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FOREX and Futures Risk Disclaimer

Trading in the off exchange retail foreign currency market or currency futures markets is one of
the riskiest forms of investments available in the financial markets and suitable for
sophisticated individuals and institutions. The possibility exists that you could sustain a
substantial loss of funds and therefore you should not invest money that you cannot afford to
lose. Nothing in this presentation is a recommendation to buy or sell currencies and Timothy
Morge is not liable for any loss or damage, including without limitation, any loss of profit, which
may arise directly or indirectly from the use of Timothy Morge’s tools or reliance on such
information.

Results

Past performance does not guarantee future results.

This is one persons experience, your experience may differ.
Results are not guaranteed, individual experiences may vary.

Market Volatility
In volatile market conditions, substantial losses may occur.
In volatile market conditions, orders may not be filled as placed.

Leverage

The leveraged nature of FX trading and Currency Futures trading means that any market
movement will have an equally proportional effect on your deposited funds. This may work
against you as well as for you. The possibility exists that you could sustain a total loss of initial
margin funds and be required to deposit additional funds to maintain your position. If you fail to
meet any margin call within the time prescribed, your position will be liquidated and you will be
responsible for any resulting losses. & CME Group
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Trading and Hedging with CME Currency Futures

A simple line can be the start of everything. In this presentation, | am going to show
you how to use simple lines, combined with Market Structure, the current Context of
the market, and the Frequency of Price to find high probability trade entry set ups.

Once | show you how to identify a high probability trade entry, I'll show you how to
evaluate its worthiness: How does it rank, looking at money management and the
potential Risk Reward Ratio?

When | can identify any high probability trade entry set ups that also meet my
stringent money management and Risk Reward Ratio requirements, | enter my Limit
Entry Orders and Initial Stop Loss orders at the same time, then wait to see if the
market allows me to enter. If my Limit Entry orders get filled, | will show you how |
manage trades as a professional trader.

You will soon learn that a realistic trading plan is the key to consistently profitable
trading.

Let us begin this journey with a look at a chart of the Australian Dollar CME Currency
Futures filled with price bars.
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The Maximum Excursion Line offered a very good measuring objective of where Price would run out of Directional
Energy. When Price failed to reach the Maximum Excursion Line, it rolled over. Are we seeing a Change in Behavior?
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Nature abhors a vacuum or 'empty space’. We see Price try to fill an Open Gap regularly - Most traders not only expect Gaps to
be filled, they plan trades to take advantage of this potential movement. The concept of Mountains and Valleys is partly built
on this tendency but it is a more bhasic and reliable tendency of Price. By watching how Price builds Mountains and Valleys

and IF Price fills in the Mountains and Valleys and or respects the Baselines, it is visually easy to understand Market Structure.

Valley

Swing High Baseline Resistance

Swing High

Swing Low
Swing Low

Baseline Support

Mountain
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The simple concept of marking in Mountains, Valleys and Baselines is a powerful visual tool. Once they are drawn in, you 0-6e0

can observe how Price reacts. Price had been building higher and higher Mountains, and the Mountain Baselines were 0.8850
providing good support. When price failed to approach the Maximum Excursion Line, the Baselines of the Mountains were 08840
easily broken, as Price broke lower. Does this simple analogy mean anything ?Are we seeing a Change in Behavior?
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Here is the same chart, using traditional Swing High and Swing Low Analysis to look

Swing Low for trending markets and Changes in Behavior. On the left hand side of the chart, you 0.8860
can see Swing Lows acting as support; on the right hand side of the chart, you can 05850
see Price is no longer respecting Swing Lows, easily breaking below them - Now the 08840

Swing Highs are in control and acting as strong resistance to any advance in Price.

Swing Low

22301 2 3 4 5 6 7 8 91011213 1415 2021 2223 0 1. 2 3 4 5 6 7 & 910 11 121314 1520212223 0 1 2 3 4 &5 6 7 8 9 10111213 14 156 20 21 22 23 0 1 2 3 4
Aug 16 Mon Aug 16 Mon Aug 16 Man Aug 17 Tue Aug 17 Tue Aug 17 Tue Aug 18 Wed Aug 18 Wed Aug 18 Wed Aug 19 Thu

