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Firm Overview

Vermilion Research is a global independent research company
e Founded in 2005
e Our U.S. research covers 5,000+ actively-traded stocks, and over 1,300 ETFs

e Our International research covers 6,000+ actively-traded, local-currency
stocks across 45 exchanges

e Team has received numerous All-America Research Team citations by
Institutional Investor and other industry distinctions, including Best
Independent Research House by the technical analyst publication.
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Technical Analysis — What is it?

The study of price and volume relationships as a means to gain insight into
stock market and individual stock trends.

e The underlying premise of technical analysis is that investors’ perceptions
toward a sector, group, or stock drive the supply and demand.

e A pattern of movement establishes a trend.

e Therefore, inflections or trend violations may occur and forecast changes in
the future direction of stock prices.
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Pattern Recognition: Bullish Patterns
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Pattern Recognition: Bullish Reversal Patterns
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Pattern Recognition: Bearish Patterns
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Pattern Recognition: Bearish Reversal Patterns
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Inverse head-and-shoulder bottom patterns

iShares Russell 2000 ETF

IWM-USA 150.29 EF-05 Small-Cap
— iShares Russell 2000 ETF - MA-200D — —- iShares Russell 2000 ETF - MA-100D ---- iShares Russell 2000 ETF - MA-50D
=170
= 160
- 150
Potential bullish inverse head-and
shoulders bottom pattern characterized - 140
by an upside down head with shoulders
on both sides of the head. Mote the
shoulders lows are at a similar price 130
level. A breakout above the $160 .
neckline would be a bullish buy signal.
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Inverse head-and-shoulder bottom patterns

iShares Transportation Average ETF

IYT-USA 183.64 EF-35

— iShares Transportation Average ETF - MA-200D — —- iShares Transportation Average ETF - MA-100D
- iShares Transportation Average ETF - MA-50D

Potential bullish inverse head-and
Ashoulders bottom pattermn characterized by
an upside down head with shoulders on
both sides of the head. Note the shoulders
lows are at a similar price level. A
breakout above the $200 neckline would
be a bullish buy 5|gnal

Transportation
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Complex inverse head-and-shoulder bottom pattern

SPDR S&P Bank ETF
KBE-USA 42.80 EF-29 Financials

— SPDR S&P Bank ETF - MA-200D ——- SPDR S&P Bank ETF - MA-100D ---- SPDR S&P Bank ETF - MA-50D
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Potential bullish complex inverse head-and
shoulders bottom pattern is considered
"complex" when there are more than two
shoulders or more than one head. Note on
KBE there are more than two shoulders,
and the lows are at a similar price level. A
breakout above the $46 neckline would be a
bullish buy signal.

— Relative Strength (vs. S&P 500)
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Potential head-and-shoulders top — at neckline

SPDR S&P 500 ETF Trust

SPY-USA 282.38 EF-03 Large Cap
— SPDR S&P 500 ETF Trust - MA-200D ——- SPDR S&P 500 ETF Trust - MA-100D ---- SPDR S&P 500 ETF Trust - MA-50D
290
-280
270
=260
Potential beansh head-and L2950
shoulders top pattern, however
there is no nght shoulder. The
typical pattern is characterized by -240
a head with shoulders on both
sides of the head. A breakdown 290
below the $273 neckline would be
ra bearish sell signal.
-0.1004
~0.1003
f . ! -0.1002
W W 7 p lin' f\ HJ‘ | " -0.1001
|J'l. |H~.' hllll\JlLlﬂ | |L.—IJ".‘-.I /NW H“!'II’J |‘ _ '-vjihh ‘ HIJII.N'LIJ( _01
/ f .
{ (Af‘l' A » MJ‘ J L - W W rJH J | -0.0999
L H"J- A i o Jue Jl.fﬁ ! fl L;.]J oW -0.0998
A LI \ JIJ ™\ ||| W i .I{J
i hﬂJ ¢ N|u||| \ o My -0.0997
[ -0.0996
T T T T T T T T 00995
717 10/17 1/18 4/18 7/18 10/18 1/19 4/19

Source: FactSet

VR




Downtrend with bullish reversal and subsequent uptrend

NVR, Inc.

