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Interactive Brokers Group
• Founded in 1977 by Thomas Peterffy

• American company, based in Greenwich, CT

• Conservative and risk-averse

• Execute over one million trades per day

• $4.8 billion in equity capital
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Trading with Interactive Brokers LLC
• Universal Account, including stocks, options

futures, forex, bonds, and funds worldwide.

•  Access to 80+ exchanges in 18 countries

•  Support for multiple currencies, including
trading in non-base currencies

•  Competitive commissions in every market 
that we trade
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Trader  Workstation
•  Professional gateway, institutional-style platform

• Available in different languages

• API access and algorithm capabilities

•  Extensive selection of training webinars

• 24-hour customer service in multiple languages
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Melissa Sconyers (梅莎莎)
Institutional Sales

For questions or assistance with 
opening an accounts:

msconyers@interactivebrokers.com
Direct Line: +852.2156.7990
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Using CME Group Metals Options as 
Trading Opportunities 

John Netto, 
President One Shot One Kill Trading, LLC

Disclaimer: Futures and options trading are speculative and involve risk of loss. The information in this seminar is taken from 
sources believed to be reliable. It is intended for information and education only and is not guaranteed by the CME Group as to
accuracy, completeness, nor any trading result. It is not intended as investment advice, nor does CME Group endorse or 
support any product or service represented in the presentation. The views and opinions offered by individuals or their associated 
firms in interactive seminars are solely those of the authors, and do not necessarily represent the views of the CME Group. The
Rules & Regulations of the CME and CBOT remain the authoritative source on all current contract specifications & regulations.



Why Futures vs. ETFs, Stocks?

• Near-24 hour markets; no gap risk

• Fast & accurate pricing mechanism based purely on market 
supply & demand

• Exchange role as centralized counterpart removes counterparty 
risk

• Regulated marketplace

• Futures margin system ensures customer protection, provides 
leverage and accommodate a greater range of trading strategies 
at a lower cost

• Rising volumes & liquidity in benchmark products reflects global 
acceptance
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CME Group COMEX Metals Futures & Options
Where liquid markets meet solid trading opportunities



CME Group NYMEX Energy Futures & Options
Powerful trading opportunities for a global marketplace 
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20-day Historical Market Volatilities

For more information, visit the CME Group Resource Center at 
Interactivebrokers.com under “Exchanges Around the World” on the 

Education tab.
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Disclaimer
All of the foregoing is commentary for informational 
purposes only. All statements and expressions are the 
opinion of John Netto and are not meant to be a 
solicitation or recommendation to buy, sell, or hold 
securities. The information presented herein and on our 
related web site has been obtained from sources 
believed to be reliable, but its accuracy is not 
guaranteed. Estimates, assumptions
and other forward-looking information are subject to 
the limits of forecasting. Actual future developments 
may differ materially due to many factors. Futures and 
options trading involves substantial risk and is only 
appropriate for those who have risk capital to trade.
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Questions for the class

How many people trade futures?
How many people trade options?
How many people have traded 
electronic options (Globex) on 
futures?
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Class objective:
Provide an introduction to the 
concepts and strategies of 
Gamma trading.
Incorporate new ideas through 
options on Gold, Silver, and 
Copper futures to trade various 
market conditions
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Background
President of a Proprietary Trading Firm
Former Market Maker/CTA/CPO/RIA
Present on behalf of exchanges to 
CTA’s/Institutions/Market Making 
Firms/Proprietary Traders
Work with traders on various business 
development ideas in alternative 
investments
Author of One Shot – One Kill Trading, LLC 
(McGraw-Hill, 2004)
9 year US Marine Corps Veteran
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Outline of Presentation
Nomenclature of CME Group Metals
Overview of Option Basics and 
Background of the Greeks
Common Strategies in Trading 
Options
Options Trading Software
Real Time Market Application
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Gamma Trading: The Concept

