right Idea with the wrong entry can
create early problems or delay potential
positive results!
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A Balanced Approach 65.007
Dairs patience 65,757
with realistic opportnifies. | /2.007

Jan 01

SMOSME /7 Small US Crude Ol

Jan 22 Feb 01 Feb 22 Mar 01 Mar22  Apr01l

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Exit

Price: $65 and Average Day: +/-1.50

Is Your Time Frame...

Short

Long

Middle Ground

+/-$25

+/-$1,000

+/-$100

The Right Idea with the wrong exit can
create long-term problems or delay potential
positive results!
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A Fitting Exit can make +/-525
the entirety of the +/-$100

trade comfortable.

Jan 01

+/-$1,000

SMOSME /7 Small US Crude Ol

Jan 22 Feb 01 Feb 22 Mar 01 Mar22  Apr01l

Source: dxFeed Index Services (https://indexit.dxfeed.com)
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Trade \ the Smalls

A Day in the Life

Probability of daily net change inside these ranges
©68%
95%
99%

?

Advanced Stats for Fast Ideas

Small Stocks 75
311 208 1.04 1.04 208 311

§

Small Technology 60

293 195 098 098 195 293

O

Small US Crude Oil
446 298 149 149 298 446

O

Small Precious Metals
2.38 159 079 045 159 238

“All statistics measure the last three months of data unless otherwise stated.

© 2021 Small Exchange, Inc. Al rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commaodity Futures Trading C

investor. Trading futures involves the risk of loss, including the possibility of loss greater than your initial investment.

in this

5-Day Forecast
Projected highs and lows for the next 5 days
(via realized volatility)

TR 78.00

7719 77.51

7411 73.85 7362

61.74 61.96 62.14 62.31

595 5038 ggoq

66.01 6627

61.92
61.63 6137

7805 7845 7862

78.02

BT 7551 e

May 17th, 2021

Recent Returns

Percentage path taken to current overall return

10%
5% +6%
0%

Feb 15 Mar 15 Apris May 15
0%
5%
0% '1‘1%
Feo1s Var 15 Apr1s Vay 15
10%
5% +6%

0%
Feo1s Var 15 Apr1s Vay 15
01' %

0%

-4%

8%

Feb15 Mar 15 Apr15. May 15

13%

15%

16%

14%

is current as of the date noted, is for informational purposes only, and does not contend to address the financial objectives, situation, or specific needs of any individual the @ exchange
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Pail‘ \ the SmaHS Unique Opportunities in Asset Relations

Pairs Trading Ratios i
Number of shares and futures needed to pairs trade the Smalls NOBs, Stocks-Qil, and USCan s

S30Y-S10Y \ NOB Spread S
The NOB (notes over bonds) spread is

one of the oldest pairs in futures, and

BUY/BUY NG TRABE BUY/SELL it is starting to heat up as rates start to 75
- o SELL/SELL SELL/BUY move. 30YR yields are still historically
405 " 403 ] ] cheap relative to 10YR yields. Rising rates
1 ) \ 1 G \ could bring steepening (+S30Y-S10Y), 6.5
\ d — @ -0.5 +0.5 @ while falling rates could bring flattening
(-S30Y+S10Y). DEC 20 FEB 21 APR 21
@ +0.4 [ 403 +0.2 9
15 | Y, 3 3 F) q i |
SM75-SMO \ Risk-On Markets -
P A~ P As fear and volatility enter both stock
05 | .05 [ -0.4 and commodity markets, equities and
\ 11/ 11 NG, crude oil are diverging and converging 12
more frequently. Look for large, short-
term separations between the two
) ) ) . ) ) for a potential convergence trade as 6
402 /401 0.1 .03 ) (401 downside action hits these risk-on
Gl L & 51 51 51 markets with lags. DEC 20 FEB 21 APR 21
@ ?ﬁs / \ ?ﬁ‘ \ ?:'12 / \ 2:'11 \ ?ﬁz \ 0?_;5 7 9 SFX/MCD \ US vs Canada Dollars 188
The US dollar depreciation has been no
secret, but you may not have heard that 184
- N N N N N its greatest detractor has come from
+0.5 | [ +0.4 [ +0.2 -0.1 [ +0.2 [ +0.4 the north. Canadian dollars are usually 180
N4 31 Lo L) a2 N, the most highly correlated to USD of the
) o o - ) major currencies, so traders could trade 176

a convergence with +SFX-MCD or a

@ @ @ @ @ @ @ @ continued divergence with -SFX+MCD. DEC 20 FEB 21 APR 21

“All statistics measure the last three months of data unless otherwise stated.
© 2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity Futures Trading Commission. The information in this advertisement is current as of the date noted, is for informational purposes only, and does not contend to address the financial objectives, situation, or specific needs of any individual the exchange

investor. Trading futures involves the risk of loss, including the possibility of loss greater than your initial investment
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Hedge \ the SmaHS A Buddy System for Your Portfolio

Candidates ETFs Futures ; ;
Top 3 most correlated markets # of Shares :: 1 Small # of Smalls :: 1 Contract Hedgmg Wlth the Sma”S

Use your investment value and Small's price to

+0 o 8 +0 % 5 + 0 . 9 20 25 35 3 3 2 find the number of contracts needed to hedge

S&P 500 Nasdaq Russell SPY QQQ WM Micro ES Micro NQ Micro RTY your chosen percentage.

+0.8 +0.9 +0.6 15 20 30 3 3 2 The Formula

S&P 500 Nasdaq Russell SPY QQQ WM Micro ES Micro NQ Micro RTY

Investment X Hedge
Value Percentage

+0.9 +0.5 +0.5 150 120 75 1C9 5 3

Crude Oil  Energy Sector  Oil Stocks Uso XLE XOP QM Micro ES Small Price X 100

+0.9 +0.9 +0.8 50 300 200 3 3 3 Number of Smalls

Gold Silver Gold Stocks GLD SLv GDX Micro GC Micro SI Micro ES
The Example
+09 -09 -0.9 600 100 100 1 1 1
US Dollar Euro Pound uup FXE FXE Micro 6E Micro 6B Micro 6J 350 OOO X 25%

0.9 -06 -0.5 500 25 5 5 40 100 02:50 X 100

2YR Note 10YR Note 30YR Bond SHY IEF TLT T ZN =
2 Smalls
-06 -09 -0.9 3000 125 30 1 8 20
2YR Note 10YR Note 30YR Bond SHY IEF TLT T ZN B
REMEMBER

Using 100% Hedge Percentage creates a pairs trade.

06000006

-0.5 -0.9 -0.9 3000 125 30 1 8 229

2YR Note T0YR Note 30YR Bond SHY IEF TLT T ZN

“All statistics measure the last three months of data unless otherwise stated.

© 2021 Small Exchange, Inc. All rights reserved. Small Exchange, Inc. is a Designated Contract Market registered with the U.S. Commodity Futures Trading C The in this advertisement is current as of the date noted, is for informational purposes only, and does not contend to address the financial objectives, situation, or specific needs of any individual the exchange
investor. Trading futures involves the risk of loss, including the possibility of loss greater than your initial investment
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The Smalls
nelp make

futurestrading (&8

MOre accessiple
to more people.

Small Crude Ol
\ SMOSME

small Metals
\ PRESME

small US Dollar
\ FXSME

Small Technology 60
\ STIXSME

small Treasury Yield
\10YSME
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Small. Standard. Simple.

Ready to join us?
A one-time payment of $100 gets you...
* Lifetime subscription

* 50% discounted exchange fees
° Reduced market data fees

\visit subscribers.thesmallexchange.com