NVR-USA 3354.88 CD-06 Homebuilding, Large-Cap
— NVR, Inc. - MA-200D ——- NVR, Inc. - MA-100D ---- NWVR, Inc. - MA-50D

-3,500

-3,000

bl LA -2,500
Downtrend (lower highs el bl i -
connected with a line) f d
with a bullish reversal

and subsequent uptrend.

The bullish reversal -2,000
topside the downtrend
produces a buy signal.
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Breakout topside a base

SPDR S&P Insurance ETF
KIE-USA 33.66

— SPDR S&P Insurance ETF - MA-200D —— SPDR S&P Insurance ETF - MA-100D ----

EF-29
SPDR S&P Insurance ETF - MA-50D

Breakout topside horizontal
resistance produces a buy
signal.

Financials
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Breakout topside a base

Invitation Homes, Inc.
INVH-USA 26.14

— Invitation Homes, Inc. - MA-200D — —- Invitation Homes, Inc. - MA-100D --- -

CD-58 Real Estate Developers

Invitation Homes, Inc. - MA-50D

|
......

Breakout topside horizontal
resistance produces a buy

signal. And now an uptrend
has formed.

— Relative Strength (vs. S&P 500)
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Uptrend breakdown and subsequent pullback to prior
resistance turned support

iShares PHLX Semiconductor ETF

SOXX-USA 183.49 EF-34 Technology
— iShares PHLX Semiconductor ETF - MA-200D — — iShares PHLX Semiconductor ETF - MA-100D
-- iShares PHLX Semiconductor ETF - MA-50D
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S ¥ f Initial breakout above the - 140
i _— downtrend is a buy signal. Then,
/,,-f" the uptrend breakdown produces
a sell signal. Now SOXX has
- - pulled back to prior resistance 120
—— Relative Strength (vs. S&P 500) turned support at the downtrend,
producing another buy signal. N -0.074
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Rising wedge

ICE US Dollar
DXY-IFUS 97.26

— ICE US Dollar - MA-200D —— ICE US Dollar - MA-100D ---- ICE US Dollar - MA-50D
~ - 100
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! H“ 1R P -94
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S e Rising wedge pattern which is a
| , s bearish pattern that results in a
. i s breakdown roughly 70% of the -90
time. A breakdown below uptrend
support would be the sell signal.
This pattermn is characterized by ~88
T T T T T uptrending support and resistance
—— Relative Strength (vs. S&P 500) with a narrowing trading range.  0.042
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Falling wedge

SPDR Gold Trust

GLD-USA 12543 EF-73 Commodities
—— SPDR Gold Trust - MA-200D — — SPDR Gold Trust - MA-100D ---- SPDR Gold Trust - MA-50D
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4 - 120

Falling wedge pattern which is a
“bullish pattern that results in a
breakout roughly 70% of the time.
A breakout above downtrend
resistance would be the buy signal.
This pattern is characterized by

—— Relative Strength (vs. S&P 500) downtrending support and _
m —'--.._____'_- ----- —————— resistance with a narrowing trading
o —— e ———— range.
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Ascending triangle

Molina Healthcare, Inc.
MOH-USA 153.56

—— Molina Healthcare, Inc. - MA-200D ——-

Molina Healthcare, Inc. - MA-100D ----

HC-27 Managed Care Services

Molina Healthcare, Inc. - MA-50D

160
- 140
- 120
i - 100
| !' F bt T Ascending tnangle pattemn is
- A L e typically bullish and is 80
R S| ____F,ff“‘f characterized by uptrend support
M LT L ;_’/,-— ey and horizontal resistance. A
- i = reakout is implied, however the
’ break lied, h h
‘_tg;r, ,_ﬂ_d _ buy signal is a breakout above 60
_5-?_{_?;;:_ - horizontal resistance.
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Ascending triangle

Churchill Downs Incorporated

CHDN-USA 109.74 CD-24 Casinos & Gaming, Small-Cap
—— Churchill Downs Incorporated - MA-200D ——- Churchill Downs Incorporated - MA-100D
- Churchill Downs Incorporated - MA-50D
110
100
-90
-80
- 70
Ascending triangle pattern is
typically bullish and is
characterized by uptrend support -60
and horizontal resistance. A
breakout is implied, however the
buy signal is a breakout above - 50
T T T T T horizontal resistance. This is also T
—— Relative Strength (vs. S&P 500) a bowl pattern which is a bearish 004
to bullish reversal. | )
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Double bottom, uptrend, uptrend breakdown, pullback to prior
resistance turned support