& CME Group

© 2010 CME Group. All rights reserved 10




0.9065
0.9060
0.9055
0.9050
0.9045
0.9040
0.9035

This is just a Simple Trend Line, 0.9030
0.9025

connecting the Major Swing High 09020

and the next significant Swing High 0.5015
0.9010
0.9005
0.9000
0.8995
0.8990

I 0.8985
II 0.8980
084975

08970

| 0.8965
| 0.8960

0.8955

0.8950

bl o
||||| I|h||||'| o

iy Il|||||| Iy " |||
|||ml"|"|||||I| A "|'|||||||| ¥

0.8930

|||||I
0.8925
0.8920
| 0.8915
0.8910
0.8905

0.8900
0.8835

0.8890Q

0.8870
0.8865
0.8860
0.8855

|||\||"|"|' Frequency! -

Aug 16 Mon Aug 16 Mon Aug 17 Tue Aug 17 Tue Aug 17 Tue Aug 18 Wed Aug 18 Wed Aug 18 Wed Aug 19 Thu Aug 19 Thu Aug 19 Thu Aug 20 Friz

& CME Group

08850
345 6 7 8 91011121314 1620212223 0 1 2 3 4 5 6 7 8 9101121314 1520212223 0 1 2 3 4 5 6 7 8 9101 12131415620212223 0 1 2 3 4 5 6 7 & 9 10 111213 14 15 20 21 22 23 0 ..I

All rights reserved 11




0.9065
0.9060
0.9055
0.9050
0.9045
0.9040
0.9035

This is just a Simple Trend Line, 09030
0.9025

connecting the Major Swing High 0.9020
and the next significant Swing High 0.8015
0.9010
0.9005
0.9000
0.8995
0.8990
0.8985
0.8980
084975
08970
0.8965
0.8960
0.8955
I 0.8950
I I 0.8945

|I| | 0.8940
0.8935

0.8930
0.8925
0.8920
08915
0.8910
0.8905
0.8900
0.8895

This Median Line may be showing me the 0.8830Y

Freq uency‘ probable path of price but it is not acting as E:::E
support or resistance: Where is the Frequency? 0.8875
0.8870
0.8865
0.8860
0.8855

| This is a Traditional Median Line,
I||| connecting three alternating pivots

345 6 7 8

08850
910111213 141620212223 0 1 2 3 4 5 6 7 8 91011121314 15620212223 0 1 2 3 4 6 6 7 8 910111213 141620212223 0 1 2 3 4 5 6 7 8 9 1011121314 15620212223 0 ..I

Aug 16 Mon

Aug 16 Mon Aug 17 Tue Aug 17 Tue Aug 17 Tue Aug 18 Wed Aug 18 Wed Aug 18 Wed Aug 19 Thu Aug 19 Thu Aug 19 Thu Aug 20 Friz

& CME Group

. All rights reserved 12




T0.9065
. L0.9060)
PivotA [0.9055
£0.9050
F0.9045
Lo.9040)
L0.9035
£0.9030

|" Pivet C [ 0.9025
lll This is a Modified Schiff Median Line, L0.9020
ﬂ drawn from the same alternating pivots Egglz

——
———
P—
EEsE e o ———
p—
p—
p——

r0.9005
r0.9000

| I’ oo
AN

—
———
———
—
———
—————
p—
—
——
]
—
————
—
——
—
——
p—
—
————
———
———
e ——
—
0
-
.
-

r0.8980
r0.8975
r0.8970
r0.8965
r0.8960
r0.8955
r0.8950
r0.8945
r0.8940
r0.8935
r0.8930
r0.8925
r0.8920
r0.8915
r0.8910
r0.8905
r0.8900
r0.8895
r0.8890
r0.8885
r0.8880
r0.8875
r0.8870
r0.8865
r0.8860
r0.8855

r0.8850

345 6 7 8 910M1M1213141620212223 01 2 3 4 5 6 7 8 91011121314 1520212223 0 1 2 3 4 5 6 7 8 910111213 1415620212223 0 1 2 3 4 5 6 7 8 910111213 141520212223 0 L]
Aug 16 Mon Aug 16 Mon Aug 17 Tue Aug 17 Tue Aug 17 Tue Aug 18 Wed Aug 18 Wed Aug 18 Wed Aug 19 Thu Aug 19 Thu Aug 19 Thu Aug 20 Frig

€ CME Group

_‘
=
[\%]
S

—
—_
%]

3
r

.

