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About Eurex
Europe's largest marketplace for exchange traded derivatives

Amongst the top 3 derivatives
exchanges worldwide in terms of
Open Interest & traded contracts

Diversified product portfolio with
futures and options on equity,
equity index, interest, dividend,
volatility, FX and commodity
derivatives

World's widest range of equity index
derivatives — stable liquidity pools in
EURO STOXX 50®, DAX® and
SMI®, European equity options and
home of the Euro interest rate
curve

EUREX

Eurex Exchange is also recording
strong growth rates in MSCI futures
and options as well as VSTOXX®
derivatives, and is preparing to
launch ESG indices

As a CCP, Eurex Clearing offers a
stable counterparty for all trades on
Eurex Exchange

The new portfolio-based risk
management method (Prisma)
offers the advantage of off setting
margin requirements for balanced
portfolios

Our state-of-the-art T7 trading
platform offers the lowest latency
times and reliable order execution
even at high order frequencies
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Disclaimer

This presentation is for educational and discussion purposes only. Nothing
in this presentation is to be taken as investment advice, nor as any

recommendation to buy or sell any security or investment property or product.
Please consult with GFM or your own investment advisors 1-on-1 before

making any investment decisions.

GFM does NOT provide any tax or legal advice. Tax strategies in this
presentation are based on our experience and believed to be current, but
please consult with your own tax advisor for tax advice specific to your
situation. GFM Group Limited is an SFC Type 9 Licensed Asset Management
firm and is not affiliated with any exchange, brokerage firm, or custodian,
including the co-presenters of this seminar. GFM Asset Management LLC, an
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with Eurex, nor
any other FINRA broker-dealer

*@G'zM © 2021 GFM Group



Disclaimer by Eurex

This document and presentation (hereinafter “Presentation”) have not been
prepared by Eurex Frankfurt AG, Mergenthaler Allee 61, 65760 Eschborn,
Germany, any of its Affiliates, or any of its or heir officers, directors, employees and
representatives (hereinafter individually and collectively referred to as “Eurex”).

Eurex has neither verified the Presentation and its content, nor does Eurex
endorse the Presentation and its content. Eurex shall thus not be liable for the
presentation, its contents and any views expressed therein, including for direct,
indirect and consequential damages and losses of any kind. Information contained
in the presentation may be erroneous and incomplete and outdated. Eurex does
not make, and disclaims, any warranty guarantee or representation of any kind,
express, or implied, in respect to the Presentation, including without limitations its
content, views expressed therein, methodology, figures, historical facts, or
deductions presented in the Presentation. Use of the Presentation and any of its

content, and reliance thereupon is at your sole risk. The same applies to any
statements made by the presenters.

Eurex is not affiliated with Interactive Brokers, or GFM Asset Management Group.

EUREX © 2021 Eurex 3



About Tariq Dennison TEP CFP*M

= Independent Advisor Managing

Accounts on the IBKR platform

= US Advisor: GFM Asset Management LLC
= HKAdvisor: GFM Group Limited

= |n the market since 1998
= Commerzbank (NY, London, Frankfurt)
= Bear Stearns (NY)
= J.P. Morgan (NY)
= Canadian Imperial Bank of Commerce
= Societe Generale (HK)

= Masters in Financial Engineering
= University of California at Berkeley

= Lecturer at ESSEC Singapore

= Fixed Income

= Alternative Assets {lNUVTESSIBE

= Focus on US-Asia corridor
=  Author “Invest Outside the Box”

__,JHE BOX

Q@QW‘EM © 2021 GFM Group 4



Fundamentals & Futures Strategies & Advantages

 Some (Financial) « Leverage
European History

* Hedging / Shorting
* Deep dive into three liquid
European benchmarks: « Spread trades
« EURO STOXX 50

« DAX e Currency optional
« SMI
« Margin offsetting, and

* Introducing the new more about Eurex
“micro” futures contracts

#h GEM
Q ﬁ/ﬁg‘ AS! ETMAEGEWENT ©2021 GFM Group



Some Key Post-1945 Dates For European Investors
1957 — Treaty of Rome establishes EEC>EU

1971 — Bretton Woods Currency Pegs Abandoned

1989 — Berlin Wall Falls
1999-2002 — Euro currency launched
2011-2012 — PIIGS Sovereign Credit Crisis

2019 — ltaly signs “Belt and Road” MOU with China

@ GFM © 2021 GFM Group



40 years of (Western) Europe “fading” economically
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Studies Show:
GDP Growth #
Stock Returns!