Floor & Decor Holdings, Inc. Class A

FND-USA 38.11

CD-46 Retailers, Home Improvement

— Floor & Decor Holdings, Inc. Class A - MA-200D ——- Floor & Decor Holdings, Inc. Class A - MA-100D

- Floor & Decor Holdings,

Inc. Class A - MA-50D

- 60
-55
-50
- 45
: D;Jublé bc:&om pa'ern looks like a "W" -40
e T T Tt - lwith two troughs at the same/similar
price and is a bullish reversal pattern -39
that produces a buy signal when the
stock breaks above the highest point |30
between the two troughs. The
measured price target is the distance
from the resistance breakout level to o5
trough lows, added on top of the
resistance breakout level.
— Relative Strength (vs. S&P 500)
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Double top

Advance Auto Parts, Inc.
AAP-USA 153.83 CD-05 Retailers, Auto Parts

— Advance Auto Parts, Inc. - MA-200D ——- Advance Auto Parts, Inc. - MA-100D ---- Advance Auto Parts, Inc. - MA-50D -200

- 180

- 160

- 140

Double top pattern has two
peaks at the same level and is a
bearish reversal pattermn that
produces a sell signal when the L 100
stock breaks below the lowest
point between the two peaks.
The measured price target is the
distance from the support 80
breakdown level to peak highs,
, , , Jsubtracted from the support

—— Relative Strength (vs. S&P 500) breakdown level.

- 120

-0.08
-0.07

j_h_f_wvﬂ,,-ﬁw mﬁmd\ - 0.06
\F"w. - 0.05
W e

u,wmﬂ-\. |
p -0.03
T T T T T T T T 0.02
717 10/17 1/18 4/18 7/18 10/18 1/19 4/19

Source: FactSet

VR




Pullback to uptrend support

Yum! Brands, Inc.

YUM-USA 107.18
— Yum! Brands, Inc. - MA-200D ——- Yum! Brands, Inc. - MA-100D ----

Yum! Brands, Inc. - MA-50D

CD-27 Restaurants, Fast-Food, Large-Cap

F110
4 H105
nl | H ).
o )50
s {f/“’f L 95
1 _ gg;&" -90
j W A== -85
| i A
AT - 80
- ‘Ilhl =T
Standard bullish uptrend 75
characterized by several higher
lows connected by a straight line.
Buys should be made at 70
pullbacks to the uptrend.
- 65
— Relative Strength (vs. S&P 500)
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Other Technical Analysis Tools: Relative Strength

» Relative Strength should not be confused with the Relative Strength
Index (RSI).

* RSl is a technical momentum indicator, or more specifically an
oscillator, which compares recent gains versus recent losses in an
effort to determine oversold and overbought conditions. RS, on the
other hand, is only concerned with gains and losses compared to the
market and not to the individual security’s price history, like the RSI.
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Relative Strength Example — Services Sector

Relative Strengh Ranking - RSR - Market and Sector Summary % Price &
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MA  Materialc[TAF] z BF BF -z E5% -10.00% @ -3E5%
MF ManufacturingAvE) 1 BF BF -3 -24T®R -1002%  -E.E3%
MF Manutacturing(CAF] z BF BF ZzE%m  -ET1% -To14%
av Eorvioac]A VD) 1 BR AF -2 Z2TH  -5ES%  -4.24%
aw Zarvicac{CAF) 12 AR AR osTR -0TE% 538%
TE TIrohmologyl &Y G} 1 BF AF -3 -z 8% -1023% @ -5.38%
TE Teohnology{CAF] 1 BF BF -Z30% -11.03% @ -2123%
TR Transportationiave) 1 BF BF -1 -445%  -11.04% @ -5.58%
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Relative Strength Example — Services Sector

SV-Services
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Relative Strength Example — Services Sector

Relative Strengh Ranking - RSR : Sorted By Sector
o o Il 4 T LF [ CrE RH Ji Fl

% Prica &

: TRIFLE 50 200
GrouporCorp  Ticker  Price  MKTCapMM} 1 4 7 0 3 & 8 2 5 % 2 5 & 1 2 5 & CYCLE DA DA MACD 1week 1meonth 3 month
DI 1 BR MF -2  23%  56%  42%

