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Disclaimer

This presentation is for educational and discussion purposes only. Nothing in
this presentation is to be taken as investment advice, nor as any
recommendation to buy or sell any security or investment property or product.
Please consult with GFM or your own investment advisors 1-on-1 before
making any investment decisions.

GFM does NOT provide any tax, legal, or college admissions advice. Tax
strategies in this presentation are based on our experience and believed to be
current, but please consult with your own tax advisor for tax advice specific to
your situation. GFM Group Limited is an SFC Type 9 Licensed Asset
Management firm and is not affiliated with any exchange, brokerage firm, or
custodian, including the co-presenters of this seminar.

Investing involves risks, including the risk that you may lose some or all the
money you invest.
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Disclaimer by SGX

@

This document/presentation has not been prepared by Singapore Exchange Limited (“SGX”) or any
of its affiliates (SGX and its affiliates collectively, the “SGX Group Companies”) and the information
in this document/presentation has not been verified by any SGX Group Company. No SGX Group
Company endorses or shall be liable for the contents of this document/presentation.

Accordingly, no representation or warranty whatsoever, expressed or implied, including without
limitation any statement, figures, opinion or view provided herein is given by any SGX Group
Company and it should not be relied upon as such. No SGX Group Company shall be responsible or
liable (whether under contract, tort (including negligence) or otherwise) for any loss or damage of
any kind (whether direct, indirect or consequential losses or other economic loss of any kind)
suffered or incurred by any person due to any omission, error, inaccuracy, incompleteness, or
otherwise, or use of or any reliance on any information, in, arising from or in connection with this
document/presentation and/or the seminar.

Statements or information disseminated by presenters at the seminar represent the views of the
particular presenter and not of any SGX Group Company. No SGX Group Company endorses or
shall be liable for the content of information provided by third parties, including any content of
information at the seminar. Use of and/or reliance on such information is entirely at the reader’s
and/or audience’s own risk.
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About Tariq Dennison, CFPtM

= | manage accounts on IBKR
= US Advisor: GFM Asset Management LLC
=  HK Advisor: GFM Group Limited

= 15 years capital markets experience
= Commerzbank (NY, London, Frankfurt)
= Bear Stearns (NY)
= J.P. Morgan (NY)
= (Canadian Imperial Bank of Commerce
= Societe Generale (HK)

= Masters in Financial Engineering

= University of California at Berkeley
= Lecturer at ESSEC Business School
= Prolific Speaker, Writer, and Traveler

= Avid follower of both Asian markets
and US politics and tax policy

= CERTIFIED FINANCIAL PLANNER®M
professional
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What is Greater China?
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Source: https://en.wikipedia.org/wiki/File:Great_China_Map.PNG
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China’s Growth into the World’s #1 Economy

GDP PPP % Shares of 2017's 10 Largest Economies, 1980-2022
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Source: IMF WEO Database
Russia pre-1993 data extrapolated from CIA estimate of Soviet economy: https://www.cia.gov/library/readingroom/docs/DOC_0000498181.pdf
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How PRC Grew to Dominate Greater China’s Economy

PPP Percentages of Greater China GDP, 1980-2022
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Source: IMF WEO Database
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Some A, B, and H-share statistics

Hong Kong Shanghai Stock Shenzhen Stock
Exchange (03/08/2017 ) Exchange (03/08/2017 ) Exchange (03/08/2017 )
Main Board GEM A Share B Share A Share B Share

No. of listed companies 1,758 302 1,312 a1 2,004 49
No. of listed H shares 224 24 n.a. n.a. n.a. n.a.
No. of listed red-chips stocks 152 6 n.a. n.a. n.a. n.a.
Total no. of listed securities 10,463 303 n.a. n.a. n.a. n.a.
Total rket italisati

o'l marke! caplialisation HKD 30,017 HKD 263 RMB 31,621 RMB 100 RMB 22,372 RMB 84
(Bil. dollars)
Totol nagotiabie n.a. n.a. RMB 26,719 RMB 100 RMB 15,684 RMB 83
capitalisation (Bil. dollars)
Average P/E ratio {Times) 14.79 35.86 17.48 21.95 35.50 11.53
Total tumover 152,956 1,925 23,384 az 22,502 22
(Mil. shares)
Total t

oral turnover HKD 85,541 HKD 661 RMB 243,765 RMB 195 RMB 278,335 RMB 126
(Mil. dollars)
Total market turnover