From:
Stocks for the Long Run, 5" Edition
By Jeremy Siegel

#h GEM

CHAPTER 13 Global Investing

FIGURE

13-2

197

Dollar Returns and per Capirta ReailiGrDP ér;wth in Developed and Developing Economies
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Name

Sector

Top Components By Index

Location

MSCI

EURO

DAX

NESTLE SA

ROCHE HOLDING PAR AG
ASML HOLDING NV
NOVARTIS AG

LVMH

UNILEVER PLC

SAP

ASTRAZENECA PLC
HSBC HOLDINGS PLC
SIEMENS N AG

NOVO NORDISK CLASS B
TOTAL

SANOFI SA

ALLIANZ

DIAGEO PLC

LOREAL SA

RIO TINTO PLC

BP PLC

ROYAL DUTCH SHELL PLC
GLAXOSMITHKLINE PLC

BRITISH AMERICAN TOBACCO

SCHNEIDER ELECTRIC
BASF N

ENEL

IBERDROLA SA

Consumer Staples
Health Care
Information Technology
Health Care

Consumer Discretionary
Consumer Staples
Information Technology
Health Care

Financials

Industrials

Health Care

Energy

Health Care

Financials

Consumer Staples
Consumer Staples
Materials

Energy

Energy
Health Care

Consumer Staples
Industrials
Materials

Utilities

Utilities

Switzerland
Switzerland
Netherlands
Switzerland
France

United Kingdom
Germany
United Kingdom
United Kingdom
Gemany
Denmark
France

France
Gemmany
United Kingdom
France

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
France
Germany

Italy

Spain

© 2021 GFM Group

Europe STOXX 50

3.1
2.3
2.2
1.8
1.7
1.4
1.3
1.3
1.2
1.2
1.2
1.2
1.0
1.0
0.9
0.9
0.9
0.9
0.9
0.9
0.8
0.8
0.8
0.8
0.8

6.9

5.2

4.2

3.7

3.9
3.3
3.2

2.8

2.6
2.4
2.3
2.2

17.3

17.2

16.5

9.6

9.1

7.7

5.8

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

q@GF Source: MSCI, Blackrock
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10Y Fundamentals of Top EURO STOXX Components

@ ASML Holding NV Revenue (TTM)
LVMH Moet Hennessy Louis Vuitton SE Revenue (TTM)
® SAP SE Revenue (TTM)

60.00B

31.25B
16.06B

2012 2014 2016 2018 2020

® ASML Holding NV Return on Invested Capital
LVMH Moet Hennessy Louis Vuitton SE Return on Invested Capital
® SAP SE Return on Invested Capital

36.00%
N 20.67%
- W RECERE
2012 2014 2016 2018 2020

® ASML Holding NV EV to EBIT
LVMH Moet Hennessy Louis Vuitton SE EV to EBIT
® SAP SEEV to EBIT

JUIOU

0.00
2012 2014 2016 2018 2020

Seeking Alpha(""“ Mar 23 2021, 10:38PM EDT. Poweredby’ CHARTS

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

@QMEM Source: YCharts, SeekingAlpha © 2021 GFM Group 10



10Y Fundamentals of Top SMI Components

® Nestle SA Revenue (TTM)
Roche Holding AG Revenue (TTM)
® Novartis AG Revenue (TTM)

100.00B
———— T 90.85B
= P . 49.90B

2012 2014 2016 2018 2020

® Nestle SA Return on Invested Capital
Roche Holding AG Return on Invested Capital
® Novartis AG Return on Invested Capital

\ 40.00%

X B =~ 14.09%
< D S, ©.20%
2012 2014 2016 2018 2020

® Nestle SAEVto EBIT
Roche Holding AG EV to EBIT
@ Novartis AG EV to EBIT

6.00

2012 2014 2016 2018 2020

Seeking Alpha(]‘“ Mar 23 2021, 10:36PM EDT. Poweredty /CHARTS

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

@QMEM Source: YCharts, SeekingAlpha © 2021 GFM Group

11



Country Exposure By Index
MSCI EURO

Country Europe  STOXX 50 DAX SMI
United Kingdom 23.2
France 17.6 36.5
Germany 14.9 32.5 100.0
Switzerland 14.6 100.0
Netherlands 6.4 14.3
Sweden 5.7
ltaly 4.0 4.7
Spain 3.8 6.3
Denmark 3.7
Finland 1.6 1.6
Belgium 1.5 1.6
Ireland 1.1 2.1
Norway 1.0
Austria 0.3
Portugal 0.2