U3 12 AR AR -1 DE% DE% 5.4%

Data Processing & OUiE0URNG Sves., Lame-Cap 7 12 10 8 U3 13 AR MR -2 8% D% 56%
SV-IZ  Data Processing & Outsoursing Sves., Mid-Cap 9 10 11 14 B T 7 B 10 B 12 14 18 20 A i 2 BF BF -3  -17%  7.2%  -3.1%
5V-03  Data Processing & Ouisoursing Sves., SmalkCap 12 15 10 10 16 16 14 15 17 18 18 20 14 18 1 DI 1 BRAF -1 -17%  53%  -1.2%
SV [T Consulting, GovtiGiobal, Lame-Cap 5 6 & & 4 17 15 12 12 o1 2 BR AR -3 9% DE% 35%
U3 13 BROAF -2 -14% 63% -19%

SV-I6  REsearch & Consuling Services 10 11 14 18 16 11 12 13 15 11 13 13 11 11 11 11 10 DI 2 BR MF -4  -15%  -38%  27%
SV-07 Human Resources & Empiayment Sves., Large-Cap 7 DI 2 BF MF -4  -45%  7.0%  -559%
SV-I§ Human Resources & Empiayment Svee., Smal-Cap 13 DI 1 BF BF -3  -48%  68% -11.7%
SV-I9  Advertising Agendes, Large-Cap 18 16 12 D2 1 BF BF -3  20%  62%  7.0%
SV-10  Advertising Agencies, Smalk-Cap 14 U3 9 BROAF +3 -48% I 1%
EV-11 Commerdial Printing 12 13 1 D3 2 BF BF -5  -50%  -142%  22.4%
S\-1Z  Cffice Services & Suppiles 15 18 18 18 D2 2 BF BF -4  -45%  -92%  -125%
5V-13  Construction & Enginessing, Large-Cap DI 2 BF BF -2  -10%  -44%  25%
5V-14  Construction & Enginessing, Smak-Cap DI 1 BRBF -1  -15%  65%  7.2%
SV-15  Waste Services, Lame-Cap Dl 2 BR AR -3 D&%  -Li%  26%
SV-16  Waste Services, Smal-Cap Dl 1 BR AF -2 -12%  E0%  06%
SV-17  Uniforms/Facilies Mgt. U3 4 BRBF +20 DE%  2T%  -1.3%
SV-18  Comectional Facilies U2 3 AR MF +5  D8% 41%  05%
SV-19  Securfty Servioss U3 14 BR MR -2 -12%  28%  39%
V=20 Tax Preparaton Services Ul 3 AR BF +4  23% amwm 2%
Sv-I1 Auctions 13 12 14 U3 12 AR AMF 421 28%  DE%  46%
S\-22  Death Services 18 18 18 D2 2 BF BF -3  -44% -i0T%  -17.2%
5V-23  Educations Sves., China 13 19 1 D2 2 BF BF -4  [2%  -145%  -17.6%
5V-24  Transactions Systems U3 12 BR AF -1 £4%  52%  138%
EV-I5  Marketing/Merchandsing/Digtal M 10 16 1 13 15 20 1 Dl & BF MR -9 -15%  -41%  -5.5%
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Relative Strength Example — Services Sector