The process of dynamically 
readjusting one’s exposure to the 
market.
Typically performed through the 
purchase or sale of the underlying 
futures to balance out one’s option 
portfolio 
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Background of Options

Calls
Puts
Strike Price
Implied Volatility
Expiration Month 
Intrinsic Value
Composed of 4 Greeks
–Delta, Gamma, Theta, Vega
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Background of the Greeks

Delta
Gamma
Theta
Vega
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Metals Options Strategies

Synthetic Calls/Puts 
Straddles
Strangles
Calendar Spreads
Collars
Call Spreads and Put Spreads
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Metals Options Strategies

Synthetic Calls
–Long the underlying and long a put
–Long April Gold @ 1135.0, long April 

Gold (GC J0) 1135 Put 

Synthetic Puts
–Short the underlying while owning the 

call
–Short April Gold @ 1132.0, long April 

1130 Calls
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Metals Options Strategies
Straddles
– To be long a call and long a put at same strike 

price
– Incurs a deficit to the account if long, credit to 

account if short
– Believe volatility is priced to low in market if 

you are long, and too high if you are short
– Long March 1850 straddle for means a trader 

owns the 1850 puts and 1850 calls for a 
combined premium of  $1.60 per straddle unit.

– Every dollar is $5,000 = $8,000 for price of 
Silver Straddle
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Metals Options Strategies

Strangles
–Purchasing a call and a put at different 

strike prices
– Incurs a deficit to account if long, credit 

to account if short
– Long March 3.40 Copper Calls and Long 

March 3.20 Copper Puts
–Similar to straddle insofar as buyer is 

bullish volatility and seller is bearish  
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Forex Options Strategies

Collars/Married Puts/Fences
–The process of owning the underlying, 

selling an OTM call to pay for a put
–Defined risk/reward parameters
–Can trade around underlying based on 

trading range
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Collar/Married Puts

Implementing a Collar/Married Put 
on Gold (Globex)
Long April Gold at 1140
Long April Gold 1125 Puts
Short April Gold 1200 Calls 
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Long April Gold at 1140
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Long Gold 1125 APR Put
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Short Gold 1200 APR Call
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All Together Now
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Metals Options Strategies

Calendar Spreads
–Selling an option of the same vehicle in 

one month while purchasing option in a 
more distant month

–Sell a March 1825 Silver Call for 92 
cents and buying a May 1825 Silver Call 
for 143, or a 51 cent debit

–Different from being naked calls but 
gamma shifts depending on range of 
front month contract
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CME FX Options Strategies
Call Spreads
– The simultaneous purchase and sale of a lower 

priced call and higher priced call
– Owner of bull call spread will buy lower priced 

call and sell higher priced call incurring a debit 
to account

Put Spreads
– The simultaneous purchase and sale of a 

higher priced put and lower priced put
– Owner of bear put spread will buy higher 

priced put and sell lower priced put incurring 
debit in account
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Software Tips on CQG, Bloomberg

Bloomberg –
–MINE <GO> - Precious Metals 

Information
–GLCO <GO> - Global Commodity Prices 

and Data
CQG –
–Options - Strategy Analysis
–Options - Window
–Options – Volatility Workshop
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Using CME FX Options Software

CQG
Trading Technologies
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long gamma: positive scalps vs. paying decay

NO SCALPS!  LOSE DECAY
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Managing Your Gamma

Questions to ask?
–What’s my exposure?
–Am I bullish, bearish, or neutral on 

price/volatility?
–How well do I think I can trade this 

spread? 
–Where do I think volatility is going?
– Is this market in rhythm?
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Flexibility in Strategies

Short Straddle serves as hedge for 
market lacks trend/direction
Long Straddle serves as alternate 
strategy for counter-trend style
Helps in defining risk parameters
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Differences Between Options on Stocks 
and Options on Futures

Exercise
Delivery Risk
Cash Settled
Contract Month
Dividends
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Initiating Underlying 
Positions