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

Q@GFM Source: MSCI, Blackrock © 2021 GFM Group 12



Sector Exposure By Index

MSCI EURO

Sector T STOXX 50 DAX SMI
Communication 3.9 2.7 4.4 1.1
Consumer Discretionary 1117/ 18.2 17.7 a4l
Consumer Staples 12.4 T/ 2.1 17.3
Energy 4.9 4.8
Financials 16.6 14.2 gl 19.0
Health Care 1515 6.7 8.5 404
Industrials 14.6 14.3 13.9 8.3
Information Technology 7.6 14.7 gi31o
Materials 8.5 9.9 17.7 8.5
Real Estate 13 1.0 3.6
Utilities 4.5 5.3 3.6

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

%@GFM Source: MSCI, Blackrock © 2021 GFM Group 13



Total Return Performance, 2000-2021

Total Return, Dec 2000 - Feb 2021
250

200 ;
150
100

50

0
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

—EURO STOXX 50 —DAX —SMI

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

@QF /A Source: MSCI, Blackrock © 2021 GFM Group 14



Correlation coefficients

Based on monthly returns, 2000-2021

MSCI EURO
Europe  STOXX 50

EUROSTOXX50 " 096 | 1

DAX 0.93 0.95
SMI 0.83 0.79

DAX

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

@QMEM Source: MSCI, Blackrock © 2021 GFM Group 15



How to use
the new Micro
Futures




In TWS, when you type in the index symbol, select:

GLOBAL X DAX GERMANY ETF - NASDAQ

Stock(SMART) - Any stock, options or futures symbols
DAX 30 Index (Deutsche Aktien Xchange 30) - DTB displayed are for illustrative purposes only

Futures and are not intended to portray
Options recommendations.

Warrants

There is a substantial risk of loss in trading
Structured Products futures and options. Past performance is not

Index indicative of future results.
Search by company name

Find %

—

DAX@DTB 1pt = 5.00 EUR @ X
DAX MAR Mar19'21 c14602.00
DAXJUN Jun18'21 14588.34
DAX SEP Sepl7'21 14674.00
“DAX 0 JUN Continuous (Jun) 14588.34 >

More/Multiple
Futures Spreads

@ GFM Source: Interactive Brokers 2021 GFM Group "



Sample Mini (not Micro) DAX Order

@ Order Confirmation

v DAX 30 Index (Deutsche Aktien Xchange 30) “®
Financial Instrument Bid Ask Last

DAX o Jun18'21 @DTB + 14597.00 14600.00 » + 14598.00

Order Description

Order Type LMT Routing DTB Time in Force DAY
Limit Price 14800.00 Clearing IB

Messages

Amount Balances (in USD)
Amount 74,000 EUR Current Change Post-trade*
Commission (est.) 0.75 EUR Equity with Loan 112,410 =1 112,409
Total 73,999.25 EUR Initial Margin 17,627 8,845 26,472
Maintenance Margin 15,093 7,076 22,170
Position 0 =il =il
*This is a current projection and is subject to change.

B Don't display this message again.

Override and Transmit Cancel

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

@QEM Source: Interactive Brokers © 2021 GFM Group




EURO STOXX 50 (ESTX50)

@ Order Confirmation

v Dow Jones EuroSTOXXxs¢ —MmMmMmM8Mm ——— — 4 ®
Financial Instrument Bid Ask Last
ESTX50 o Juni18'21 @DTB ¢ 3747.00 3748.00 « + 3747.00

Order Description

Order Type LMT Routing DTB Time in Force DAY
Limit Price 3800.00 Clearing IB

Messages

Amount —mm e Balances (in USD) —— /0@ X X X X
Amount 38,000 EUR Current Change Post-trade*

Commission (est.) 1.26 EUR Equity with Loan 112,376 -1 112,375

Total 37,998.74 EUR Initial Margin 17,619 3,907 21,526
Maintenance Margin 15,086 3,126 18,212
Position (0] -1 -1
*This is a current projection and is subject to change.

B Don't display this message again.

