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Man and AI: trading foes or friends?
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Disclosures

This material is provided for information only and is not an offer to sell or the solicitation of an offer to buy any 
financial instrument or asset class

This material does not and is not intended to take into account the particular financial conditions, investment 
objectives or requirements of individual customers. Before acting on this material, you should consider whether it 
is suitable for your particular circumstances and, as necessary, seek professional advice.

Toggle AI is not affiliated with Interactive Brokers LLC, or any other FINRA broker-dealer.

The information provided in this presentation is believed to be accurate, but the accuracy and completeness of the 
information is not guaranteed. 

Past performance is not indicative of future results.
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MAN vs. AI

As portfolio managers, we constantly faced the challenge of inadequate 
infrastructure to cope with the growing mountain of data. 

• Downloading data from a variety of disparate sources

• Maintaining and refreshing oodles of macro-enabled spreadsheets

• W riting ad-hoc code to answer questions like “If this happens, what  next?”

It felt like sipping from an ocean with a straw.
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MAN vs. AI

Smart assistants are ubiquitous in our daily lives… W hy don’t they exist in 
investing?

• Machines are really good at monitoring and processing large amounts of 
information

• They can uncover price patterns in assets around events/data changes

• They can test each relationship for robustness … in seconds

• They can deliver curated insights tailored to specific users
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CAN SMART MACHINES HELP ACTIVE INVESTORS/TRADERS?

Human intelligence is  very good at strategy (the “big picture”) but AI can be helpful 
with the tactics (the “details”). 

For example, a portfolio manager decides they want to be long risk in equities and 
let the machine highlight the assets that  are most undervalued/have strongest 
momentum.
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STATISTICAL ANALYSIS AND BACK TESTING

Instead of competing with them, machines can empower users by replicating –
fast – the work investors are already doing
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CAN SMART MACHINES HELP ACTIVE INVESTORS/TRADERS?

W here in the investment process can machines add most value

• Idea generation (“W hat assets best reflect my thesis?”)

• Hypothesis testing (“Is my hunch/instinct correct?”)

• Asset due diligence (“W hat am I missing?”)

• Portfolio risk management (“Do I really want to sell here? Should I get out?”)
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IDEA GENERATION

Machine-generated ideas can connect a view to specific assets that best reflect it
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IDEA GENERATION

Translating macro-environment into actionable ideas
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IDEA GENERATION

Identifying beneficiaries of sector rotation, undervalued or lagging stocks
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HYPOTHESIS TESTING

Machines can help you test your instincts against the data: is  the economic 
environment bad for stocks? 
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HYPOTHESIS TESTING

Machines can help you test your instincts against the data: is  weakening 
momentum a problem for the stock?
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ASSET DUE DILIGENCE

Asset due diligence – where are the price pressures? – can be done instantly
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RISK MANAGEMENT

The trickiest part often is  assessing which assets will be impacted by the 
changing environment
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EVENT STUDIES

Around big events – like the recent election – crunching the numbers can be 
crucial to performance
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EVENT STUDIES

Machines are able to cover a large number of assets and pinpoint those most 
sensitive to catalysts
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