HKED 86,202 RMB 245,608 RME 279,461

(Mil. dollars)

Source: https://www.hkex.com.hk/eng/csm/highlight.htm
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A-shares H-shares, Red Chips

and P-Chips
Originally limited to
Mainland investors 2504 of HK-listed
names, but 65% of
Open to QF“S In 2002 HK Market Cap
Open via Stock Connect Open to Mainland via
programs in 2014 (SH) QDIlI, then Stock

and 2016 (S2) Connect

Averaged 15-40%
premium since 2014
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https://markets.ft.com/data/indicesftearsheet/summary?s=HSCAHPLHKG

HANG SENG CHINA AH PREMIUM INDEX

HSCAHPI:HKG
PRICE(USD)  TODAY'S CHANGE SHARES TRADED  1YEARCHANGE 52 WEEK RANGE
12652 #-0.57 /-0.45% 0.00 $-010% 11319 - 129.04

Data delayed at least 15 minutes, as of Aug 04 2017 09:09 BST.

Summary Charts Historical prices
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A-H Premium Name by Name on AAStocks

é’?ff

@ www.aastocks.com/en/stocks/market/ah.aspx

AH Premium distribution chart B

Show: £ SH Listed AH share 57 Listed AH share

[l H share Premium > 20% : 0

[ H share Premium = 10% to 20% : O

FLY TO THE

All-in retum farcs from

SINGAPORE AIRLIN

Palembang | Pekanbaru |

H Share Premium = 0 to 10% 3 Yogyakarta Hlfsz'
H Share Premium = -10% o0  : 3 Balikpapan | Bandung HS2 500
. H Share Premium = -10% to -20% : 12
. H Share Premium < -20% L 77 T 104 coniiivn
HNSRERES
&) [G] H-shares' A-shares. H-shares VS. A-shares
Name Symbola Last (HKD} Change (%)°~ Symbal Last (RMB} Change (%) Premium (%) B
FIRST TRacTOR™! 00038.HK [£2 3.730 -0.267% 601038.5H [ 8.74 -0.456% -63.353%
NE ELECTRIC 00042.HK 52W Lo 1.830 -2.660% 000585.5Z 5.25 +0.191% -70.069%
SICHUAN EXPRESS 00107.HK [228 3.230 -0.309% 601107.8H [ 486 -0.205% -42.931%
TSINGTAO BREW 00168.HK [228 33.550 -0.297% GO0G00.SH [ 32.53 -0.092% 11.439%
JIANGSU EXPRESS 00177.HK 2o 11.380 +0.176% 600377.5H[coN 9.70 +0.310% +0.741%
JINGCHENG Mac il 00187.HK 2170 -3.125% 600BB0.SH 6.56 +0.306% -71.552%
KUNMING MACHINE™! 00300.HK 2.490 0.000% BO0BO6.SH 6.44 0.000% -66.799%
comecil 00317.HK [ 13.680 +5.231% 600685.5H [0V 26.46 +5.042% -55.605%
MAANSHAN IRON 00323.HK [0 3.940 -1.253% G00BOB.SH [EoX 5.23 0.000% -35.311%
SHANGHAI PECHEM 00338.HK [z 4.480 +1.587% B0O0G88.SH [oov 6.90 +1.471% -44,247%
ANGANG STEELIE 00347.HK 6.510 -0.153% 000B98.SZ 7.03 +3.382% -20.483%
JIANGXI COPPER 00358.HK [z 13.740 0.000% 600362.SH ooV 19.60 -0.558% -39.804%

Source: https://www.hkex.com.hk/eng/csm/highlight.htm
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Index 1: FTSE/Xinhua China A50 — 62% Financials

