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Disclaimer

This presentation is for educational and discussion purposes only.  Nothing in 
this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax, legal, or college admissions advice.  Tax 
strategies in this presentation are based on our experience and believed to be 
current, but please consult with your own tax advisor for tax advice specific to 
your situation.  GFM Group Limited is an SFC Type 9 Licensed Asset 
Management firm and is not affiliated with any exchange, brokerage firm, or 
custodian, including the co-presenters of this seminar.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.
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Disclaimer by SGX

This document/presentation has not been prepared by Singapore Exchange Limited (“SGX”) or any 
of its affiliates (SGX and its affiliates collectively, the “SGX Group Companies”) and the information 
in this document/presentation has not been verified by any SGX Group Company. No SGX Group 
Company endorses or shall be liable for the contents of this document/presentation. 

Accordingly, no representation or warranty whatsoever, expressed or implied, including without 
limitation any statement, figures, opinion or view provided herein is given by any SGX Group 
Company and it should not be relied upon as such. No SGX Group Company shall be responsible or 
liable (whether under contract, tort (including negligence) or otherwise) for any loss or damage of 
any kind (whether direct, indirect or consequential losses or other economic loss of any kind) 
suffered or incurred by any person due to any omission, error, inaccuracy, incompleteness, or 
otherwise, or use of or any reliance on any information, in, arising from or in connection with this 
document/presentation and/or the seminar.  

Statements or information disseminated by presenters at the seminar represent the views of the 
particular presenter and not of any SGX Group Company. No SGX Group Company endorses or 
shall be liable for the content of information provided by third parties, including any content of 
information at the seminar. Use of and/or reliance on such information is entirely at the reader’s 
and/or audience’s own risk.
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About Tariq Dennison, CFPCM

 I manage accounts on IBKR
 US Advisor: GFM Asset Management LLC
 HK Advisor: GFM Group Limited

 15 years capital markets experience
 Commerzbank (NY, London, Frankfurt)
 Bear Stearns (NY)
 J.P. Morgan (NY)
 Canadian Imperial Bank of Commerce
 Societe Generale (HK)

 Masters in Financial Engineering
 University of California at Berkeley

 Lecturer at ESSEC Business School
 Prolific Speaker, Writer, and Traveler
 Avid follower of both Asian markets 

and US politics and tax policy
 CERTIFIED FINANCIAL PLANNERCM

professional
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What is Greater China?

Source: https://en.wikipedia.org/wiki/File:Great_China_Map.PNG

PRC

Taiwan

HK & Macau
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China’s Growth into the World’s #1 Economy

Source: IMF WEO Database
Russia pre-1993 data extrapolated from CIA estimate of Soviet economy: https://www.cia.gov/library/readingroom/docs/DOC_0000498181.pdf  
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How PRC Grew to Dominate Greater China’s Economy

Source: IMF WEO Database
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Some A, B, and H-share statistics

Source: https://www.hkex.com.hk/eng/csm/highlight.htm
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A-shares

Originally limited to 
Mainland investors

Open to QFIIs in 2002

Open via Stock Connect 
programs in 2014 (SH)
and 2016 (SZ)

Averaged 15-40% 
premium since 2014

H-shares, Red Chips 
and P-Chips

25% of HK-listed 
names, but 65% of 
HK Market Cap

Open to Mainland via 
QDII, then Stock 
Connect
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A-H Premium Name by Name on AAStocks

Source: https://www.hkex.com.hk/eng/csm/highlight.htm
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Index 1: FTSE/Xinhua China A50 – 62% Financials

Source: SGX, CSOP (https://csopasset.us/products/afty)
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Index 2: MSCI China – More IT and Consumer

Source: SGX, iShares.com
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Index 3: MSCI Taiwan – Different IT sub-sectors

Source: SGX, iShares.com
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Snapshot performance of the 3 indices over 2016-2017

Source: Yahoo Finance
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Greater China Futures on IBKR (vs SGX Nikkei)

Source: Interactive Brokers
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Greater China Futures on IBKR (Order Confirmation)

Source: Interactive Brokers
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SGX RMB Currency Futures (Order Confirmation)

Source: Interactive Brokers
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Trade 1: Long MSCI Free

Drivers

• Narrowing AH 
Premium

• Continued Strength in 
BAT (Baidu, Alibaba, 
Tencent)

Short A50 Futures

Risks

• Widening and Volatile 
AH Premium

• Collapse in BAT
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Note: A50 matches HSCEI and Connect more than MSCI

Source: http://www.hangseng.com/cms/ivp/eng/etf/PDF/2828_eng_mfs.pdf

FTSE/Xinhua China A50 IndexHang Seng H-Share Index

MSCI China Free
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Trade 2: Long SC Stocks

• Select portfolio of 
individual names

• Discount rotation as 
well as AH Premium

• Need cash to fund 
stock positions

Short A50 Futures

• USD-CNH basis risk

• Margin call if AH 
premium widens or 
shares underperform
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Trade 3: Short MSCI Taiwan

Drivers

• Continued lower 
returns in 
commoditized Taiwan 
vs branded China 
names

• All USD contracts

Long MSCI China + A50

Risks

• Major onshore credit 
crisis where Taiwan is 
less affected
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Trade 4: Buy USD Bonds

Drivers

• Continued USD 
weakness / RMB 
strength

• Greater availability of 
USD credits

Buy CY or Sell UC

Risks

• RMB weakness or 
collapse

• Major offshore credit 
crisis



Questions? Contact Us

GFM Group Limited
Eaton House, Champion Tower 5/F
3 Garden Road Central
Hong Kong

www.gfmasset.com
TDennison@gfmgrp.com
M +852 9476 2868
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