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Disclaimer

This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security, derivative or futures contract, or 
any other investment product.  Please consult with GFM or your own 
investment advisors 1-on-1 before making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.
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Disclaimer by SGX

This document/presentation has not been prepared by Singapore Exchange Limited 
(“SGX”) or any of its affiliates (SGX and its affiliates collectively, the “SGX Group 
Companies”) and the information in this document/presentation has not been verified by 
any SGX Group Company. No SGX Group Company endorses or shall be liable for the 
contents of this document/presentation. 

Accordingly, no representation or warranty whatsoever, expressed or implied, including 
without limitation any statement, figures, opinion or view provided herein is given by any 
SGX Group Company and it should not be relied upon as such. No SGX Group Company 
shall be responsible or liable (whether under contract, tort (including negligence) or 
otherwise) for any loss or damage of any kind (whether direct, indirect or consequential 
losses or other economic loss of any kind) suffered or incurred by any person due to any 
omission, error, inaccuracy, incompleteness, or otherwise, or use of or any reliance on any 
information, in, arising from or in connection with this document/presentation and/or the 
seminar.  

Statements or information disseminated by presenters at the seminar represent the views 
of the particular presenter and not of any SGX Group Company. No SGX Group Company 
endorses or shall be liable for the content of information provided by third parties, including 
any content of information at the seminar. Use of and/or reliance on such information is 
entirely at the reader’s and/or audience’s own risk.
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About Tariq Dennison TEP CFPCM

§ I manage accounts for clients who use the 
Interactive Brokers platform
§ US Advisor: GFM Asset Management
§ HK Advisor: GFM Group Limited

§ 23 Years Market Experience & Counting
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Société Générale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Teaches FI & AA at ESSEC Singapore
§ Focus on US-Asia Investing
§ Author “Invest Outside the Box”
§ Regular Media Contributor To:

§ RTHK Radio 3 “Money Talk”
§ Seeking Alpha
§ Asia Times Financial

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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History & Fundamentals

• The “Big 3”

• Three “Tigers”

• The “M-TIP 4” 

• How FX Futures Work

• Hedging

• Carry Trades

• Momentum

• Examples

Futures and Strategies
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Source: https://www.adb.org/sites/default/files/publication/28608/asia2050-executive-summary.pdf
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GDP Growth of World’s 7 Largest Economies
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PPP1 GDP Per Capita Growth of Asia’s Big 3

Source: IMF WEO Database

• India 2020 ~ China 2010 ~ Japan 1981

• China 2020 ~ Japan 1991

• At this pace, average Chinese would 
catch up to average Japanese by 2043, 
India projected by 2057

1PPP = Purchasing Power Parity
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G31 still most of the volume, China now #8

Source: Bank of International Settlements (BIS)

Currency distribution of OTC foreign exchange turnover

Net-net basis,1 % shares of average daily turnover in April2 Table 
2

Currency
2001 2004 2007 2010 2013 2016 

Share Rank Share Rank Share Ran
k Share Rank Share Rank Share Rank

USD 89.9 1 88.0 1 85.6 1 84.9 1 87.0 1 87.6 1
EUR 37.9 2 37.4 2 37.0 2 39.0 2 33.4 2 31.4 2
JPY 23.5 3 20.8 3 17.2 3 19.0 3 23.0 3 21.6 3
GBP 13.0 4 16.5 4 14.9 4 12.9 4 11.8 4 12.8 4
AUD 4.3 7 6.0 6 6.6 6 7.6 5 8.6 5 6.9 5
CAD 4.5 6 4.2 7 4.3 7 5.3 7 4.6 7 5.1 6
CHF 6.0 5 6.0 5 6.8 5 6.3 6 5.2 6 4.8 7
CNY³ 0.0 35 0.1 29 0.5 20 0.9 17 2.2 9 4.0 8
SEK 2.5 8 2.2 8 2.7 9 2.2 9 1.8 11 2.2 9
NZD³ 0.6 16 1.1 13 1.9 11 1.6 10 2.0 10 2.1 10
MXN³ 0.8 14 1.1 12 1.3 12 1.3 14 2.5 8 1.9 11
SGD³ 1.1 12 0.9 14 1.2 13 1.4 12 1.4 15 1.8 12
HKD³ 2.2 9 1.8 9 2.7 8 2.4 8 1.4 13 1.7 13
NOK³ 1.5 10 1.4 10 2.1 10 1.3 13 1.4 14 1.7 14
KRW³ 0.8 15 1.1 11 1.2 14 1.5 11 1.2 17 1.7 15