5% Prios &
Ll B 200
@roup or Corp Tholar Frios 1 DAY DAY mMacD 1 1month 3 month
E=pe el Cata Processing & Cubsourting Swes., Large-Cap E B T 12 10 a8 12 gu3 AR AR -2 -ILE% 7% EE%
Wiz inc. Ciazs A W 151.33 = B 10 18 14 14 13 juz AR AR =1 ~0.8% ~I3% B1E
Masbercard Inconporated Cless A (L) = ] 3 4 5 T 5 £ 4 Uz AR AR - 0o% 14% L=
PayPal Holdings irc PYFL 108.75 a 3 3 5 s 5 B juz AR AR =1 ~D1% ~20% T1L1%
Ausomatic Dats Processing, Inc ADF 12012 £ T T & B T M e BR AR -3 -1i% LO% 4.5
FideiEy Natonal FTformason Sensioes, inc. Fi5. 120.30 -“ Uz AR AR =+ M 13% II% 114%
Workdpay, Inc. Clxss A L 1Z1.64 3 3 el e AR AR =13 14% 1.9% 24.0%
Flserd, . FEaw E5.86 T B T L = 3 4 o BR AR -7 -12% ~1.0% L5
Paycihex, inc. PAYXE EE.79 3 3 £ T 4 3 B Uz AR AR - -I4% TI% 11.5%
Experan PLC Sponsoned ADS EXFGY 0.0 5 & 10 5 T 5 5 Uz AR AR + 13 1.6% 15% 15.3%
Ghobesl Paymenis inc. GEN 12402 4 B 12 13 pgu3 AR AR = 04% EE%R 1T2%
FlesaCor Technologies, Inc. FLT =g | 4 3 3 juz AR AR =1 -32% 0% 10T
Tobsl Sysiem Senices, Inc. TE3 13.53 1% 15 10 e AR AR - B.9% 0% 25.0%
Souare, Inc. Class A aa &1.85 15 44 12 joz BF BF -7 -13% -S.E% ML
i i gl o2 BF BF -4 -10.4% -24.6% -25.1%
-4 IT Consuling, Govi'Giobal, Large-Cap BR AR -3 -1.5% LE% 1%
Accenhare Pic Class A ACH 178.07 AR AR -1 -14% 0E% 5.3%
Infosys Limed Sponzsored ADR INFY 10.47 BF AR -8 23% 14% ~3.4%
BEquink, Inc EQIX 42273 AR AR = M -23% Ti% 11.8%
Cognizant Technology Solutions Corporation Class & CTEH E1.53 BF BF -5 0% 4.9% ~13.5%
Wipno Limied Sponsored ADR WIT 4.4z AR AR Ll -] -1.5% 0% A4.5%
GG Inc. Class A& B T2.B6 AR AR -2 -1.3% 1.0% B.5%
Garimer, Inc. T 15430 BR AR -2 -1.8% 4% A48
S-S IT Consuling, Govi'Giobal, Smal-Cap = BR AF -2 ~14% .38 1.5
Leidos Holdings, IncC. LD ¥5.33 uz AR AR =19 -12% 1% 16.5%
EFAM Syskems, Inc. EPAM 172.589 [=31 AR AR -4 1% ZTHR E.O%
Boar Allen Hamikon Hoiling Corporation Ciass A BAH 317 uz AR AR =18 13% E.o% 180
T4 inkemational Inc Class A AT an.=2 [Ve] AR AR =18 -1.5% -LE% 0L
MAXIALE, InC. MKE TS uz BR AR -3 ~0.5% -32% s
Sciznce Applcations intemabional Com. EANC Te.TE [Ve] AR AF - -25% TI% 1.5%
LiveRamp Holngs, mc. RAKE =1.38 o BF AR -4 ~SE6% -11.7% 5.0
Chobasnt 54 GLDE for: 1 [Ve] AR AR -1 1.5% k1% H.o%
ManTech Rtemshion:sl Corporaton Ciass A MANT B1.37 u3 AR AF *9 ~0.3% ~3.9% 127%
Luwoft Holding, Inc. Clss A Le=T =ET [=31 BF AR -a 0% -1.9% -1.5%
Wirusa Corporason VRTU 42.40 T8 o2 BF BF -3 ~29% -13.3% ~16.5%:
Presidia, Inc. PEDD 13.25 Nt D BF BF -1 2% -1Z25% -2
Fomresier REsean, Inc. FORR 4553 f-Ec) o BF BF -3 ~25% ~11.6% ~B.0%
Fomuis Sysiems {1955 Ll Sponzomd ADR FORTY 47.09 T [Ve] BR AR -1 -4.0% A% 11.7%
Unisys Comoration wms= S.70 soz o2 BF BF -9 ~0.9% ~T.3% ~29.0%:
Hacke® Group, Inc. HCKT 1609 LT3 W AR BF =4 -1.5% 1% -21%
“enus inc VEC k13 £03 u3 BR AR - -25% ~16.0% 24 5%
Efeguand Ecl=niFics, nc. 8FE 12mM 24T [Ve] AR AR =28 -1i% 5% 1M1=
FRONTED, InC. Eponsoned ADS FTEO T.05 134 o2 BF BF =16 0O% -2T 8% ~38.7%
Performant Financisl Comporation PFMT 1.61 k3 D BF BF -1 E9% -13.9% -271%
NiEtEnl Technoiogies, Inc. T £.88 (o] o2 BF BF =10 1% ~H.6% ~26. 7%
Compaber Task Group, Incomponsked oG 4.20 f-c] [Ve] BR BF =23 -23% B.I% 0.5%
RCM Technoiogies, Inc. RCMT 330 £ o2 BF BF -8 ~S3% ~16.9% ~27.5%
Taoping Inc. TADP 0B g D BF BF -3 -SE% -205% -26.4%
ModSys inbernadorsl Lid MDOEYF 0.es 2 | D2 BF BF +Z 0% Eil% -14.9%
TSR, Inc. TSR 4.59 e} D ER BF =3 -1i% LT% -£.7%
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Relative Strength Example — Services Groups

