
  
UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D.C. 20549 

FORM 8-K 

CURRENT REPORT 
PURSUANT TO SECTION 13 OR 15(D) OF THE 

SECURITIES EXCHANGE ACT OF 1934 

Date of Report (Date of Earliest Event Reported): June 6, 2007 

INTERACTIVE BROKERS GROUP, INC. 
(Exact Name of Registrant as Specified in its Charter) 

  
One Pickwick Plaza, Greenwich, CT  06830 

(Address of Principal Executive Offices) (Zip Code) 

(203) 618-5800 
(Registrant’s Telephone Number, Including Area Code) 

Not Applicable 
(Former Name or Former Address, if Changed Since Last Report) 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the 
registrant under any of the following provisions: 

  Written communications pursuant to Rule 425 under the Securities Act (17  CFR 230.425) 

  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR  240.14a-12) 

  Pre-commencement communications pursuant to Rule 14d-2(b) under the  Exchange Act (17 CFR 240.14d-2(b)) 

  Pre-commencement communications pursuant to Rule 13e-4(c) under the  Exchange Act (17 CFR 240.13e-4(c)) 
  
 

Delaware 
  001-33440

 

30-0390693
(State or Other Jurisdiction of 

Incorporation) 
  

(Commission File Number)
 

(I.R.S. Employer 
Identification Number)



 

Item 2.02.   Results of Operation and Financial Condition. 

The Registrant hereby provides certain quarterly financial and operating data for each quarter of 2006 and the first quarter of 
2007 (the “Quarterly Financial Data”), which is furnished as Exhibit 99.1 to this report and incorporated herein by reference.  The 
Quarterly Financial Data consists of certain consolidated and segment financial data, market making and electronic brokerage volume 
statistics and market share data, and pro forma consolidated statements of income for each fiscal quarter presented.  The Registrant 
believes that this information is important for investors in order to better understand the Registrant’s quarterly results and to facilitate 
comparisons to prior periods. 

The information furnished in this report (including Exhibit 99.1 hereto) shall not be deemed to be “filed” for purposes of 
Section 18 of the Securities Exchange Act of 1934, as amended, and unless expressly set forth by specific reference in such filings, 
shall not be incorporated by reference in any filing under the Securities Act of 1933, as amended, whether made before or after the 
date hereof and regardless of any general incorporation language in such filings. 

Item 9.01.   Financial Statements and Exhibits. 

(d) Exhibits. 

 

 

99.1 Quarterly Financial and Operating Data 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed 
on its behalf by the undersigned hereunto duly authorized. 

Dated: June 6, 2007 
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By: /s/ PAUL J. BRODY
   

Name: Paul J. Brody
   

Title: Chief Financial Officer, Treasurer and Secretary
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Exhibit 99.1

INTERACTIVE BROKERS GROUP, INC. 

— — — 

QUARTERLY FINANCIAL AND OPERATING DATA 

FOR 2006 AND THE FIRST QUARTER OF 2007 
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INTERACTIVE BROKERS GROUP, INC. AND SUBSIDIARIES 
OPERATING DATA 

TRADE VOLUMES: 
(in 000’s, except %) 
  

  

CONTRACT AND SHARE VOLUMES: 
(in 000’s, except %) 
  

  

  

*                    Includes options on futures 

2 
 

                      Average Trades  

  
Market Making 

 
% change over 

 
Brokerage

 
% change over

 
Total

 
% change over

 
per US

 

Period   Trades   prior period   trades  prior period  Trades   prior period  Trading Day  

1Q2006 
  15,185 

      15,434 30,619 
  494

2Q2006 
  16,497 

  9 % 16,861
 

9% 33,358 
  9% 529

 

3Q2006 
  16,952 

  3 % 15,095 -10% 32,047 
  -4% 509

4Q2006 
  17,409 

  3 % 16,677
 

10% 34,086 
  6% 541

 

1Q2007 
  22,844 

  31 % 20,010
 

20% 42,854 
  26% 703

 