Weighting NameEN

10.9 PING AN INSURANCE GROUP CO-A

6.8 CHINA MERCHANTS BANK-A
5.5 INDUSTRIAL BANK CO LTD -A
4.7 KWEICHOW MOUTAI CO LTD-A

4.0 SHANGHAI PUDONG DEVEL BANK-A

3.9 CHINA MINSHENG BANKING-A

3.2 MIDEA GROUP CO LTD-A

3.0 CITIC SECURITIES CO-A

3.0 AGRICULTURAL BANK OF CHINA-A
2.9 BANK OF COMMUNICATIONS CO-A

2.7 IND & COMM BK OF CHINA-A
sgx.com/wps/portal/sgxweb/home/marketinfo/derivatives/delayed_prices/futures

Contract Total Open

Aug 17
r Sep 17
r Oct 17
r Dec 17
r Mar 18
r Jun 18

Source: SGX, CSOP (https://csopasset.us/products/afty)
@ GLOBAL FINANCIAL MARKETS

¥ 11,745.00

¥11,730.00

¥ 11,745.00

¥11.775.00

¥11,810.00

¥ 11,800.00

1

1

1

11,745.00

11,727.50

11,735.00

11,765.00

11,762.50

11,750.00

NameSC
SR
A HAT
Pl EfT
HHFA
MREUT
RARUT
REH
WS aE 3
Rl #fr
AT
TRg8T

ExchgTicker TradExchg GICSSectorEN

601318 CG SHAX
600036 CG SHAX
601166 CG SHAX
600519 CG SHAX
600000 CG SHAX
600016 CG SHAX
000333 CS SHEX
600030 CG SHAX
601288 CG SHAX
601328 CG SHAX
601398 CG SHAX

Financials
Financials
Financials
Consumer Staples
Financials
Financials

GICSSectorSC
2l
Sl
2l
H % T
2l
o]

Consumer Discretionary JEH WA TH A5

Financials
Financials
Financials
Financials

11,760.00

11,750.00

11,982.50

11,895.00

11,950.00

11,950.00

2

1

1

11,852.50 11,872.50 11,742.50 138,800
11,840.00 11,850.00 11,715.00 8,437
11,745.00 11,745.00 11,745.00 1
11,830.00 11,915.00 11,775.00 29
11,945.00 11,945.00 11,610.00 7
11,810.00 11,610.00 11,600.00 2
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Index 2: MISCI China — More IT and Consumer

Information Technology 37.90
Financials 23.61 [——
Consumer Discretionary o0 N o0 TENCENT HOLDINGS LTD Information Technology China 15.78
Telecommunication Services .82 _ )
BABA ALIBABA GROUP HOLDING ADR REPRESEN Information Technology China 1219
Energy 488
939 CHINA CONSTRUCTION BANK CORP H Financials China 4.99
Real Estate 444 [N
941 CHINA MOBILE LTD Telecommunication Services China 4.64
BIDU BAIDU ADR REPTG INC CLASS A Information Technology China 4.37
1398 INDUSTRIAL AND COMMERCIAL BANK OF Financials China 3.73
3988 BANK OF CHINALTD H Financials China 2.82
2318 PING AN INSURANCE (GROUP) CO OF CH Financials China 2.76
JD JD.COM ADR REPRESENTING INC CLASS Consumer Discretionary China 2.09
MNTES METEASE ADR REPRESENTING INC Information Technology China 1.69

) sgx.com/wps/portal/sgxweb/home/market

Total Open

T Aug 17 ABO32.00 7,326.00 8,528.00 8,010.00 8,044.00 8 008.00 = &9 204
T Sep 17 - 5 7,328.00 8,536.00 5 - - - - . - -
T Oct 17 - - - - - - . = 5 - i, .

