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Five themes that could move markets this year

Source: WisdomTree
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Sector and factor rotation
Cyclical Recovery



19%

9%

3%

2%

2%

1%

-3%

-4%

-4%

-4%

-4%

-47%

-19%

-4%

-21%

7%

4%

21%

-2%

-8%

-11%

28%

-60% -40% -20% 0% 20% 40%

Energy

Financials

Industrials

Real Estate

Communicat ion Services

Materials

Consumer Discret ionnary

Health Care

Consumer Staples

Utility

Informat ion Technology

Year to Date 2020

Outperformance (vsMSCI World) rotation among global equity sectors

2020 losers are turning into 2021 winners

Source: WisdomTree, Bloomberg. From 31st December 2019 to 29th March 2021. in USD based on daily returns. For more information on the different sector and factor 
indices, please see the appendix. Historical performance is not an indication of future performance and any investments may go down in value
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Source: WisdomTree, Bloomberg. From 31st December 2019 to 29th March 2021. in USD based on daily returns. For more information on the different sector and factor 
indices, please see the appendix. Historical performance is not an indication of future performance and any investments may go down in value



An equity framework for the year ahead

Source: WisdomTree. For illustrative purposes only.
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Three core components

+ Quality stocks provide a balanced 
core exposure that can support or 
replace a market cap approach

+ Cyclicals which stand to benefit 
from an economic upswing 
provide diversification

+ Thematic equities add an exciting 
element of growth potential

Growth with thematics

Diversity with cyclicals

A core made of 
quality
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Emerging Markets



Dollar weakness puts the spotlight on emerging markets

7

Source: WisdomTree, Bloomberg. Data as of 26/03/2021. Historical performance is not an indication of future performance and any investments may go down in 
value.
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China was among the few major economies that grew last year
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Source: WisdomTree, Bloomberg. Data as of 26/03/2021. Historical performance is not an indication of future performance and any investments may go down in 
value.
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S&P China 500 strong performance since the great financial crisis
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Source: WisdomTree, Bloomberg, data from 31 December 2008 to 31 March 2021. Please Note: The full name of the Indices used in the chart above are: S&P China 500 : 
ICBCCS S&P China 500 Index ; MSCI China : MSCI China Index ; FTSE A50 : FTSE China A50 Index ; CSI 300 : CSI 300 Index. The S&P China 500 was launched on August 28, 
2015. All information for an index prior to its launch date is back-tested. Back-tested performance is not actual performance, but is hypothetical. The back-test 
calculations are based on the same methodology that was in effect on the launch date. Historical performance is not an indication of future performance and any 
investments may go down in value

50

100

150

200

250

300

350

400

450

Dec 08 Dec 09 Dec 10 Dec 11 Dec 12 Dec 13 Dec 14 Dec 15 Dec 16 Dec 17 Dec 18 Dec 19 Dec 20

Re
ba

se
d 

In
de

x L
ev

el

S&P 500 China MSCI China CSI 300 FTSE A50

S&P 500 
China 

MSCI 
China CSI 300 FTSE A50

Annualised Returns 12.0% 10.9% 11.0% 11.2%
Volatility 21.6% 21.1% 26.1% 26.8%

Sharpe Ratio 0.53 0.49 0.40 0.40



How is S&P China 500 a “Total China” Index?
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Source: WisdomTree, FactSet, 26 February 2021. Please refer to the appendix to obtain further details on the definition of all the Chinese share class. Historical 
performance is not an indication of future performance and any investments may go down in value

• Covers the 500 largest and most liquid Chinese companies regardless of their listing venue 
• Includes the entire universe of Chinese companies (A, B, H, Red Chip, P Chip and Chinese 

securities listed in the U.S. or any other overseas exchange.) 
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The reflation risk



Markets’ inflation expectations are on the rise
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Source: WisdomTree, Bloomberg. Data as of 26/03/2021. Historical performance is not an indication of future performance and any investments may go down in 
value.



Monetary accommodation could unhinge inflation expectations
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Source: WisdomTree, Bloomberg. Data as of 26/03/2021. Federal Reserve United States Money Supply (M2), US CPI inflation, Jan 1972 to Dec 2020. Historical 
performance is not an indication of future performance and any investments may go down in value.