TOTAL                   

  
Options 

 
% change over

 
Futures*

 
% change over

 
Stocks 

 
% change over

 

Period   (contracts)   prior period  (contracts)  prior period   (shares)  prior period  

1Q2006 
  136,272 

    

13,217
     7,814,068

   

2Q2006 
  154,777 

  14% 16,673 26 % 9,286,784 19%
3Q2006 

  130,966 
  -15% 16,112

 

-3 % 8,697,086
 

-6%
4Q2006 

  141,609 
  8% 16,419

 

2 % 8,695,471
 

0%
1Q2007 

  159,056 
  12% 18,643

 

14 % 10,422,130
 

20%

MARKET MAKING                   

  
Options 

 
% change over

 
Futures*

 
% change over

 
Stocks 

 
% change over

 

Period   (contracts)   prior period  (contracts)  prior period   (shares)  prior period  

1Q2006 
  89,704 

  3,097
    4,645,467

2Q2006 
  104,348 

  16% 4,233
 

37 % 6,059,452
 

30%
3Q2006 

  85,760 
  -18% 3,949

 

-7 % 5,268,608
 

-13%
4Q2006 

  92,118 
  7% 3,540

 

-10 % 5,206,850
 

-1%
1Q2007 

  99,603 
  8% 3,586

 

1 % 5,978,287
 

15%

BROKERAGE                   

  
Options 

 
% change over Futures* % change over

 
Stocks % change over

Period   (contracts)   prior period  (contracts)  prior period   (shares)  prior period  

1Q2006 
  46,568 

    

10,120
     3,168,601

   

2Q2006 
  50,429 

  8% 12,440
 

23 % 3,227,332
 

2%
3Q2006 

  45,206 
  -10% 12,163

 

-2 % 3,428,478
 

6%
4Q2006 

  49,491 
  9% 12,879

 

6 % 3,488,621
 

2%
1Q2007 

  59,453 
  20% 15,057

 

17 % 4,443,843
 

27%



 

INTERACTIVE BROKERS GROUP, INC. AND SUBSIDIARIES 
OPERATING DATA 

ELECTRONIC BROKERAGE STATISTICS: 
(in 000’s) 
  

*                    End of period data 

  

MARKET SHARE DATA 
For exchange traded equity options 
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Period  

Total
Accounts  

Customer
Equity*   Cleared 

DARTs  

Total Customer
DARTs  

1Q2006 
 

67
 

$4,600,000 
  151

 

192
 

2Q2006 
 

72
 

$5,100,000 
  167

 

207
 

3Q2006 
 

74
 

$5,400,000 
  151

 

185
 

4Q2006 
 

77
 

$6,100,000 
  158

 

199
 

1Q2007 
 

82
 

$6,900,000 
  190

 

245
 

Period  U.S. Market Share   Global Market Share  

      
1Q2006 21.7 % 15.6%
2Q2006 

 

22.6 % 16.7%
3Q2006 

 

21.1 % 15.8%
4Q2006 

 

20.2 % 15.5%
1Q2007 

 

19.9 % 14.8%



  

IBG LLC AND SUBSIDIARIES 
SEGMENT FINANCIAL DATA 
(UNAUDITED) 

  

Note:  Presentation of Financial Data 

On May 3, 2007, Interactive Brokers Group, Inc. (“IBG, Inc.”) priced its initial public offering (“IPO”) and purchased a 10.0% 
interest in IBG LLC.  The historical financial statements for March 31, 2007 and prior periods set forth herein reflect the results of 
operations for IBG LLC and its subsidiaries, without giving effect to the IPO and related transactions.  The pro forma effects of the 
IPO for the quarters in the period from January 1, 2006 through March 31, 2007 are separately set forth herein. 
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        1Q2006  2Q2006  3Q2006  4Q2006  1Q2007  

        (dollars in millions)  

        
Market Making 

  Net revenues 
  $263.1 $211.8 $264.6 $215.2 $233.3

  
  Non-interest expenses 

  68.5 77.3 71.3 74.8 79.3
 

        
  

  Income before income taxes 
  $194.6

 

$134.5
 

$193.3
 

$140.4
 

$154.0
 

        
Electronic Brokerage 

  Net revenues 
  $65.2

 
$76.2

 
$75.4

 
$81.6

 
$94.5

 
  

  Non-interest expenses 
  43.4

 

46.7
 

49.2
 

60.5
 

59.8
 

        
  

  Income before income taxes 
  $21.8

 

$29.5
 

$26.2
 

$21.1
 

$34.7
 

        
Corporate 

  Net revenues 
  $0.3

 
$2.8

 
$(0.2) $(3.6) $3.0

 
  

  Non-interest expenses 
  1.3

 

2.4
 

(0.8) (3.8) 1.4
 

        
  

  Income before income taxes 
  $(1.0) $0.4

 

$0.6
 

$0.2
 

$1.6
 

        
Total 

  Net revenues 
  $328.6

 
$290.8

 
$339.8

 
$293.2

 
$330.8

 
  

  Non-interest expenses 
  113.2

 

126.4
 

119.7
 

131.5
 

140.5
 

        
  

  Income before income taxes 
  $215.4

 

$164.4
 

$220.1
 

$161.7
 

$190.3
 



  

IBG LLC AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF INCOME 
(UNAUDITED) 
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   1Q2006  2Q2006   3Q2006  4Q2006  1Q2007  

   (dollars in millions)  

                
Revenues:               

Trading gains  $225.4
 

$176.2 
  $ 229.5 

 

$174.0
 

$198.8
 

Commissions and execution fees  39.4  45.8   42.8  46.4  56.3  

Interest income  132.1  160.5   183.3  196.2  184.5  

Other income  25.5  21.0   18.7  20.0  24.7  

                
Total revenues  422.4  403.5   474.3  436.6  464.3  

                
Interest expense  93.8  112.7   134.5  143.4  133.5  

                
Total net revenues  328.6  290.8   339.8  293.2  330.8  

                
Non-interest expenses:               

Execution and clearing  71.3  82.8   76.7  82.5  90.2  

Employee compensation and benefits  28.7  27.1   28.3  26.0  32.8  

Occupancy, depreciation and amortization  5.5  6.2   5.1  5.9  6.0  

Communications  2.7  3.2   3.2  3.5  3.4  

General and administrative  5.0  7.1   6.4  13.6  8.1  

                
Total non-interest expenses  113.2  126.4   119.7  131.5  140.5  

                
Income before income tax  215.4  164.4   220.1  161.7  190.3  

Income tax expense  9.2  6.6   5.8  5.8  6.1  

                
Net Income  $206.2

 

$157.8 
  $ 214.3 

 

$155.9
 

$184.2
 



  

IBG LLC AND SUBSIDIARIES 
MARKET MAKING STATEMENTS OF INCOME 
(UNAUDITED) 
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   1Q2006  2Q2006   3Q2006  4Q2006  1Q2007  

   (dollars in millions)  

        
Revenues:               

Trading gains  $225.7
 

$173.8 
  $ 229.8 

 

$178.4
 

$193.5
 

Interest income  103.2  122.8   138.7  143.5  130.7  

Other income  9.6  3.9   2.2  2.9  6.2  

                
Total revenues  338.5  300.5   370.7  324.8  330.4  

                
Interest expense  75.4  88.7   106.1  109.6  97.1  

                
Total net revenues  263.1  211.8   264.6  215.2  233.3  

                
Non-interest expenses:               

Execution and clearing  45.1  54.4   47.1  51.5  53.1  

Employee compensation and benefits  13.7  12.4   13.4  7.8  13.7  

Occupancy, depreciation and amortization  2.7  3.0   2.1  2.8  2.7  

Communications  1.5  1.6   1.7  1.8  1.7  

General and administrative  5.5  5.9   7.0  10.9  8.1  

                
Total non-interest expenses  68.5  77.3   71.3  74.8  79.3  

                
Income before income tax  194.6  134.5   193.3  140.4  154.0  

Income tax expense  8.5  5.9   5.4  5.1  5.5  

                
Net Income  $186.1

 