Source: SGX, iShares.com
#??j? GLOBAL FINANCIAL MARKETS © 2017 GFM Group
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Index 3: MISCI Taiwan — Different IT sub-sectors

Information Technology

Financials

Materials

Telecommunication Services

Cansumer Discretionary

sgx.com/wps/portal/sgxwebfhome/marketinfi

Total Dpan

57.07

16.68

ok
P2
X

=
(=}
o

4.01

2330

2317

3008

2434

2882

1301

2412

1303

2881

2002

TAIWAN SEMICONDUCTOR MANUFACTURING

HON HAI PRECISION INDUSTRY LTD

LARGAN

PRECISION LTD

MEDIATEK INC.

CATHAY FINANCIAL HOLDING LTD

FORMOSA PLASTICS CORF.

CHUNGHWA TELECOM CO. LTD.

NAN YA PLASTICS CORR.

CTBC FINANCIAL HOLDING CO LTD

CHINA STEEL CORFR.

Information Technology

Information Technology

Information Technology

Information Technology

Financials

Materials

Telecommunication Services

Materials

Financials

Materials

Taiwan

Taiwan

Taiwan

Taiwan

Taiwan

Taiwan

Taiwan

Taiwan

Taiwan

Taiwan

21.87

10.33

3.24

2.48

2.28

2.22

219

2.09

@

Aug 17
Sep 17

Oct 17

A 393.40

& 393.30

1

3

393.30

392,60

383.90

Source: SGX, iShares.com
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B

392.50
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22,192
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Snapshot performance of the 3 indices over 2016-2017

AFTY 16.17 MCHI 59.37 EWT 36.91

1620

1617
16.17
16.20
900.00
23.72%

Source: Yahoo Finance
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Greater China Futures on IBKR (vs SGX Nikkei)

SGXNK co Sepl?7'1l7 @
HINASD o Aug30'l? @sGX 11902.50
391.60

c8204.00
CY oo SeplB'l7 @SGX c.15001
UC co Decl8'l7 @SGX 6./058

Source: Interactive Brokers
@ GLOBAL FINANCIAL MARKETS © 2017 GFM Group
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Greater China Futures on IBKR (Order Confirmation)

Order Confirmation

© FTSE/Xinhua China AS0
Financial Instrument Bid Bid ¥ield Ask Ask Yield Last Lst ¥id
|}(INA5D o Oct30'17 .. 12017.50 12020.00 12020.00

&g

Order Description

BUY 1 FTSEMXinhua

KINASD o Oct30'17 @SGX

China A50

Order Type LMT
Limit Price 12017.50

Routing 5GX

Amount

Amount 12,017.50
Commission (est.) 2.85
Total 12,020.35

[ Don't display this messags

Time in Force DAY

Account DUZ189

Order Confirmation

g

& MSCI Taiwan Index
Financial Instrument Bid Bid Yield Ask Ask Yield Last Last Yield
|STW o QOct30'17 @SGX 384.00 384.20 384.10

Order Description
BUY 1
Order Type LMT
Limit Price 384.10

STW co Ock30'17 @SGX
WSCI Taiwan Index

Routing SGX

Time in Force DAY

Account DUZ189

Order Confirmation

& g

ST © MSCI China Free Price USD Index

Amount 38,410| Financial Instrument Bid Bid Yield Ask Ask Yield Last Last Yield
Commission (est.) 2.85|[M3CNX o Sep28'17 ... 8330.00 8350.00 8338.00

Total 38,412.85] grder Description

M3ICNX o Sep28'17 @SGX

BUY 1 MSCI China Free Price USD Index

Order Type LMT Routing SGX Time in Force DAY Account DU2189
Limit Price 8348.00
e display - —— Amount Margin Impact (in USD)
Armount 41,740 USD Current Change Post-trade™
Commission (est.) 2.85 USD Equity with Loan 10,655,564 -33 10,655,531
Total 41,742.85 USD Initial Margin 1,019,934 6,490 1,026,424
Maintenance Margin 1,013,687 5,192 1,018,879
Position 0 1 1

Source: Interactive Brokers
@ GLOBAL FINANCIAL MARKETS
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Ll Don't display this message again.

*This is a current projection and is subject to change.