1G3 Currencies = US Dollar, Euro, and Japanese Yen
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First, Asia’s “Big 3”
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Japanese Yen

• Pegged at 360 vs USD 
from WWII to 1971

• >4x apprec. 1971-1995

• Traded mostly in 80-130 
range since 1995

• ”Risk off”, “Safe haven”, 
“flight to quality” 
currency ß surpluses

• Watch fiscal debt, NIRP1

and BOJ2 policies

Source: BIS
* Reverse of new 2024 series note, announced 2019

1NIRP = Negative Interest Rate Policies
2BOJ = Bank of Japan
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Chinese Yuan Renminbi

• Pre-1994 RMB History 
“Pre-Market Era”

• 2001 China Joins WTO1

• USD Peg à Managed 
Float Since 2005

• FX key monetary policy 
tool for trade & economy

• Watch Bond Connect 
and internationalization 
vs PBOC2 policies

Source: BIS1WTO = World Trade Organization
2PBOC = People’s Bank of China
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Indian Rupee

• Since 1980, INR = 
“classic EM devaluation”

• 1991 key date for 
economic liberalization

• Unlike China, India 
mostly runs trade 
deficits à FX headwind

• Watch demographics, 
development of Indian 
economy, cap flows and 
real interest rates

Source: BIS
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Similar currency controls, different demographics

Source: https://www.populationpyramid.net/india/2020/
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2nd, The “Tigers1”

1Term Coined in 1993 in a World Bank report describing the 
economies of South Korea, Taiwan, Hong Kong, and Singapore



© 2021 GFM Group 16

(South) Korean Won

• Class EM1 devaluation until 
1986 (pre ‘88 Olympics)

• Big “risk off” crashes in 
1997 (Asian Fin Crisis) & 
2008 (Global Fin Crisis)

• Still restricted, but 
increasingly DM1-like

• Watch trade balances, 
domestic savings, KTB2

premium over UST2

Source: BIS1EM = Emerging Markets, DM = Developed Markets
2KTB = Korean Treasury Bond, UST = US Treasury (Bonds)
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(New) Taiwan Dollar

• Replaced “Old” Taiwan 
Dollar in 1949 @40kà1

• Decline from 10à40 from 
late 1950s to mid 1960s

• Followed yen up in late 
80s, AXJ down in 1997

• 10-year bond yield ~0.35% 
2nd lowest of these 10

• Watch insurance company 
bond purchases

Source: BIS
Image Source: https://www.leftovercurrency.com/exchange/new-taiwan-dollars/current-new-taiwan-dollar-banknotes/2000-new-taiwan-dollar-banknote/
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Singapore Dollar

• Managed ”currency board” 
system by MAS1, aims to 
minimize volatility vs major 
trading partners

• SGD appreciation used as 
a monetary policy tool

• Can be used as a proxy for 
SDRs2 / global currency 
basket

• Watch G3 currencies vs 
Singapore trade

Source: BIS
* S$10,000 note no longer printed, still legal tender

1MAS = Monetary Authority of Singapore
2SDR = Special Drawing Rights of the International Monetary Fund
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GDP of Tigers Singapore & Korea vs M-TIP

Lesson: Economic growth strength alone won’t tell you if a currency will rise or fall.