8V-01 Data Processing & Outsourcing Svcs., Large-Cap
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Relative Strength Example — Services Stocks

V-USA
Visa Inc. Class A 51584.85
Price Chg: 2.32 % Chg: 1.43

Ang Vol 41,871,945 Yield: 0.6 % MkiCap: 360,022 MM

F  Price —— 50 Day Moving Average —— 200 Day Moving Average
Resistance

el A

IT Services

Operates as a global payments technology
2017E P/E: 45.8x 2018E P/E 352

Resistance

Buy. Price and
RS uptrends
remain intact.
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Relative Strength Example — Services Stocks

MA-USA
Mastercard Incorporated Class A 5255.26
Price Chg: 6.08 % Chg: 2.44 Awg Vol 3,820,680 Yield: 0.5 % MktCap: 260,840 MM

F  Price —— 50 Day Moving Average —— 200 Day Moving Average

20M17E PIE:

IT Services

Differs payment sclutions
54.4x Z2018E P/E 38.4x
US dollars

Buy. Stay with the
trends. Price and
RS uptrends
remain intact.

~250
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~ 150
Downtrend
reveresal

~100

RS breaking
to new highs
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Relative Strength Example — Services Stocks

PYPL-USA IT Services
FayPal Holdings Imc $110.37 FProwvides digital and mobile payments on behalf of
Price Chg: 1.64 % Chg: 1.51 Awg Vol: 8,204 222 Wield: 0 % MktCap: 1289877 MM 201TE P/E: 657.2x 2018E P/E 44.8x
U3 dollars
F  Price —— 60 Day Moving Average —— 200 Day Moving Average
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Relative Strength Example — Services Stocks

WP-USA
Worldpay, Inc. Class A $122.84 Provides payment processing technology and solutio
Price Chg: 1.20 % Chyg: 099 Awg Vol 1,800,502 Yield: 0 % MktCap: 38,230 MM 2017E P/E: 36.1x 201BE P/E 30.0x
US dollars
F  Price —— 50 Day Moving Average —— 200 Day Moving Average — 140
120
.- Mﬂf
-------l _100
—a0
—a0
- 40
Buy. Price and RS uptrends
are at new highs.
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Relative Strength Example — Services Groups

SV-04 IT Consulting, Gov't/Global, Large-Cap

SYMRSHRTC MD

A Y
| E ]
1 ‘.

ACN 2z U5 - %
INFY # D2 - o
EQIX 1 U3 + M
CTSH24 D3 - %

WIT 413 + pc

B 3 - p= .
- 3 3 /-n_ j 'I%:\T\* 5 }“ﬁ i »
WA R wf P .
/4 ' i

/. Buy. A number of these remain in

) f? long-term price and RS uptrends.
‘W RS at new highs.
- | ]
.