Override and Transmit Cancel

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

% |
| ,}fé’ QMEM Source: Interactive Brokers © 2021 GFM Group 19



... and SMI

@ Order Confirmation

v Swiss Market Index
Financial Instrument
MI o Jun18'21 @SOFFEX

Order Description

Order Type LMT
Limit Price 10800.00

Messages

Amount

Amount 108,000 CHF
Commission (est.) 1.90 CHF
Total 108,001.90 CHF

B Don't display this message again.

Override and Transmit

Routing SOFFEX
Clearing IB

Time in Force DAY

Balances (in USD)

a®

Last
+ c10906.00

Current Change Post-trade*

112,419 -2
Initial Margin 17,627 9,907
Maintenance Margin 15,094 7,925
Position 0] 1

Equity with Loan

112,416
27,534
23,019

1

*This is a current projection and is subject to change.

Cancel

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers

© 2021 GFM Group
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@ Order Confirmation

Sample Buy vs Sell EErm

Financial Instrument
Tra d e S 9 N Ote Order Description
M a rg i n I m paCt Order Type LMT Routing DTB Time in Force DAY

Limit Price 22.50 Clearing IB

Messages

@ Order Confirmation

v VSTOXX Volatility Index

Financial Instrument i Amount
\V2TX Jan20'21 @DTB Amount 2,250 EUR Current Change Post-trade*

Commission (est.) 1.11 EUR Equity with Loan 141,419 =1 141,418

Total 2,251.11 EUR Initial Margin 47,011 1,023 48,034
Maintenance Margin 39,034 819 39,853
Position (0] 1 1
*This is a current projection and is subject to change.

Margin Impact (in USD)

Order Description

Order Type LMT Routing DTB Time in Force DAY Allocat
Limit Price 23.50 Clearing IB

Messages

"1 Don't display this message again.

Am Override and Transmit Cancel

Amount 2,350 EUR Current

Commission (est.) 1.11 EUR Equity with Loan 141,432

Total 2,348.89 EUR Initial Margin 47,012 1,724 48,736
Maintenance Margin 39,035 1,380 40,415
Position (0] =1l -1
*This is a current projection and is subject to change.

B Don't display this message again.

Override and Transmit Cancel

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

@QEM Source: Interactive Brokers © 2021 GFM Group




Strategy 1: Leverage Long Vs. Buying ETF on Margin

« Buy ESTXS50 contract to * Roughly 100 shares of
gain exposure to ~€3,800 leading ESTX50 ETF
of these 50 stocks

* Need to fund whole

Only fraction of €3,800 €3,800 value or borrow
required as margin the difference on margin

Financing costs, * Retail margin rates /
dividends, etc. all priced Lombard loans and
into futures contract custody costs often
higher than futures’

“Roll” every 3-6 months

« Buy and hold, no “roll”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
j{%}ere is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

y?

%

‘éﬁ GFM © 2021 GFM Group 22



Strategy 1b: “Overlay” Vs. Balanced Portfolio Margin

« Have €20,000 want to « Cash can only be
invest in BOTH stocks invested in stocks OR
and bonds bonds
Buy €20,000 of bonds, « To buy €20,000 bonds +
plus ~5x ESTX contracts €19,000 stocks with only

€20,000, must borrow

Fractional margins allow €19,000 on margin or
you to “overlap” Lombard loan
exposures at institutional
rates

« “Roll” every 3-6 months « Buy and hold, no “roll”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
j{%}ere is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

y?

%

‘éﬁ GFM © 2021 GFM Group 23



Strategy 2: Hedge Declines Vs. Shorting ETF on Margin

« Sell ESTX50 contract to * Would need to borrow
profit from decline in shares to sell short in the
~€3,800 of these 50 cash market, and pay
stocks borrow costs
Only fraction of €3,800  In theory can hold short
required as margin position indefinitely, but

many share loans can be
Profit €1 / contract / point called by the lender

of decline in the index

« Risk of unlimited loss no
“Roll” every 3-6 months matter how you short!

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
j{%}ere is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

y?

%

‘éﬁ GFM © 2021 GFM Group 24



Strategy 3: Spread Trades Risks

* Buy 4x ESTX50 (~€3,800 » Using futures for both

each) vs selling 1x DAX sides of a spread trade

(~€14,800) or vice versa makes it very easy and
cost efficient, but also too

Across exchanges, can easy to push margin

also trade 1x DAX vs 3x limits

Micro FTSE MIB, though

w/o margin offsetting « Cross currency brings us
to our last advantage of

Also vs SMI or other non- futures over ETFs...

EUR denominated index

* “Roll” every 3-6 months

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
j{%}ere is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

y?