$128.6 
  $ 187.9 

 

$135.3
 

$148.5
 



  

IBG LLC AND SUBSIDIARIES 
ELECTRONIC BROKERAGE STATEMENTS OF INCOME 
(UNAUDITED) 
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   1Q2006  2Q2006   3Q2006  4Q2006  1Q2007  

   (dollars in millions)  

       
Revenues: 

             

Commissions and execution fees 
 

$ 39.4
 

$ 45.8 
  $ 42.8

 

$ 46.5
 

$ 56.3
 

Interest income 
 

29.7
 

38.5 
  45.8

 

53.3
 

59.8
 

Other income 
 

16.2
 

17.7 
  17.9

 

18.2
 

20.0
 

       
Total revenues 

 

85.3
 

102.0 
  106.5

 

118.0
 

136.1
 

       
Interest expense 20.1 25.8 

  31.1 36.4 41.6
       

Total net revenues 
 

65.2
 

76.2 
  75.4

 

81.6
 

94.5
 

       
Non-interest expenses: 

    
Execution and clearing 

 

26.2
 

28.4 
  29.7

 

31.1
 

37.1
 

Employee compensation and benefits 
 

7.0
 

6.7 
  7.1

 

8.0
 

9.2
 

Occupancy, depreciation and amortization 
 

1.3
 

1.6 
  1.4

 

1.5
 

1.4
 

Communications 
 

1.2
 

1.5 
  1.6

 

1.7
 

1.7
 

General and administrative 
 

7.7
 

8.5 
  9.4

 

18.2
 

10.4
 

       
Total non-interest expenses 

 

43.4
 

46.7 
  49.2

 

60.5
 

59.8
 

       
Income before income tax 

 

21.8
 

29.5 
  26.2

 

21.1
 

34.7
 

Income tax expense 0.5 0.5 
  0.2 0.5 0.4

       
Net Income $ 21.3 $ 29.0 

  $ 26.0 $ 20.6 $ 34.3



 
INTERACTIVE BROKERS GROUP, INC. AND SUBSIDIARIES 
PRO FORMA CONSOLIDATED STATEMENTS OF INCOME 
(UNAUDITED) 

  

See accompanying notes to unaudited pro forma consolidated statements of income. 
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       1Q2006  2Q2006  3Q2006   4Q2006  1Q2007  

       (dollars in millions, except share and per share data)  

        
Revenues: 

                

Trading gains 
    

$225.4
 

$176.2
 

$229.5 
  $174.0

 

$198.8
 

Commissions and execution fees 
    

39.4
 

45.8
 

42.8 
  46.4

 

56.3
 

Interest income 
  132.1 160.5 183.3 

  196.2 184.5
Other income 

    

25.5
 

21.0
 

18.7 
  20.0

 

24.7
 

        
Total revenues 

    

422.4
 

403.5
 

474.3 
  436.6

 

464.3
 

        
Interest expense 

  93.8 112.7 134.5 
  143.4 133.5

        
Total net revenues 

    

328.6
 

290.8
 

339.8 
  293.2

 

330.8
 

        
Non-interest expenses: 

                

Execution and clearing 
    

71.3
 

82.8
 

76.7 
  82.5

 

90.2
 

Employee compensation and benefits 
    

28.7
 

27.1
 

28.3 
  26.0

 

32.8
 

Occupancy, depreciation and 
amortization 

    

5.5
 

6.2
 

5.1 
  5.9

 

6.0
 

Communications 
  2.7 3.2 3.2 

  3.5 3.4
General and administrative (1) 

    

5.0
 

7.1
 

6.4 
  13.8

 

8.1
 

        
Total non-interest expenses 

    

