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About Eurex
Europe‘s largest marketplace for exchange traded derivatives

• Amongst the top 3 derivatives 
exchanges worldwide in terms of 
Open Interest & traded contracts

• Diversified product portfolio with 
futures and options on equity, 
equity index, interest, dividend,  
volatility, FX and commodity 
derivatives

• World's widest range of equity index 
derivatives – stable liquidity pools in 
EURO STOXX 50®, DAX® and 
SMI®, European equity options and 
home of the Euro interest rate 
curve

• Eurex Exchange is also recording 
strong growth rates in MSCI futures 
and options as well as  VSTOXX® 
derivatives, and is preparing to 
launch ESG indices

• As a CCP, Eurex Clearing offers a 
stable counterparty for all trades on 
Eurex Exchange

• The new portfolio-based risk 
management method (Prisma) 
offers the advantage of off setting 
margin  requirements for balanced 
portfolios

• Our state-of-the-art T7 trading 
platform offers the lowest latency 
times and reliable order execution 
even at high order frequencies
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Disclaimer

This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with Eurex, nor 
any other FINRA broker-dealer
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Disclaimer by Eurex

This document and presentation (hereinafter “Presentation”) have not been 
prepared by Eurex Frankfurt AG, Mergenthaler Allee 61, 65760 Eschborn, 
Germany, any of its Affiliates, or any of its or heir officers, directors, employees and 
representatives (hereinafter individually and collectively referred to as “Eurex”). 

Eurex has neither verified the Presentation and its content, nor does Eurex
endorse the Presentation and its content. Eurex shall thus not be liable for the 
presentation, its contents and any views expressed therein, including for direct, 
indirect and consequential damages and losses of any kind. Information contained 
in the presentation may be erroneous and incomplete and outdated. Eurex does 
not make, and disclaims, any warranty guarantee or representation of any kind, 
express, or implied, in respect to the Presentation, including without limitations its 
content, views expressed therein, methodology, figures, historical facts, or 
deductions presented in the Presentation. Use of the Presentation and any of its 
content, and reliance thereupon is at your sole risk. The same applies to any 
statements made by the presenters. 

Eurex is not affiliated with Interactive Brokers, or GFM Asset Management Group.

© 2021 Eurex
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About Tariq Dennison TEP CFPCM

§ Independent Advisor Managing 
Accounts on the IBKR platform
§ US Advisor: GFM Asset Management LLC
§ HK Advisor: GFM Group Limited

§ In the market since 1998
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Singapore
§ Fixed Income
§ Alternative Assets

§ Focus on US-Asia corridor
§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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Fundamentals & Futures

• Some (Financial) 
European History 

• Deep dive into three liquid 
European benchmarks:
• EURO STOXX 50
• DAX
• SMI

• Introducing the new 
“micro” futures contracts

• Leverage

• Hedging / Shorting

• Spread trades

• Currency optional

• Margin offsetting, and 
more about Eurex

Strategies & Advantages
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Some Key Post-1945 Dates For European Investors

1957 – Treaty of Rome establishes EECàEU

1971 – Bretton Woods Currency Pegs Abandoned

1989 – Berlin Wall Falls

1999-2002 – Euro currency launched

2011-2012 – PIIGS Sovereign Credit Crisis

2019 – Italy signs “Belt and Road” MOU with China
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40 years of (Western) Europe “fading” economically

Source: MSCI, Blackrock
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Studies Show:
GDP Growth ≠
Stock Returns!

From:
Stocks for the Long Run, 5th Edition
By Jeremy Siegel 
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Top Components By Index

Source: MSCI, Blackrock
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
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10Y Fundamentals of Top EURO STOXX Components

Source: YCharts, SeekingAlpha

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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10Y Fundamentals of Top SMI Components

Source: YCharts, SeekingAlpha

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Country Exposure By Index

Source: MSCI, Blackrock

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
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Sector Exposure By Index

Source: MSCI, Blackrock

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
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Total Return Performance, 2000-2021

Source: MSCI, Blackrock

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Correlation coefficients
Based on monthly returns, 2000-2021

Source: MSCI, Blackrock

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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How to use 
the new Micro 

Futures
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In TWS, when you type in the index symbol, select:

Source: Interactive Brokers

Any stock, options or futures symbols 
displayed are for illustrative purposes only 
and are not intended to portray 
recommendations.