Drop in consumer spending could create ‘pent-up’ demand

14

Source: Bloomberg, data as of 26/03/2021. Consumer or Household Spending (also referred to as consumption) tracks consumer expenditures on goods and services. This 
concept is not adjusted for inflation. Historical performance is not an indication of future performance and any investments may go down in value.
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Commodities are a potential hedge against inflation

15

Source: WisdomTree, Bloomberg. Data as of 18/01/2021. Commodity price based on Optimized Roll Commodity Total Return (EBCIWTT Index), US CPI inflation, June 2002 
to December 2020. Historical performance is not an indication of future performance and any investments may go down in value.
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Commodity prices have historically aligned closely with inflation
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Commodity have the highest inflation beta

FOR FINANCIAL PROFESSIONAL USE ONLY Five Themes that could move markets this year 16

Source: WisdomTree, Bloomberg. 31st December 1990 to 26th February 2021. Inflation is proxied by US CPI Urban Consumers Seasonally adjusted. High inflation month 
are defined as months with an annualised inflation above 3%. Historical performance is not an indication of future performance and any investments may go down in 
value

Beta to US 
inflat ion

Performance 
over the full 

period

Performance in 
high inflation 

months
Difference

Bloomberg Commodity TR Index 4.2 -1.3% 9.5% 10.8%

LBMA Gold 1.4 2.7% 18.3% 15.6%

S&P 500 TR Index 0.5 7.8% 6.1% -1.7%

Bloomberg Barclays US Treasury TR Index -1.1 2.7% 1.3% -1.4%

Bloomberg Barclays US Corporate TR Index -0.8 4.0% 3.0% -1.0%
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Short  Exposure to the US Treasury Ult ra Long Future

Performance of some US Fixed Income Assets from October 2020 to March 2021

Using Negative Duration instruments to benefit from a rise in interest 
rates
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Source WisdomTree, Bloomberg. 30th October 2020 to 29th March 2021. Calculations are based on daily returns. All returns are in USD. US Treasury is proxied by the 
Bloomberg Barclays US Treasury TR Index. US Treasury 1-3 is proxied by the Bloomberg Barclays US Treasury 1-3 TR Index Historical performance is not an indication of 
future performance and any investments may go down in value. For illustrative purposes only.

+ Between October 2020 and end of March 2020, 10Y US Treasury yields went from 0.9% to 1.7%, gaining 
0.8% very quickly

+ Fixed Income investments with long duration lost ground over that period.
+ In the same period, Fixed Income investment with negative duration gained value.



The increasing focus on the environment



Policy is paving the way for industry to grow

19

Source: The Guardian, Jan 2021.

TESLA share price
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Industrial innovation is accelerating

Source: Autocar. 
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Consumers are responding positively

21

Source: Statista, as of February 2021 . Historical performance is not an indication of future performance and any investments may go down in value.

TESLA share price
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To fight climate change, the world needs more metals

Source: WisdomTree, Bloomberg. March 2021. 
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+ Industrial Metals use is poised for growth across the electric vehicle and clean 
energy environment
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Source: WisdomTree, Bloomberg. 31st December 2001 to 31st March 2021. Calculations are based on daily returns in USD. You can not invest in an index. Illustrative 
Only. Historical performance is not an indication of future performance and any investments may go down in value.

Long Term Performance
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Thematic investments focus on Climate Change and Sustainability have 
gathered large flows recently
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Source WisdomTree, Morningstar, Bloomberg. 31st December 2019to 26th February 2021. Calculations are based on monthly returns. Based on the WisdomTree Thematic 
Classification. Historical performance is not an indication of future performance and any investments may go down in value.



Disruptive growth



Has growth reached the end of the line?

Source: Bloomberg. Data from 31/12/2019 to 31/12/2020. WTDDGTR Index is the WisdomTree Global Developed Quality Dividend Growth Total Return Index. 
M1WO000V Index is the MSCI World Net Total Return Index. Historical performance is not an indication of future performance and any investments may go down in 
value.
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Growth
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Thematic investments have continued to perform well in 2021
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Source WisdomTree, Morningstar, Bloomberg. 31st December 2019to 26th February 2021. Calculations are based on monthly returns. Based on the WisdomTree Thematic 
Classification. Historical performance is not an indication of future performance and any investments may go down in value.



Some Themes have continued to gather significant flows
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Source WisdomTree, Morningstar, Bloomberg. 31st December 2019to 26th February 2021. Calculations are based on monthly returns. Based on the WisdomTree Thematic 
Classification. Historical performance is not an indication of future performance and any investments may go down in value.