%

‘éﬁ GFM © 2021 GFM Group 25



Strategy 4: Foreign Access Vs. Buying Foreign Shares

« USD based investor buys « USD investor (or fund)
ESTX50 contract to gain must convert USD to
exposure to ~€3,800 of EUR to buy Euro shares,
European stocks, but w/o hedging would be extra
converting USD into EUR

« Dividends, by default,
Marginal P&L paid in would cross borders and
EUR, but FX exposure on often subject to

the €3,800 is optional withholding taxes

 Dividend priced in * “Physical” vs “Synthetic”

« “Roll” every 3-6 months

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
j{%}ere is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

y?

%

‘éﬁ GFM © 2021 GFM Group 26



For another day, these indexes also have liquid options

© © © ESTX50 INDEX~ Calls and Puts +17.62 (+0.51%) ~*

DEC 18 '20

B TABBED VIEW ~ 3.5SD~ DTB~ OESX~ 10
CALLS R PUTS 1V: 19.8%
D > )ELTA IMP § ( ( ID ¢ 3ID x ASK )ELTA IMPLD &
+ 356.20 x 360.80 27.6% 15.70 x 16.30 + -0.104 28% 1,651 *
+333.10 x 337.60 27% 17.60 x 18.10 « -0.116 27.3% 425
+ 310.40 x 314.60 26.4% 19.80 x 20.40 + -0.131 26.6% 1,093
+ 288.00 x 292.00 25.7% 22.20 x 22.80 + -0.146  26% 578
+ 265.90 x 269.80 25% 25.10 x 25.70 + -0.164 25.6% 822
* 244.30 X 247.90 + 24.3% 28.30 x 29.00 « -0.184 24.8%
+223.10 x 226.70 23.9% 32.00 x 32.70 + -0.207 24.2%
+ 203.20 x 206.00 + 23.2% 36.20 x 36.80 + -0.232 23.6%
+ 182.90 x 185.20 + 22.7% 41.10 x 41.90 + -0.260 23.2%
+ 163.50 x 165.60 22% 46.60 x 47.30 + -0.292 22.5%
+ 144.50 x 147.00 21.5% 52.80 x 53.60 + -0.326  22%
+126.90 x 129.30 + 21.1% 59.90 x 60.90 * -0.364 21.3%
+110.40 x 112.00 20.5% 68.10 x 69.10 * -0.405 20.7%
94.60 x 96.10 20% 77.20 x 78.40 + -0.449 20.2%
80.10 x 81.40 + 19.5% + 87.50x89.00 ¢ -0.496 19.7%
66.80 x 68.10 + 18.9% + 99.40 x 100.70 + -0.545 19.3%
55.10 x 56.10 + 18.7% +112.00x 114.20 + -0.595 19.1%
44.80 x 45.70 18.2% + 126.80 x 128.80 + -0.645 18.5%
35.90 x 36.80 + 18% + 142.70 x 144.80 + -0.693 18.2%
28.50 x 29.20 + 17.8% + 160.00 x 163.20 -0.739 18.1%
22.30 x 23.00 « 17.5% +178.10 x 182.20 -0.782 17.8%
17.30x 17.90 « 17.3% + 198.20 x 201.90 » -0.820 17.6%
13.40 x 13.90 + 17.2% +219.20 x 223.70 + -0.853 17.8%
10.30 x 10.80 + 17.2% + 240.90 x 246.00 + -0.881 17.9%
7.90 x 8.30 17.2% + 263.30 x 267.80 + -0.904  18%
6.20 x 6.50 + 17.3% + 286.60 x 291.10 -0.923 18.2%
4.80x5.10 « 17.3% +310.20 x 314.70 + -0.938 18.5%
3.70 x 4.00 17.6% + 334.10 x 338.70 + -0.950 18.7%
3.00x 3.20 17.9% + 358.10 x 363.00 + -0.959 19.2%
2.30x 2.60 ¢ 18% + 382.50 x 387.40 « -0.967 19.6%

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Eurex Contact:
Chih-Chao Feng (E;&#8)
P: +852 2530 7082

M: +852 9133 3106

E: chih-chao.feng@eurex.com
WhatsApp: +852 9133 3106
WeChat: chihchaofeng
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Tariq Dennison (£ X&)
https://gfmasset.com

Seeking Alpha: TARIQ DENNISON
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Twitter: @QuantOfAsia
M +852 9476 2868