II||| This is a Traditional Median Line,
connecting three alternating pivots

l||||I

I |\|

I ||| ||| These two Median Lines are drawn from the same three alternating pivots. A Modified
Schiff Median Line simply displaces the A Point halfway down and over towards Pivot B

© 2010 CME p. All rights reserved 13




0.9065
0.9060

This is just a Simple Trend Line, 0 905
0.9050

Illll I connecting the Major Swing High 0.9045
b

and the next significant Swing High 09040
0.9035
0.8030

I"lll Pivot C 0.9025

0.9020
0.9015
0.9010
0.9005
0.9000
0.8995
0.8990
I 0.8985
) 0.8980

0.8975

0.8970

I||'| | oo

i | -
! Pt | o
Ay, SNl =

| H
|||| This is a Modified Schiff Median Line, ‘.LV 0-8930

Note the similar slopes

0.8925

drawn from the same alternating pivots 0.8920

| 0.8915
0.8910

0.8905

0.8900
0.8835

0.8890Q

| | | Freq uency' Price is running into support at E:::E
| the Lower Parallel: Frequency! 0.8675

I 0.8870

0.8865
0.8860
0.8855

0.8850
3456 7 8 91011121314 1520212223 01 2 3 4 5 6 7 8 91011121314 1520212223 0 1 2 3 4 5 6 7 8 910M1213141520212223 0 1 2 3 4 5 6 7 8 9 10111213 141520 21 22 23 0 [ ]
Aug 16 Mon Aug 16 Mon Aug 17 Tue Aug 17 Tue Aug 17 Tue Aug 18 Wed Aug 18 Wed Aug 18 Wed Aug 19 Thu Aug 19 Thu Aug 19 Thu Aug 20 Friz

& CME Group

© 2010 CME Group. All rights reserved 14




This Median Line doesn't show me the probable
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0.9080

0.9070

Major Swing High 0.5060
fa

0.9050

. . 0.9040
Parallel Inside Line

with Multiple touches 0.9030

0.9020Q

0.9010
I| 0.2000

I ................................ 0.8990
0.8980

!

08470

0.8960

Traditional
Median Line 0.8950

0.8940

0.8930

h‘ l”ll i

L/ I“I

|

Multi-Pivot Line ] 08920
Swing Low on

Multi-Pivot Line

0.8910

You can see all the pivots | have
marked on the Multi-Pivot Line 08890

0.8300)

0.8880

0.8870Q

0.8860
Can you see the Market Structure, Context and Frequency all come

together now? This is Market Geometry. Do you see a potential trade?

0.8850

08840

Major Swing Low 0.8830

0.8820

46810121420220246810121420220246810121420220246810121420220246810121420220245810 [ 1]
Aug 13 Fri Aug 15 Sun Aug 16 Man Aug 16 Mon Aug 16 Mor Aug 17 Tue Aug 1 Aug 17 Tue Aug 18 Wed Aug 18 Wed  Aug 18 WeiAug 19 Thu Aug 19 Thu Aug 19 Thu Aug 20 Fri Aug 20 Fri +5
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r0.9060

r0.9085

r0.9050

r0.9045

r0.9040

r0.9035

r0.9030
I'll use the green upsloping line L 0.9024
as my profit target until the
intersection with the magenta
;! line comes first - Then I'll switch.

r0.9020

r0.9015

r0.9010

r0.9005

r0.9000

Swing High [0.89%8

................................................ r0.8990|

d| | Profit Target
‘ d at 8984

| Profit Target
depending on

I | |||

r0.8985

r0.8980

r0.8a75

r0.8970

r0.8965

r0.8960

r0.8955
r0.8950
r0.8945
Buy Retest at 8940 108940

r0.8935

| am risking 13 ticks on this trade to make a
potential 44 ticks, which gives this trade a Initial Stop at 8927
potential Risk Reward Ratio of 3.4 to 1

r0.8930

r0.8925

r0.8920

23 0 1.2 3 4 5 6 T 8 9101112131415202122230 12 3 4 85 6 7 8 9 10 1 12 13 1415 20 21 22 23 0 1 2 3 4 &5 & T 8 9101112131415202122 L L]
Aug 17 Tue Aug 17 Tue Aug 17 Tue Aug 18 Wed Aug 18 Wed Aug 18 Wed Aug 19 Thu Aug 19 Thu Aug 19 Thu +E5)
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| move my Profit Target higher along the
green upsloping line - but at some point, |
will have to switch to the downsloping
magenta line as my Profit Target. It is
important to note that | 'Framed' this trade
with these targets before taking the trade.