Cancel

| Transmit |

© 2017 GFM Group
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SGX RMB Currency Futures (Order Confirmation)

Order Confirmation

& SGX onshore Chinese Renminbi (CNY) in US Dollar Futures & g
Financial Instrument Bid Bid Yield Ask Ask Yield Last Lst ¥id
|CY o Marl9'18 @SGX 0.14300 0.16300 c0.14941

Order Description

CY oo Marl19'18 @SGX
BUY 1 SGX onshore Chinese Renminbi (CHNY'} in US Dollar Futures

Order Type LMT Routing SGX Time in Force DAY
Limit Price 0.16299

Account DUZ2189

Amount o
Amount 81,495 USD Order Conﬁrmalon . _ o

o & SGX US Dollar in offshore Chinese Renminbi (CNH) Q9
S0 T ES E) Lol sl Financial Instrument Bid Bid ¥ield Aslk Ask Yield Last Last Yield
s 81,496.80 USD |[UC w Decl8'17 @SGX 6.6679 669 6.6697

Order Description

UC o Decl8'17 @SGX
SELL 1 SGX US Dollar in offshore Chinese Renminbi (CNH)

Order Type LMT Routing SGX Time in Force DAY Account DUZ189
Limit Price 6.6692

[l Don't display this message again

Amount Margin Impact (in USD)

Amount 666,920 CMNH Current Change Post-trade™

Commission (est.) 11.20 CMNH Equity with Loan 10,655,711 -2 10,655,710

Total o66,908.80 CNH Initial Margin 1,019,775 14,981 1,034,756
Maintenance Margin 1,013,528 11,984 1,025,513
Position 0 -1 -1

*This is a current projection and is subject to change.

[l Don't display this message again. | Transmit | | Cancel

Source: Interactive Brokers
@ GLOBAL FINANCIAL MARKETS © 2017 GFM Group
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Trade 1: Long MSCI Free Short A50 Futures

Drivers Risks
 Narrowing AH  Widening and Volatile
Premium AH Premium

» Continued Strength in » Collapse in BAT
BAT (Baidu, Alibaba,
Tencent)

qg:-? GLOBAL FINANCIAL MARKETS © 2017 GFM Group 9
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Note: A50 matches HSCEI and Connect more than MSCI

Financials B7.7T0%
Financials 61.92
Energy
Industrials 871 S
Properties &
Construction Consumer Staples 764
Consumer Goods Consumer Discretionary 5.5 [
i Information Technolo, 4.73
Liilities ey .
Energy 288
Telecommunications
Hang Seng H-Share Index FTSE/Xinhua China A50 Index
Source: http://mww.hangseng.com/cms/ivp/eng/etf/PDF/2828_eng_mfs.pdf
Information Technology 37.90 |
Financials 2361 I
Consumer Discretionary o.54 S
Telecommunication Services .82
Energy 488
Real Estate 444 [N

MSCI China Free

@?Ef GLOBAL FINANCIAL MARKETS © 2017 GFM Group
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Trade 2: Long SC Stocks

o Select portfolio of
Individual names

 Discount rotation as
well as AH Premium

 Need cash to fund
stock positions

ROUP

Short A50 Futures
e USD-CNH basis risk
e Margin call if AH

premium widens or
shares underperform

© 2017 GFM Group
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Trade 3: Short MSCI Taiwan Long MSCI China + A50

Drivers Risks

e Continued lower « Major onshore credit
returns in crisis where Taiwan Is
commoditized Taiwan less affected
vs branded China
names

e All USD contracts

ROUP

@ GLOBAL FINANCIAL MARKETS © 2017 GFM Group -
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Trade 4: Buy USD Bonds

Drivers

e Continued USD
weakness / RMB
strength

ROUP

Buy CY or Sell UC
Risks

« RMB weakness or
collapse

 Major offshore credit
« Greater availabllity of Crisis
USD credits

© 2017 GFM Group
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@ GGRLOOUBF/’A\L FINANCIAL MARKETS

Questions? Contact Us

GFM Group Limited

Eaton House, Champion Tower 5/F
3 Garden Road Central

Hong Kong

www.gfmasset.com
TDennison@gfmgrp.com
M +852 9476 2868
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