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Swing Highs, Swing Lows: Are We There Yet?

By definition, a swing trader wants to sell rallies in a down-trend
(swing lows) and buy dips (swing highs) in an up-trend, then ride the
swing and try to box in profits as prices move in their favor. Whether
you use swing highs and lows as entry points in the markets, or as
formations to hide your stop loss orders above or below, the
question is always the same: Are we there yet?

Join Timothy Morge, professional trader, money manager and
educator, as he goes in depth to discuss how he identifies swing
highs and swing lows as they unfold. After thoroughly explaining his
methodology, Tim will take questions from the audience on his
various technigues.
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Gann Swing Highs and Swing Lows
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Traditional Swing High
Swing Low Line Chart

Swing Highs ——

Swing Lows ——
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Swing High "A"

Is this a new Swing High?

Hot enough price information to
confirm this as a new swing high.

i

| lll I“ When price made a higher high ahove Swing High
“A," this low became confirmed as the swing low.

”\l Swing Low A"

Double Bottoms

Double Bottoms, Triple Bottoms, Double Tops, Triple Tops
are market formations that can be used as market support
or resistance because they often bring in buy or sell orders.
But they are not necessarily Swing Highs and Lows. Like

all price formations, they must be confirmed to become
Swing Highs or Swing Lows but can still be useful in trading.
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Lower High

Let's Zoom in!
.|. How can we spot a Swing Low?
Lower High

Lower High and Double Tops

Lower High

Is this a new Swing Low?

These are simply a series of lower lows. There is no
indication yet that price has made a significant low.
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Price has not traded helow a Swing Low to confirm
this high as a Swing High yet. Remember that Double
Bottoms cannot confirm Swing Highs: Only lows that

SWH A are helow the prior Swing Low confirm Swing Highs.

Is this a new Swing High?

“L Double Bottoms

SWL A

Douhle Bottoms, Triple Bottoms, Double Tops, Triple Tops
are market formations that can be used as market support

or resistance because they often bring in buy or sell orders.
But they are not necessarily Swing Highs and Lows. Like

all price formations, they must he confirmed to hecome
Swing Highs or Swing Lows but can still be useful in trading.
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When price made a lower low below Swing Low
SWH A "A," this high hecame confirmed as the swing high.

NOW this is a Swing High!

IITTI“
Price Breaks below Double

|JL 5B Bottoms and Swing Low "A™

Think ahead! What will it take
SWL A to confirm a new swing low?
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SWH B

\l/ Lower High

Hl
| |
“L DB ltz+::$:

Think ahead! What will it take
Lower High  tp confirm a new swing low?

SWL A Is this a new Swing Low?

Price has not traded above a Swing High to confirm
this low as a Swing Low yet. Only highs that are
above the prior Swing High confirm Swing Lows.
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SWH B

\l/ Lower High

“j Lower High

m— DB

Lower High Think ahead! What will it take
Lower High to confirm a new swing low?

\ Lower High

__Lower High Triple Tops

e

SWL A Double Bottoms

Minor highs and lows engulfed by a prior bar’s

wide range bar do not confirm swing highs or swing
lows. These are signs of trading ranges or Energy
Coils, especially when they have alternating closes.
Price will move soon, but it is now restoring Energy.
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SWH B

—_—

|'L DB Price climbs above the
top of the Energy Coil.

|
il |

DB Ul
SWL A DB ™ Price Broke helow the

low of the Energy Coil
leaving double bhottoms.

Engulfing
Bar Low
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Let's Zoom in!

This is a Special Case used in Bottoming or
Topping Markets, so don't let it confuse you.

When price breaks ahove the High of the
Energy Coil’s Engulfing Bar, the douhle
hottom lows left when price broke below
the Low of the Energy Coil’s Engulfing Bar
are now confirmed as a new Swing Low.

4 High of Energy Coil’s Engulfing Bar

Energy Coil's fl\
Engulfing Bar  ¢wy g
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SWH B

\ When price made a lower low below Swing Low
"B," this high became confirmed as the swing high.

I W ' SWH C
l“ﬁ DB \L NOW this is a Swing High!

i
[y‘ |

B

-
-
—

SWL A Price makes a lower low, helow the

double hottoms at Swing Low "B.”

SWL B
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SWH B

SWH A
Hl \
] Price breaks above prior Swing High "C,”
| IITTI“ confirming the lowest low as Swing Low "C."
W SWH C
L
1T }
il
DB
SWLA DB Hm NOW this is a new Swing Low!
SWL C
SWL B
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Imagine The MLH Test
Area As A Closed Door...

Potential MLH
Test Area Here

What's Behind The Door?

v
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Y
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Imagine The MLH
As A Trend Line

/

. Stop Loss Buyers?

_0OR .

Eager Sellers
Trend Line Drawn whﬂ Re-Test?

From Prior Highs
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' Stop Loss Buyers?

Behind The Door?
-0OR -

Eager Sellers
Trend Line Drawn \""-xgﬂ_ThE Re-Test?
&
If | Don't Go Past The
Door, | Don't Know
What's Behind 1!

From Prior Highs

w
/NN
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Lots Of Eager
Behind The Door? Buyers Hiding

. Behind The Door!

Trend Line Drawn

From Prior Highs

w
/NN
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Behind The Door? Lots Of Eager
Sellers Hiding

Behind The Door!

Trend Line Drawn

From Prior Highs

w
/NN
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Price Was Rejected

Above The Trend Line

Trend Line Drawn

From Prior Highs

/

This Is Upper
Separation...

This Is Lower
Separation...

The Quality Of Each Tells
Us About The Quality Of
Buyers Or Sellers Present
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Price Was Rejected
Above The Trend Line

Poor Upper

Trend Line Drawn Separation

From Prior Highs

We Haven't Learned Yet
What's Beyond The Door!

w
/NN
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Price Was Rejected
Above The Trend Line

Trend Line Drawn

From Prior Highs

™ Poor Lower
Separation

Price Failed Above The
Door But We Don't know
Much About The Sellers
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Price Was Rejected

Ahove The Trend Line Great Upper
Separation...

Trend Line Drawn

From Prior Highs

Great Lower

. aeparation...
"-\_\_\_\_

We Know There Were
Enough Good Sellers
Past The Door To Stop
The Advance And Push
Prices To Close Lower
With Good Separation
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Price Was Rejected
Above The Trend Line

s
e

We Can Put Stops
Above This High!

Trend Line Drawn

From Prior Highs

Sell The Re-Test Of
The Trend Line Now

w
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Now Let's Make The Simple
Trend Line An MLH Again...

Great Upper

Separation...
=

I—_,-I-'-FF

"-\_\_\_\_
» Great Lower
Separation...

\

We Know There Were
Enough Good Sellers
Past The Door To Stop
The Advance And Push
Prices To Close Lower
With Good Separation
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Think Of This High As A
“Pseudo” Swing High...

W

"

We Can Put Stops
Above This High!

Sell The Re-Test
Of The MLH How

\

Price Was Hejected Abhove The
MLH. We Know The Quality Of
The Sellers By The Quality Of The

Upper And Lower Separation
Price Left At The Test Of The MLH.
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Q&A

Tim Morge
www.medianline.com, www.marketgeometrics.com
TimothyMorge@sbcglobal.net

Interactive Brokers

Rob Moore
www.interactivebrokers.com
RMoore@interactivebrokers.com
312.542.6849

CME Group
www.cmegroup.com
800.331.3332
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http://www.medianline.com/
http://www.marketgeometrics.com/
http://www.interactivebrokers.com/
mailto:RMoore@interactivebrokers.com
http://www.cmegroup.com/
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