Milton Friedman:
“Inflation is always and everywhere a monetary phenomenon in the sense that it is and can 
be produced only by a more rapid increase in the quantity of money than in output.”

Source: https://www.frbsf.org/our-district/press/presidents-speeches/williams-speeches/2012/july/williams-monetary-policy-money-inflation/
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Rounding out our Asian Currencies, 
The “M-TIP1” Group

1M-TIP = Malaysia, Thailand, Indonesia and Philippines
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Thai Baht

• Peg and carry trade 
famously targeted by 
George Soros in 1997

• Relatively stable before 
and after 1997

• Demonstrates how BoT1

differs from many other 
EM banks

• Watch real rate differential 
vs rest of ASEAN

1BoT = Bank of Thailand

Source: BIS
Image source: https://www.bangkokpost.com/thailand/general/1589614/new-1-000-baht-banknote-wins-regional-security-award
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Studies on THB/KRW vs Economies
from Southeast Asian Studies, Vol 33, No. 3, Dec 1995

Source: https://kyoto-seas.org/pdf/33/3/330306.pdf
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Malaysian Ringgit

• Also managed to stable 
value, backed by 
advanced, resource rich, 
diverse economy

• Well-developed domestic 
bond market, A3/A-
sovereign credit rating

• China proxy 2000-2010

• Watch drivers of significant 
policy revaluations, 
especially oil prices

Source: BIS
Image source: https://www.dreamstime.com/malaysian-ringgit-bank-note-reverse-specimen-image122803193
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Philippine Peso

• Pegged at 12.9 grains 
(0.836g) 90% gold = 
US$0.5 from 1903, thru 
Independence (1946), 
broken 1960 

• “Classic EM Deval” from 
1960-2005

• Significant decline in USD 
and LCY1 bond yields since

• Watch OFW2 flows!

Source: BIS
Image source: Wikipedia

1LCY = Local Currency
2OFW = Overseas Filipino Worker
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Indonesian Rupiah

• Greatest 1997 decliner

• Consistently one of the 
highest yielding currencies 
of these 10, alongside INR

• ”Brazil of the East”

• Still primarily ”risk on carry” 
play

• Watch other risk indicators 
(e.g. VIX1), relative yields

Source: BIS
Image source: Wikipedia1VIX = CBOE Volatility Index, a common “fear barometer”
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Now, Futures &
Actionable Strategies…
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Source: SGX
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Source: Interactive Brokers

SGX FX Futures on IBKR
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Source: SGX.com, 19 Feb 2021

Sample Indian Rupee Futures Months
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Forward prices account for different interest rates

US$27,000

₹2,014,925

₹2,000,000

US$27,000

0% Interest ~8% Interest

Front Month = 135 

2nd Month = 134 
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Sample INR Futures Trade on IBKR

Source: Interactive Brokers
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Source: Interactive Brokers, SGX

Next, CNH, where SGX has 80% market share
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Source: Interactive Brokers

KRW, like INR, quoted “inversely”
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Source: Interactive Brokers, SGX

… similar with TWD:
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Source: Interactive Brokers

Finally, Singapore dollars…
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#1 Carry Trade

• Buy high yielding FX / 
sell low yield FX

• Generally a “risk on” 
trade

• Futures prices give you 
“institutional” forward FX 
rates, better than retail 
margin rates

• Buy FX going up / sell 
FX going down, based 
on moving averages or 
other metrics

• Requires active trend 
following

• Often requires you to 
pay the bid/offer spread 
rather than collect it

#2 Momentum Trade
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#3 Specific Hedging

• Match value and 
position in a foreign 
bond or asset you wish 
to hedge back

• Classic example is 
buying $100k USD high 
yield bond, and selling 
CNH futures 

• Collect or pay rate 
differential

• More of a risk position 
than a true hedge

• Example is selling 
USD/SGD futures to 
hedge against a 
declining US dollar

#4 Macro Hedging
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