
Timothy Morge, CTA and President    
Blackthorne Capital, Inc.

www.marketgeometry.com                                                       www.medianline.com

Trading and Hedging with 

CME Currency Futures

Internet Presentation Sponsored by Interactive Brokers    September 20, 2010



All Material and Images are the Property of Timothy Morge and are protected under the United 
States and International Copyright Laws. 

©Timothy Morge 2010



© 2010 CME Group. All rights reserved

FOREX and Futures Risk Disclaimer
Trading in the off exchange retail foreign currency market or currency futures markets is one of 
the riskiest forms of investments available in the financial markets and suitable for 
sophisticated individuals and institutions. The possibility exists that you could sustain a 
substantial loss of funds and therefore you should not invest money that you cannot afford to 
lose. Nothing in this presentation is a recommendation to buy or sell currencies and Timothy 
Morge is not liable for any loss or damage, including without limitation, any loss of profit, which 
may arise directly or indirectly from the use of Timothy Morge’s tools or reliance on such 
information. 

Results
Past performance does not guarantee future results.
This is one persons experience, your experience may differ.
Results are not guaranteed, individual experiences may vary.

Market Volatility
In volatile market conditions, substantial losses may occur.
In volatile market conditions, orders may not be filled as placed.

Leverage
The leveraged nature of FX trading and Currency Futures trading means that any market 
movement will have an equally proportional effect on your deposited funds. This may work 
against you as well as for you. The possibility exists that you could sustain a total loss of initial 
margin funds and be required to deposit additional funds to maintain your position. If you fail to 
meet any margin call within the time prescribed, your position will be liquidated and you will be 
responsible for any resulting losses.
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A simple line can be the start of everything. In this presentation, I am going to show 
you how to use simple lines, combined with Market Structure, the current Context of 
the market, and the Frequency of Price to find high probability trade entry set ups.  

Once I show you how to identify a high probability trade entry, I’ll show you how to 
evaluate its worthiness: How does it rank, looking at money management and the 
potential Risk Reward Ratio?

When I can identify any high probability trade entry set ups that also meet my 
stringent money management and Risk Reward Ratio requirements, I enter my Limit 
Entry Orders and Initial Stop Loss orders at the same time, then wait to see if the 
market allows me to enter. If my Limit Entry orders get filled, I will show you how I 
manage trades as a professional trader.

You will soon learn that a realistic trading plan is the key to consistently profitable 
trading.

Let us begin this journey with a look at a chart of the Australian Dollar CME Currency 
Futures filled with price bars.

Trading and Hedging with CME Currency Futures
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“Master your tools, master yourself.”
®Timothy Morge

www.marketgeometry.com                                                www.medianline.com
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Thank You for taking the time to attend this session. 

Questions?
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Futures trading is not suitable for all investors, and involves the risk of loss. Futures are a 
leveraged investment, and because only a percentage of a contract’s value is required to trade, 
it is possible to lose more than the amount of money deposited for a futures position. Therefore, 
traders should only use funds that they can afford to lose without affecting their lifestyles. And 
only a portion of those funds should be devoted to any one trade because they cannot expect to 
profit on every trade.

The Globe Logo, CME®, Chicago Mercantile Exchange®, and Globex® are trademarks of 
Chicago Mercantile Exchange Inc. CBOT® and the Chicago Board of Trade® are trademarks of 
the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange, and 
ClearPort are trademarks of New York Mercantile Exchange, Inc. COMEX is a trademark of 
Commodity Exchange, Inc. CME Group is a trademark of CME Group Inc. All other trademarks 
are the property of their respective owners.

The information within this presentation has been compiled by CME Group for general purposes 
only. CME Group assumes no responsibility for any errors or omissions. Although every attempt 
has been made to ensure the accuracy of the information within this presentation, CME Group 
assumes no responsibility for any errors or omissions. Additionally, all examples in this 
presentation are hypothetical situations, used for explanation purposes only, and should not be 
considered investment advice or the results of actual market experience.

All matters pertaining to rules and specifications herein are made subject to and are superseded 
by official CME, CBOT, NYMEX nd CME Group rules. Current rules should be consulted in all 
cases concerning contract specifications.
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