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Topics of Conversation

What is Relative Strength?

How Do We Measure Relative Strength?

Relative Strength and Asset Allocation

Relative Strength and Stock Selection
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What is Relative Strength?

Relative Strength compares the performance of one security to another with a
ratio chart. This indicator is also known as the Relative Strength indicator or
Relative Strength Comparative. Often, the Price Relative indicator is used to
compare the performance of a stock against a benchmark index, such as the S&P
500. Chartists can also use the Price Relative to compare the performance of a
stock to its sector or industry group. This makes it possible to determine if a stock
Is leading or lagging its peers. The Price Relative indicator can also be used to find
stocks that are holding up better during a broad market decline or showing
weakness during a broad market advance.

Relative Strength is simply the base security divided by the comparative security.
Typically, the underlying security is a stock and the benchmark is the S&P 500.
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How Do We Measure Relative Strength

| have three ways that | like to measure relative strength depending on what | am
analysing:
1. InaTable - More Quantitative
2. In aChart: Both as a Ratio and an Oscillator. The Ratio Chart Allows for the
Application of Traditional Technical Analysis

3. In aRelative Rotation Graph

Each of these tells the same story in a slightly different way
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In a Table - For Quantitative Studies

oS pomershares Dynamic Mecta ETF
1GN iShares Morth American Tech-Multimedia Networking E .| .

mentum

IYZ iShares U.5. Telecommunications ETF . 0.169 16.70% 4.34% 0.97 7.85% 11.09% 10.61% 3.34%

spy S & P 500 Stock Index _
P tStHeresFrarspor Ao e BT

XHB SPDR S&P Homebuilders ETF : 629 | True |
PBJ Invesco Dynamic Food & Beverage ETF ¥ _
1AK iShares U.5. Insurance Index Fund ETF _
AMLP ALPS Alerian MLP ETF m | False |
ITA iShares .5, Aerospace & Defense ETF _
IBB iShares Nasdaq Biotechnology ETF _ _
ITB iShares U.5. Home Construction Index Fund ETF X _
IHE iShares U.5. Pharmaceuticals ETF _ _
PEJ PowerShares Dynamic Leisure & Entertainment Portfoli _ _
TS US GobaljereETF Y R
PKB PowerShares Dynamic Build & Construction ETF _
IHF iShares U.5. Healthcare Providers ETF ¢ | False |
1Al iShares U.5. Broker-Dealers & Security Exchanges ETF N _
GDX VanEck Vectors Gold Miners ETF | True |
IAT iShares U.S. Regional Banks Index Fund ETF | False |
KBE SPDR S&P Bank ETF L o 0.01% 245 ! -9.57% _ [ False |
IEO iShares U.S. Oil & Gas Exploration & Production ETF . j 0. i 0.78% | False |
XOP SPDR S&P Oil & Gas Exploration & Production ETF 5 A5% 62% 16.41% _ | False |
BIK VanEck Vectors Gaming ETF . A ' . f _
sLx VanEck Vectors Steel ETF : : -9.05% _ | False |
OH VanEck Vectors Oil Services ETF _ : 0.81% | Faise |

Data From Optuma
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Ratio Charts

iShares Morth American Tech-Software ETE - IGV [AMEX]) - 1 Day Bar Chart - USD - Mo Layout - Data from IQFeed o
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Ratio Charts
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Relative Strength as an Oscillator

iShares North American Tech-Software ETF - IGV (AMEX) - 1 Day CandleStick Chart - USD - No Layout — Data from IQFeed
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Relative Rotation Graph (RRG)
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Relative Strength for Asset Allocation

u ||'|ar'|;;E|'*| {Month | 3Month | §Month Average(3,0412) | ETFMomentum | Above 2000
SPORS&P S00ETF 2011 - 0%

WV iShares Russel 3000 ETF g 188%
AGG  (Shares Core U5, Aegregate Bond ETF foB11 L%
SHY iShares Barcays 13 Year Treasury Bond Fund ETF~ 83,9000 210k
ACWX Snares MSCI ACWI x US Index Fund ETF % 070%
DBC Invesco DB Commoiy Index Tracking ETF 1631 {51 Fale

Data From Optuma
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Relative Strength for Asset Allocation

iShares Core ULS. Aggregate Bond ETF - AGG (AMEX) - 1 Day Bar Chart - USD - NO Layout - Data from 1QFeed #°

Change (%): -0.08% iShares Core U.S. Aggregate Bond ETF
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Relatlve Strength for Asset Allocation
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Stocks Are Leading, Now What? Sector Work
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Analysis of the Technology Sector

SPDR Technology Select Sector Fund ETF - XLK (AMEX]) - 1 Week Bar Chart - USD - No Layout - Data from 1QFeed 2
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Analysis of the Energy Sector
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Stock Selection: Fundamentals and Technicals
Look For Leading Stocks in Leading Sectors
20 -Factor Model

It is unbiased. It is unemotional.

Financials: aE

LT Debt to Equity:
Price to Book:
Return on Equity:
Price to Sales:

Free Cash Flow:

Technicals:
Rel Strength vs Market:
Chaikin Money Flow:
Price Strength:

Price Trend ROC:

Volume Trend:

Earnings: -

Earnings Growth:
Earnings Surprise:
Earnings Trend:

Projected P/E:

Earnings Consistency:

Experts:

Estimate Trend:
Short Interest:
Insider Activity:
Analyst Rating Trend:

Industry Rel Strength:
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Buy the Dip: Cadence Design - CDNS
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Buy the Dip: Cadence Design - CDNS

Cadence Design Systems Inc - CONS (NASDAD) - 1 Day CandleStick Chart - USD - No Layout - Data from 1QFeed

Change (%): 0.86% Cadence Design Systems Inc
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Fade the Rally: Halliburton Co - HAL
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Fade the Rally: Halliburton Co - HAL

Halliburton €0 - HAL [NYSE] - 1 Day CandleStick Chart - USD - No Layout - Data from 1QFeed
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Chaikin Analytics, LLC, and its parent Chaikin Holdings, LLC (the “Company”) are not registered as a securities broker dealer or investment
advisor with either the U.S. Securities and Exchange Commission or with any state securities regulatory authority.

The Company is not responsible for trades executed by users of their reports, analytics, web sites or mobile apps based on the information
included herein. The information presented in the Company’s reports, analytics, etc. does not represent a recommendation to buy or sell stocks
or any financial instrument nor is it intended as an endorsement of any security or investment. The information is generic by nature and is not
personalized to the specific financial situation of any individual.The user bears complete responsibility for their own investment research and
should seek the advice of a qualified investment professional before making any investment decisions. Past performance is no guarantee of
future results.The alerts and signals within the Company’s website and products are for information only and should not be relied upon for
investment decisions. The Company shall not be liable for any losses incurred as a result of either the accuracy or timing of the alerts. The
Company is not affiliated with any other organization and is not responsible for any losses incurred because of any errors or delays in
transmission of orders to the user’s account with any other organization.

Disclaimer CFTC RULE4.41: Hypothetical or simulated performance results have certain limitations. Unlike an actual performance record,
simulated results do not represent actual trading. Also, since the trades have not been executed, the results may have under or over
compensated for the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading programs in general are also subject
to the fact that they are designed with the benefit of hindsight. No representation is being made that any account will or is likely to achieve
profit or losses similar to those shown.

www.ChaikinAnalytics.com/IBKR

For more information
Contact Pete Carmasino - Business Development at 610-756-0129


http://www.chaikinanalytics.com/IBKR
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