Swing High

Profit Target at 8996

Long at Retest: 8940

If you are long now, you want
these three higher lows to hold:
The buyers are here - Now you
want to Price to spike higher.

—— Initial Stop at 8927 r0-8930

0 1.2 3 4 5 6 7 8 9101112131415202122230 12 3 4 5 6 7 8 9101112131415202122230 1 2 3 4 5 6 7 & 9 10 11 12 13 14 16 20 291 22 23 L L]
Aug 17 Tue Aug 17 Tue Aug 17 Tue Aug 18 Wed Aug 18 Wed Aug 18 Wed Aug 19 Thu Aug 19 Thu Aug 19 Thu +E5)
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r0.9060

r0.9055
| just 'Rolled Forward' 48 ticks 10,9050
of Stop Loss - At least two Stops! l0.90a5

Plan your trade and trade your plan!

r0.9040

Price climbs higher and finally tests the magenta | ["*

downsloping Simple Trend Line - and hits my [0-9030
Profit Target at 8988. Note that | had been using [0.9025
the green upsloping Simple Trend Line [or Inside £0.9020
Sliding Parallel] as my Profit Target but once the -0.9015
lines met at an Energy Point, it was time to switch | [,

to the down sloping line when looking for profits. | [ ...

r0.9000

. i r0.8995
Swing High

r0.8990

r0.8985

at 8988

Profit Target Met
i[ r0.8980
r0.8975
r0.8970
r0.8965

r0.8960

r0.8955

r0.8950

r0.8945

m— | ong at Retest: 8940 F0.8940

When price spikes higher and closes at 8968, | Working BJE Stop 108935
collapse my risk: | begin using a Break Even Stop. . 10.8930
Price is half way to my target - It would be poor money Cancel Initial Stop 10,8925

management to take a loss on this position now. -0.8920

r0.8915
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Looking at Market Structure, Context and Frequency, |
have another potential trade set up right in front of me!

Swing High

Inside Sliding Parallel
holds the rise of price

Baseline

F 3

Traders without a plan got caught long
as they entered new long positions
when price breaks above the prior

Swing High. But where is their Stop?

r0.9060
r0.9055
r0.9050
r0.9045
r0.9040
r0.9035
r0.9030
r0.9025
r0.9020
r0.9015
r0.9010
r0.9005
r0.9000
r0.8995
r0.8990
r0.8985
r0.8980
r0.8975
r0.8a70
r0.8965
r0.8960
r0.8955
r0.8950
r0.8945
r0.8940
r0.8935
r0.8930
r0.8925
r0.8820

r0.8915

Aug 17 Tue
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r0.9060

Frame the trade, Plan the Trade, Trade your plan! Zzzzz

I These aren't long term Portfolio Trades - [0.9048
these are hand to hand combat trades, close H0.9040

to the action and you have to Frame these 10,9038

trades to fit this style or you will get caught L0.9030

" without a chair when the music stops! [ 0.9028

i II| r0.9020

I r0.9015

l r0.9010
| || Il Stop Loss at 8998 o

Sell Retest at 8983 10.8985
I_l +0.5980)
Lo 8975,
Baseline d [ o.5070
| +0.5965
{
‘ H0.6960
/ || 105955

r0.8950

hol |

| am risking 15 ticks to make a potential 10.8340

60 ticks, which gives this trade a ! £0.8936
. . - <
potential Risk Reward Ratio of 4 to 1 | -0.8930
Ve Profit Target at 8923 Lo.ssos
Multi-Pivot Line 08920
r0.8915
r0.8910
4 5 6 7 8 9 10 1M1 12 13 14 15 20 21 22 23 0 1 2 3 4 & 6 7 & 9 10 11 12 13 1415 20 21 22 23 0 1 2 3 4 & 6 7 8 9 10 M 12 13 14 15 20 21 22 23 0 1 2 3 [ [ ]
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0.9060