There is a substantial risk of loss in trading 
futures and options. Past performance is not 
indicative of future results.
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Sample Mini (not Micro) DAX Order

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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EURO STOXX 50 (ESTX50)

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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… and SMI

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample Buy vs Sell
Trades à Note 
Margin Impact

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Strategy 1: Leverage Long

• Buy ESTX50 contract to 
gain exposure to ~€3,800 
of these 50 stocks

• Only fraction of €3,800 
required as margin

• Financing costs, 
dividends, etc. all priced 
into futures contract

• “Roll” every 3-6 months

• Roughly 100 shares of 
leading ESTX50 ETF

• Need to fund whole 
€3,800 value or borrow 
the difference on margin

• Retail margin rates / 
Lombard loans and 
custody costs often 
higher than futures’

• Buy and hold, no “roll”

Vs. Buying ETF on Margin

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Strategy 1b: “Overlay”

• Have €20,000 want to 
invest in BOTH stocks 
and bonds 

• Buy €20,000 of bonds, 
plus ~5x ESTX contracts

• Fractional margins allow 
you to “overlap” 
exposures at institutional 
rates

• “Roll” every 3-6 months

• Cash can only be 
invested in stocks OR 
bonds

• To buy €20,000 bonds + 
€19,000 stocks with only 
€20,000, must borrow 
€19,000 on margin or 
Lombard loan 

• Buy and hold, no “roll”

Vs. Balanced Portfolio Margin

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Strategy 2: Hedge Declines

• Sell ESTX50 contract to 
profit from decline in 
~€3,800 of these 50 
stocks

• Only fraction of €3,800 
required as margin

• Profit €1 / contract / point 
of decline in the index

• “Roll” every 3-6 months

• Would need to borrow 
shares to sell short in the 
cash market, and pay 
borrow costs

• In theory can hold short 
position indefinitely, but 
many share loans can be 
called by the lender

• Risk of unlimited loss no 
matter how you short!

Vs. Shorting ETF on Margin

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Strategy 3: Spread Trades

• Buy 4x ESTX50 (~€3,800 
each) vs selling 1x DAX 
(~€14,800) or vice versa

• Across exchanges, can 
also trade 1x DAX vs 3x 
Micro FTSE MIB, though 
w/o margin offsetting

• Also vs SMI or other non-
EUR denominated index

• “Roll” every 3-6 months

• Using futures for both 
sides of a spread trade 
makes it very easy and 
cost efficient, but also too 
easy to push margin 
limits

• Cross currency brings us 
to our last advantage of 
futures over ETFs…

Risks

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Strategy 4: Foreign Access

• USD based investor buys 
ESTX50 contract to gain 
exposure to ~€3,800 of 
European stocks, but w/o 
converting USD into EUR

• Marginal P&L paid in 
EUR, but FX exposure on 
the €3,800 is optional

• Dividend priced in

• “Roll” every 3-6 months

• USD investor (or fund) 
must convert USD to 
EUR to buy Euro shares, 
hedging would be extra

• Dividends, by default, 
would cross borders and 
often subject to 
withholding taxes

• “Physical” vs “Synthetic”

Vs. Buying Foreign Shares

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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For another day, these indexes also have liquid options

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Now, some 
details from 

Eurex
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GFM Contact
Tariq Dennison (德天睿)
https://gfmasset.com
Seeking Alpha: TARIQ DENNISON
TDennison@gfmgrp.com
Twitter: @QuantOfAsia
M +852 9476 2868

Eurex Contact:
Chih-Chao Feng (馮治超)
P: +852 2530 7082
M: +852 9133 3106
E: chih-chao.feng@eurex.com
WhatsApp: +852 9133 3106
WeChat: chihchaofeng