Ten largest Themes by flows in 2021 (USD billions)



Questions
For more information and insight please visit: 

wisdomtree.eu



Name Index Name Name Index Name

Minimum Volatility MSCI World Min Volatility net TR Index Communication Services MSCI World Communication Services 
net TR Index

Quality MSCI World Quality net TR Index Energy MSCI World Energy net TR Index

Size MSCI World Small Cap net TR Index Financials MSCI World Financials net TR Index

High Dividend MSCI World high Dividend net TR Index Industrials MSCI World Industrials net TR Index

Value MSCI World Enhanced Value net TR Index Materials MSCI World Materials net TR Index

Momentum MSCI World Momentum net TR Index Utility MSCI World Utility net TR Index

Information Technology MSCI World Information Technology 
net TR Index

Health Care MSCI World Healthcare net TR Index

Consumer Discretionnary MSCI World Consumer Discretionnary 
net TR Index

Consumer Staples MSCI World Consumer Staples net TR 
Index

Real Estate MSCI World Real Estate net TR Index

Appendix

Source: WisdomTree.
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Appendix
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A-Shares are securities of Chinese incorporated companies that trade on either the Shanghai or Shenzhen stock exchanges. They are 
traded in Renminbi (Chinese Yuan). They can only be traded by residents of the People’s Republic of China or under the Qualified
Foreign Investor (QFII), the Renminbi Qualified Foreign Institutional Investor (RQFII) rules, or via the Stock Connect programs.

B shares are securities of Chinese incorporated companies that trade on either the Shanghai or Shenzhen stock exchanges. They are 
traded in US dollars on the Shanghai Stock Exchange and Hong Kong dollars on the Shenzhen Stock Exchange. They can be traded by 
non-residents of the People’s Republic of China and also residents of the People’s Republic of China with appropriate foreign currency 
dealing accounts. 

H shares are securities of companies incorporated in the People’s Republic of China that trade on the Hong Kong Stock Exchange. They 
are traded in Hong Kong dollars. Like other securities trading on the Hong Kong Stock Exchange, there are no restrictions on who can 
trade H shares. 

A Red Chip is a company incorporated outside the People’s Republic of China (PRC) that trades on the Hong Kong Stock Exchange and is 
substantially owned, directly or indirectly, by Mainland China state entities with the majority of its revenue or assets derived from 
Mainland China. 

A P Chip is a company controlled by Mainland Chinese companies or individuals, with the establishment and origin of the company in 
Mainland China. It must be incorporated outside the People’s Republic of China (PRC) and traded on the Hong Kong Stock Exchange 
with a majority of its revenue or assets derived from Mainland China. 

An S Chip is a company controlled by Mainland Chinese companies or individuals, with the establishment and origin of the company in 
mainland China. It must be incorporated outside the People’s Republic of China (PRC) and traded on the Singapore Stock Exchange with 
a majority of its revenue or assets derived from Mainland China. 

N Shares are companies controlled by Mainland Chinese companies or individuals, with the establishment and origin of the company in 
Mainland China. It must be incorporated outside the People’s Republic of China (PRC) and traded on the New York Stock Exchange, the 
NASDAQ exchange, or the NYSE American with a majority of its revenue or assets derived from Mainland. 



Disclaimer
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Important Information

Communications issued in the European Economic Area (“EEA”): This document has been issued and approved by WisdomTree Ireland Limited,
which is authorised and regulated by the Central Bank of Ireland.

Communications issued in jurisdictions outside of the EEA: This document has been issued and approved by WisdomTree UK Limited, which is
authorised and regulated by the United Kingdom Financial Conduct Authority.
WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable). Our Conflicts of Interest Policy and
Inventory are available on request.

For professional clients only. The information contained in this document is for your general information only and is neither an offer for sale nor a
solicitation of an offer to buy securities or shares. This document should not be used as the basis for any investment decision. Investments may
go up or down in value and you may lose some or all of the amount invested. Past performance is not necessarily a guide to future performance.
Any decision to invest should be based on the information contained in the appropriate prospectus and after seeking independent investment,
tax and legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other step in furtherance of a public offering of
shares or securities in the United States or any province or territory thereof. Neither this document nor any copy hereof should be taken,
transmitted or distributed (directly or indirectly) into the United States.
This document may contain independent market commentary prepared by WisdomTree based on publicly available information. Although
WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree does not warrant or guarantee its accuracy or
correctness. Any third party data providers used to source the information in this document make no warranties or representation of any kind
relating to such data. Where WisdomTree has expressed its own opinions related to product or market activity, these views may change. Neither
WisdomTree, nor any affiliate, nor any of their respective officers, directors, partners, or employees accepts any liability whatsoever for any direct or
consequential loss arising from any use of this document or its contents.
This document may contain forward looking statements including statements regarding current expectations or beliefs with regards to the
performance of certain assets classes and/or sectors. Forward looking statements are subject to certain risks, uncertainties and assumptions. There
can be no assurance that such statements will be accurate and actual results could differ materially from those anticipated in such statements.
WisdomTree strongly recommends that you do not place undue reliance on these forward-looking statements.
Any historical performance included in this document may be based on back testing. Back testing is the process of evaluating an investment strategy
by applying it to historical data to simulate what the performance of such strategy would have been. However, back tested performance is purely
hypothetical and is provided in this document solely for informational purposes. Back tested data does not represent actual performance and should
not be interpreted as an indication of actual or future performance.