113.2
 

126.4
 

119.7 
  131.7

 

140.5
 

        
Income before income tax 

  215.4 164.4 220.1 
  161.5 190.3

Income tax expense (2),(3) 
    

16.0
 

12.4
 

12.8 
  11.0

 

12.0
 

Less — Minority interest (4) 
    

(185.6) (142.0) (192.8 ) (140.4) (165.9)
        
Net income 

    

$13.8
 

$10.0
 

$14.5 
  $10.1

 

$12.4
 

        
Earnings per share (5): 

  Shares
  

 

 

 

    
 

 

  

Basic 
  40,000,100

 

$0.34
 

$0.25
 

$0.36 
  $0.26

 

$0.31
 

Diluted 
  401,240,827

 

$0.34
 

$0.25
 

$0.36 
  $0.26

 

$0.31
 



INTERACTIVE BROKERS GROUP, INC. AND SUBSIDIARIES
NOTES TO PRO FORMA CONSOLIDATED STATEMENTS OF INCOME 

The pro forma consolidated statements of income of IBG, Inc. and subsidiaries are comprised of the historical consolidated statements 
of income of IBG LLC and subsidiaries adjusted to reflect the following items and transactions, as if such transactions had occurred as 
of January 1, 2006: 
  
(1)                                  Gives effect to Delaware franchise taxes that will be payable, estimated at $0.165 million annually. 
  
(2)                                  Pro forma income tax expense includes income tax expense adjustments comprised of  the sum of current income tax 

expense adjustments for these periods (referenced in this footnote 2) and deferred income tax expense adjustments for these 
periods (referenced in footnote 3 below). Additional current income tax expense on our 10.0% investment in IBG LLC would 
have been $2.7, $1.6, $2.8, $1.1 and $1.8 million, respectively, for each of the three months from the period ended March 31, 
2006 through the period ended March 31, 2007. In addition to increased currently payable income taxes, we would have 
incurred increased deferred income tax expense (see footnote 3). 

  
(3)                                  Pro forma income tax expense includes additional deferred income tax expense of $4.1 million for each of the three month 

periods reported, which expense is the result of the straight-line amortization of the deferred tax asset of $249.3 million 
arising from the acquisition of the 10.0% member interest in IBG LLC (see footnote 2 above).  This deferred tax asset will be 
amortized over 15 years. 

  
(4)                                  Gives effect to the 90.0% interest in IBG LLC that IBG Holdings LLC has after the IPO and the Recapitalization transactions 

consummated in connection with the IPO. The adjustments are equal to 90.0% of IBG LLC’s total net income for each of the 
periods reported. 

  
(5)                                  Basic pro forma earnings per share are calculated based on the estimated 40.0 million shares of Class A common stock and 

100 shares of Class B common stock being outstanding. Diluted earnings per share are calculated based on an assumed 
purchase of all remaining IBG LLC membership interests held by IBG Holdings LLC and the issuance of a corresponding 
number of shares of Class A common stock, resulting in a total of 400.0 million shares deemed outstanding as of the 
beginning of each period. There is no impact on earnings per share for such purchase and issuance because 100% of net 
income before minority interest would be available to common stockholders as IBG Holdings LLC would no longer hold a 
minority interest, and the full difference between the book and tax basis of IBG LLC's assets would also be available for 
reducing income tax expense. Net income utilized to calculate diluted earnings per share would have been  $138, $100, $145, 
$104 and $124 million, respectively, for each of the three months from the period ended March 31, 2006 through the period 
ended March 31, 2007. 

  
In addition, diluted weighted average common shares outstanding include 1.2 million shares of Class A common stock to be 
issued upon investment of accumulated earnings on return on investment dollar units in connection with the Recapitalization 
transactions consummated in connection with the IPO.  Shares of Class A common stock to be issued in connection with the 
employee incentive plan have been excluded from diluted weighted average common shares outstanding because such shares 
are non-dilutive. 
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