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Source: Vermilion Research

VR



Relative Strength Example — Services Stocks

ACN-USA IT Services
Accenturs Plc Class & $178.43 Operates as an investment holding company with int
Price Chg: 1.48 % Chg: 082 Awg Vol: 2,275 087 YWield: 1.8 % MktCap: 114 448 MM 2017E P/E: 30.1x 2018E P/E 28.4x
US dollars
F  Price —— 50 Day Moving Average —— 200 Day Moving Average — 200
~180
~ 160
- 140
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Buy. This remains L 100
above the base. RS
remains constructive
and is near the highs. 8o
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Relative Strength Example — Services Stocks

EQIX-USA Equity Real Estate Investment Trusts (REITs)

Equinix, Inc. 5493 24
Price Chg: 12.19 % Chg: 2.53 Avg Vel 818,224 Wield: 2 % MktCap: 41,468 MM

F  Price —— 50 Day Moving Average —— 200 Day Moving Average

Frovides global data center
2017E P/E: 1680.3x 2012E P/E 105.5x
US dollars

Buy. Bullish base.
RS is near 52-
week highs.
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Relative Strength Example — Services Groups

SV-05 IT Consulting, Gov't/Global, Small-Cap
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Relative Strength Example — Services Stocks

LOOS-USA IT Services
Leidos Heoldings. Inc. 57230 Provides scientific. engineering. systems integrat
Price Chg: 0.20 % Chg: 0.28  Awg Vol 816,781 Wield: 1.6 % MktCap: 11.282 MM 201TE P/E: 21.0x 2018E P/E 17.8x
US dollars

F  Price —— 50 Day Moving Average —— 200 Day Moving Average
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Relative Strength Example — Services Stocks

BAH-USA
Booz Allen Hamilton Holding Corporation Class A 56514
Price Chg: O_87 % Chg: 1.35 Awg Vol: 851,012

F  Price — — 50 Day Moving Average —— 200 Day Moving Average

Resistance

Wield: 1.4 % MktCap: 9,122 MM

Bullish
ascending
itriangle

Operates as a holding company which offers managem
2017E P/E: 32.0x 2018E P/E 23.3x
US dollars
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Relative Strength Example — Services Stocks

CACI-USA
CACI Intermmational Inc Class A 5204 .31

IT Services
Provides professional services and information tec

Price Chyg: -0.78 % Chg: -0_37 Awg Vol 810,677 Yield: 0 % MktCap: 5,081 MM 2017E P/E: 31.4x Z2IMBE P/E 17.2x
US dollars

F  Price —— 50 Day Moving Average —— 200 Day Moving Average

Buy. Topside the
base. RS remains
constructive.
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Relative Strength Example — Services Stocks

GLOB-USA

Globant SA& $51.53 Provides software development solutions

Price Chg: 1.65 % Chg: 1.84 Avwg Volz 1,144,120 wWield: 0 % MktCap: 3,323 MM Z01TE FP/E: 70.2x Z01BE RP/E 51.Tx
US dollars

F  Price —— 50 Day Moving Average —— 200 Day Moving Average
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Relative Strength Strategy: Historical Performance

Relative Price 52wks Highs Model Portfolio
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Risks to Relative Strength

No trend lasts forever

* Perhaps the biggest risk to relying on RS measures is the outright risk of an
unexpected trend reversal. There is always the potential for an exogenous
factor or surprise event of some sort to completely change the direction of
price trends already in place.

RS can be Misleading

« If a“regular” market pullback turns into a full-blown correction, or even a
bear market, then even those securities with the highest RS measures are
vulnerable to swift profit-taking pressures. Just like a rising tide is said to lift
all boats, a bear market can (and will sooner or later) bring down even “best
of breed” names.
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Positives to Using Relative Strength

Relative Strength provides an important metric when it comes to Sector,
Group and Stock selection as it dictates which areas of the market are
outperforming and which ones are underperforming.

Relative strength when used in conjunction with pattern recognition, and
other technical tools can provide for effective risk/reward in managing
portfolios and can provide insight to intra-market analysis.
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The Bottom Line

Technical analysis, helps investors determine support and resistance levels.
These levels define the periods of congestion in a stock chart where the
prices of stocks fluctuate within a limited range for a long period of time.

When you are able to identify support and resistance levels, you can make
better decisions whether or not to invest in a particular stock.

Technical analysis also helps investors’ time entry points. With the help of
technical analysis, you know exactly when to time your action, thus creating
better risk/reward scenarios. You are also able to understand demand and
supply levels, and breakouts to make better decisions. Buying close to
support levels or a breakout above resistance helps you earn greater
returns on your investment.
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Questions?

VERMILION

VERMILION RESEARCH
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