0.9055

Plan the Trade, Trade the Plan! 03050

0.9045

0.9040
0.9035
0.9030
" 0.9025
i II| 0.9020
0.9015

| l Price seems to be 0.9010
|| | 'Rolling' now... 0.9005

Stop Loss at 8998 0.9000

I ||ﬁ | IlJ1||‘| |i[1 | b -

Short at Retest: at 8983 0.8985

Il S
<l | |||

If you are short now, you want 0.8955

these three higher lows broken 08950
soon with conviction: You want 0.8945

0.8965
0.8960

Price to do its job fast! 0.8940
\ 0.8935

ke
| 08930
|V Profit Target at 8923 0.8925
L. . 0.8920

/ Multi-Pivot Line

0.8:15
08910
5 6 7 & 9 10 11 12 13 4 18 20 21 22 23 0 1 2 3 4 &5 6 7 & 9 10 11 12 13 1415 20 21 22 23 0 1 2 3 4 & 6 7 8 8 1011 12 13 14 15 20 21 22 23 0 1 2 3 4 [ 1]
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r0.9060

r0.9055

Plan the Trade, Trade the Plan! £0.9050

r0.9045

Price spikes below the three higher lows and [0-9040

at one point, | have a potential 33 ticks of
profit in the trade. When Price closes near the 0-9030
high of the wide range bar, | cancel my Stop r0.9025
Loss order and enter a Break Even Stop. 0.9020
r0.9015

r0.9035

r0.9010

r0.9005

Cancel Stop Loss L 0.9000

r0.8995

r0.8990

Short at Retest: at 8983

r0.8985

r0.8980

r0.8975

r0.8a70

r0.8965

r0.8960

r0.8955

<+— StoptoBIE

r0.8950

r0.8945

My Profit target is not changing because 10,8940

| want to take profits just above the
Multi-Pivot Line and the prior Swing Low

r0.8935

r0.8930

Profit Target at 8923 L0.8925

r0.8820

Multi-Pivot Line

r0.8915
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r0.9060
r0.9055

‘ The key to the success of both trades is how
they were Framed. You must have a .90
I reasonable plan that fits with the current Most traders get carried away at the 'Market Extremes’. As [0.9045
Market Structure, has solid money Price makes a new high for a move, they get caught up in the 10.9040
management and a good Risk Reward Ratio. excitement and feel they should be participating - and most 10.9035
find a way to get long, only to suffer from very poor trade L0 9030
" location; the same traders get excited as price makes a new L 0.9024
|- II| low for a move. You don't have to catch every swing - You just [ 0.9020
need to take advantage of the set ups you can recognize that fit Lo.5015
I l your trading style. Don't trade out of excitement! Plan a trade [0 9010
|| I and trade that plan. Your trading will improve dramatically. ’ [0.900

L | 10.9000
|| | |l | This is an L8095
Il.ll l || I | Extreme L0.8990

| lb‘l i i L0.8985

10.8980
L0 8975
10.8970

r0.8965

r0.8960

r0.8955

r0.8950

r0.8945

r0.8940

Y r0.8935

| This is an [ 0.8930
\|;5__ Extreme ~——,, Profit Target Met at 8923 L 0.5925
d Multi-Pivot Line Logs20

r0.8915
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MARKETG\E‘&I%ETRY“‘

Thank You for taking the time to attend this session.

Questions?

“"Master your tools, master yourself.”
®Timothy Morge

www.marketgeometry.com www.medianline.com
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Futures trading is not suitable for all investors, and involves the risk of loss. Futures are a
leveraged investment, and because only a percentage of a contract’s value is required to trade,
it is possible to lose more than the amount of money deposited for a futures position. Therefore,
traders should only use funds that they can afford to lose without affecting their lifestyles. And
only a portion of those funds should be devoted to any one trade because they cannot expect to
profit on every trade.

The Globe Logo, CME®, Chicago Mercantile Exchange®, and Globex® are trademarks of
Chicago Mercantile Exchange Inc. CBOT® and the Chicago Board of Trade® are trademarks of
the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange, and
ClearPort are trademarks of New York Mercantile Exchange, Inc. COMEX is a trademark of
Commodity Exchange, Inc. CME Group is a trademark of CME Group Inc. All other trademarks
are the property of their respective owners.

The information within this presentation has been compiled by CME Group for general purposes
only. CME Group assumes no responsibility for any errors or omissions. Although every attempt
has been made to ensure the accuracy of the information within this presentation, CME Group
assumes no responsibility for any errors or omissions. Additionally, all examples in this
presentation are hypothetical situations, used for explanation purposes only, and should not be
considered investment advice or the results of actual market experience.

All matters pertaining to rules and specifications herein are made subject to and are superseded
by official CME, CBOT, NYMEX nd CME Group rules. Current rules should be consulted in all
cases concerning contract specifications.
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