Two legs at once
One Leg at A Time
One leg at a time has market pull 
back to consolidation and see decline 
in implied volatility numbers
Pullback in Implied Volatility
Spike in Implied Volatility
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One Shot – One Kill Trading Services 
www.osoktrading.com
info@osoktrading.com

Investment/Trading Conference Schedule 
– New York Traders Expo (Feb. 14-17)
One Shot – One Kill Trading Book ($39.95)
Trading Options on Futures Webinar - $495
– Saturday, January 30  (9 AM – 1 PM ET)
Going Professional Webinar - Free
– January 27, 5 PM New York Time

http://www.osoktrading.com/
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Outline of Going Pro

Two most important things to being 
successful
Demystifying the “game”
5 P’s and how they help you succeed
Diligence Process
Guests
Q and A
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Review of Presentation
Overview of Option Basics and 
Background of the Greeks
Common Strategies in Gamma 
Trading Metals Options
Real Time Market Application
Options Trading Software
Upcoming Webinars/Further 
Education



Question & Answer

53

Contact Information:

John Netto
President, One Shot One Kill Trading, LLC 
www.osoktrading.com

Interactive Brokers
Melissa Sconyers
msconyers@interactivebrokers.com
T +852 2156 7990

CME Group
George Ng-Energy & Metals
George.Ng@cmegroup.com
T-65935565

Lawrence Leong-Metals
Lawrence.Leong@cmegroup.com
T-65935584

Valerie Yong-Energy
Valerie.Yong@cmegroup.com
T +65 6593-5567
www.cmegroup.com

CME Group Resource Center

Interactive Brokers Customer Resources

http://www.osoktrading.com/
mailto:nswanson@interactivebrokers.com
mailto:George.Ng@cmegroup.com
mailto:Lawrence.Leong@cmegroup.com
mailto:Kc.lam@cmegroup.com
http://www.cmegroup.com/
http://www.interactivebrokers.com/images/emailImages/ib_customer_resources.jpg
http://www.cmegroup.com/education/modules/resource-center-jscript.html?cid=brsvc_interactivetraders_0109
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	Trading Around the World�� Using CME Group Metals Options as �Trading Opportunities���� �������Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. Interactive Brokers LLC is not responsible for the content of these presentations. You should review the contents of each presentation and make your own judgment as to whether the content is appropriate for you. Interactive Brokers LLC does not provide recommendations or advice.�  
	Interactive Brokers Group�
	Trading with Interactive Brokers LLC
	Trader  Workstation�
	Melissa Sconyers (梅莎莎)�Institutional Sales
	Using CME Group Metals Options as Trading Opportunities �
	Why Futures vs. ETFs, Stocks?
	Slide Number 8
	Slide Number 9
	20-day Historical Market Volatilities
	Using CME Group Metals Options as Trading Opportunities �
	Using CME Group Metals Options As Trading Opportunities
	Disclaimer
	Questions for the class
	Class objective:
	Background
	Outline of Presentation
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Gamma Trading: The Concept
	Background of Options
	Background of the Greeks
	Metals Options Strategies
	Metals Options Strategies
	Slide Number 26
	Slide Number 27
	Metals Options Strategies
	Slide Number 29
	Slide Number 30
	Metals Options Strategies
	Slide Number 32
	Slide Number 33
	Forex Options Strategies
	Collar/Married Puts
	Long April Gold at 1140
	Long Gold 1125 APR Put
	Short Gold 1200 APR Call
	All Together Now
	Metals Options Strategies
	Slide Number 41
	CME FX Options Strategies
	Software Tips on CQG, Bloomberg
	Using CME FX Options Software
	long gamma: positive scalps vs. paying decay
	Managing Your Gamma
	Flexibility in Strategies
	Differences Between Options on Stocks and Options on Futures
	Initiating Underlying Positions
	One Shot – One Kill Trading Services �www.osoktrading.com�info@osoktrading.com
	Outline of Going Pro
	Review of Presentation
	Question & Answer�

